














Daily Report— 








West Europe 


Tuesday 
30 November 1993 











Daily Report 
West Europe 











FBIS-WEU-93-228 CONTENTS 30 November 1993 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 
An Q indicates a Foreign Media Note. 


INTERNATIONAL AFFAIRS 
EC Commissioner Sees ‘Enhanced’ Chances for GATT [AFP] .o........cccccccccccccesseeeseeeeeeseeeseneneeneeeneneeeereneene l 
INTER-EUROPEAN AFFAIRS 
EC Commission Tones Down Economic Growth Guidelines 
IDE FINANCIEEL EKONOMISCHE TJD 25 Now] ...........eccecccsssscsssesssssess | sssevsesssessesssosensssczsesseessesees: 2 
Bilateral Talks Begin in Preparation of Wee EC Summit 2.............0.....cccccccceceeoeseeeeseeeseseeesseeeeeeneeerseenees 2 
Spanish, Belgian Premiers Meet (Madrid TV] .............cccsccssccsscssssssssesssessssecsnssecsesseossossecsssssssssesseseess 2 
Portuguese, Belgian Premiers Meet [LisD0n RAGIO) .............000...cesssssecserssssosssscesseosessssossessssesseeseoeses 3 
Spain Vetos European Asylum Law, Blocks Antidrug Unit (Madrid TW] ...........ccccccccccceeseeseeeeeseeeenreeneeen 3 
European Community Calls For Joint Extradition Treaty [AFP] ...........cccccccccccssesseeseenseeseneeeseenenenesenerenennns 3 
EC Moves To Close Terrorist Loophole /PRESS ASSOCIATION]  ........cccccccccccsccesseeserseeseeseenenneesersensensesens 4 
Memo Outlines EC Agricultural Plan, Target One Regions /HiFVUDSTADSBLADET 25 Nov) ............ 4 
France, Britain Present Opposing Airline Reports /AFP] o............ccccccccccceecesseeeeesseeseeeneseeeeneeensenensennneenneens 5 
AUSTRIA 
Vranitzky Discusses EU's Agricultural Proposal (WIENER ZEITUNG 28 NOW] oo....c.ccc0cccc0cceseseeeerereeee 7 
Heroin Dealer Discovered in Asylum-Seekers’ Hostel /NEUE KRONEN-ZEITUNG 28 Nov] ........000000. 7 
BENELUX 
Belgium 
Dehaene on Social Plan, EU's Growth Plan /DE FINANCIEEL-EKONOMISCHE TIJD 25 Novj_..... 8 
Interior Minister Discusses Stance on PKK Terrorism /DE STANDAARD 29 NOW] ooccccc0000006 9 
Trade Mission to Saudi Arabia Reports Major Success /DE STANDAARD 27-28 Nov] ......00000. «. 10 
UNITED KINGDOM 
Anglo-Irish Summit Could Still Go Ahead /PRESS ASSOCIATION] oocccccccccccccccccscecssceseeseeeesereeseeeeneennenns 11 
Major, Mayhew IRA Disclosures Jeopardize Ulster Peace /THE DAILY TELEGRAPH 29 Nov] ............ 11 
IRELAND 
Adams: IRA Offered Cease-Fire, Talks in May /PRESS ASSOCTATION] ......cccccccccccccccsceeseeeseseenseerenennens 13 
GERMANY 
Kinkel on GATT: “We Are Doomed To Succeed’ /LE FIGARO 30 NOW] coccccccccccccccecceeseeseeseesseesereensennneen 14 
Agriculture Minister Says GATT Agreement ‘Crucial’ /ADN] ..........ccccccccccceeseeseeeesseeennseenenneeenenseesenneennenes 16 
Ministry Warns of Possible Danger in Colombia [DPA] o...........00..c.ccccccccecsseeeseseeeerenensenvoneeenneneeenennrennennenes 17 
Funds Granted To Avert Pesticide Train ‘Disaster’ /DPAJ oo........ccccccccccccccssseeeesseesseneeseeeeeeneneeneensennernsennens 17 
PE Se EE ED © GD BID cepntesencccensenceseceaseeseccneccccceccnvcnocsensoennsensnneneqnnnseonseecneqeneoneqneeqveoessnsesecceceee 17 
Joffe Commentary on Franco-German Initiative on Bosnia /SUEDDEUTSCHE ZEITUNG 29 Nov] ..... 17 
Weekly Says Bundeswehr To Start Somalia Pullout in Feb /B/LD AM SONNTAG 28 NOV] oo.c.c60.00060 18 


Kurds Continue Occupying Frankfurt, Mannheim Buildings /DDPJ ..........c.cccccccccccesseeeseeeenseesennsnnnnnenenens 18 











FBIS-WEU-93-228 


30 November 1993 2 West Europe 
Centers Occupied in Nuremberg, Ingolstadt /DPAJ ..............:.c.:csccscssesseseeseseseseseeseseverseeeseenceneeseeenees 18 
Occupation Ends in Nuremberg /DPA/ ..... sinienbienaabinnabaiemascneeatitanbaiiduastian aba branneateeaianemiaseeemniamannttias 18 
Kurdish Spokesman Blames Ban /DPA] .................ccsssssssecesseeseeseeseeesseeseesseseesesessvsneesenereeseaneeseceeneees 18 

Scharping: SPD ‘Intends To Be Back In Government’ /LE MONDE 27 Now] .......cccccccsceccccoseeseseeeeeeeseevees 19 
FDP Politicians Differ on Presidential Candidate /DIE WELT 29 Nov] ...........ccccccecssecssseseseeseseeeeseesereeees 21 
Red Army Faction To Be Example for Neo-Nazis /DER SPIEGEL 29 Nov] ......ccccccccccccssecessoseseeseeeeeeeveees 22 
Former EC Official Detained on Suspicion of Spying /DDP] .0.............ccccccccccesesesesesvseseseseseseescseveeeneeees 22 
Saxony Interior Minister on Need for More Police /DIE WELT 25 Now]  ........c.ccc.scsssseseeeesesevseseseeseeveeeees 22 
Price Put on Heads of Police Detectives in Berlin /BERLINER ZEI1 UNG 24 Nov] ......c.cccc00c000eeeeeeeooe 22 
Finance Minister Deems EU Contributions ‘Problematic’ /HANDELSBLATT 26-27 Nov] ...............00++ 23 
Budget Cuts Expected To Jeopardize Bundeswehr /FRANKFURTER ALLGEMEINE 29 Nov] .............. 23 
Embargoed Supplies Reportedly Shipped to Iran /DER SPIEGEL 29 Nov] ........cccccccccecscseseseseeeeeeeeveeeseeee 24 
Trade, Investment Opportunities in PRC Viewed ..............ccccccccceesceeseeescessneeseeeesesseseereesensersceeseeseareeeeeeeeees 25 
Best Investment Locations Surveyed /WIRTSCHAFTSWOCHE 19 Nov] ...........000+. epuinseanenenenseaie 25 
SnD TUDE CIID GIO, ETITTIIE .........«sscncnccsdnnenesnnssnnosescnsonsonnssocossosesenssereoseonnsonsssnosocsossooseess 26 
No Fast Track to Profit /[WIRTSCHAFTSWOCHE 19 Nov] ............0scsssssvsssseseveeseseseveeseeeeceseeseesees 26 
Lower Saxony Minister Views VW's Prospects in Vietnam [DPA] .............cccccsceseseseseseseveseeseseeeeseeeeeeenseees 27 
Farmers End Border Protest Over Swine Fever Policy [DPA] .................cscsss-sessssseveseseseseseseeevsnseseseeseeeenees 28 
Rexrodt Presents ‘Eight Theses’ To Promote Growth /HANDELSBLATT 29 Nov] .0.........c0000000000000- 28 
Employers, Unions Expect 4 Million Unemployed /NEUES DEUTSCHLAND 29 Nov] .............0c0000000-+- 29 
Bundesbank President Defends Interest Rate Policy /DPAJ 2.............cc.ccsccsesescseseeseseveveeseeseseesesereconerecersnees 29 
Thyssen Chief Criticizes Government Steel Policies /WELT AM SONNTAG 28 Nov] ..........0.00000-+. 29 
FRANCE 
Germany's Scharping Calls For ‘New Ostpolitik’ [DPA] ..cccccccccccccceccccvceccscvsssssssssessssussssssosssssansnsessessesssveee 31 
Israel's Rabin Assures Balladur of Peace Commitment [AFP]  ............cccccccseseeseesesesenesenerensesenenes waseamnaneen 31 
Juppe Comments on GATT Development, Bosnia /LES ECHOS 29 Nov] .....cccccccsccseeseeeseserereeerenrereenn 31 
Balladur Says Parliament To Be Consulted on GATT /LE QUOTIDIEN DE PARIS 29 Nov] ...........0.... 35 
National Assembly Adopts Law Protecting Software /Paris R@GIO] ...........cccccccsssssesseseesersereereereeeneees 35 
ITALY & VATICAN CITY 
Andreatta Discusses Post-Cold War CSCE Role /AVVENIRE 28 NOW] .....c.ccccccccccccsesscssseseeseeseeserseseennenenes 36 
Mitterrand Praises Cooperation Efforts (Rome TV] ..........cccccccccccsseseessesseseeesseesessesesesesessesneneseneeneeneeenenenes 37 
Mancino Backs Berlusconi's Entry Into Politics (Rome TV] .......cccccccccccccccssessesseesesereeseesenseeseneeeneeeeennennes 37 
MSI Leader Fini Interviewed on Fascism [Rome TV] ...........ccccccssscsseseessesseeseesseeseseesesesenseneeseesenenseneeeenneenes 37 
Former Sismi Chief Martini Criticizes Reform /1L GIORNALE 21 NOW] ....c.cccccccscscsesesseseeersereerserseeneeeees 38 
Credit First Bank To Privatize /LA REPUBBLICA 16 NOW] ......ccccccccccccsccecsesseesseseeseseserseseenesseseeseeeeerseeneees 42 
PORTUGAL 
Foreign Minister Satisfied With Talks on Bosmia [Lisbon RAdiO] o...........cccccccccessesessesessessesseeseeseesseeeneeeers 43 
PRC Spokesman on Relations, Human Rights /Lisbom Radio} o......0......c.ccccccccccssesseseseseeseeserseseeseeseeeeeseeees 43 
Chinese President Seeks Increased Cooperation /Lisbon Radio] o..........6...cccccccccssesseesesseseeseeseensverseeeseenvenes 43 
SPAIN 
Bank of Spain's Rojo Calls For Lower Interest Rates /YA 25 NOW) o....cccccccccccccccscssssesesvsvseeseseesnenvsnennevnnenens 44 
State Deficit Shows Sharp Rise in October [YA 25 NOW) oocccccccccccccccccsscseseeseesesevsesevevevevevnvsesesnvvnsnvseeeennenees 44 
NORDIC COUNTRIES 
Nerway 
Holst Admitted to Hospital Suffering From “Overwork’ [AFP] .........cccccccsessssesessesesesesesesvsvsvsesnvnevees 45 
Sweden 
* Bildt Goes on Offensive in EC Debate /DAGENS NYHETER 25 Oct] cocccccccccccccssecsseseesverereevevevees 45 
* Paper Views EC Membership Approval Process /SVENSKA DAGBLADET 18 Oct] oocccccc0c0ccc000.- 46 


* Decision To Abandon Neutrality Analyzed /DAGENS NYHETER 24 Oct] oocccccccccccsceseeseeseeeeeeooe 47 











FBIS-WEU-93-228 ; ‘ 
30 November 1993 3 West l’urope 
CYPRUS 
Kliridhis Proposes Arms Cuts, Expanded UN Role /Nicosiad Radio] 20............0ccccccccececseeeeeeeeeeeeeeeeeereeeeens 49 
Kliridhis Letter of Complaint Delivered to Major /Nicosiad RAGIO]  ....................cccccecceeeeeeeveeeeeeeeveeeeeeeevens 49 
Joint Committee Session on Cyprus-EC Concludes /Nicosid RAdI0] .............0cc0ccceeceesseeseeeseeeveeeesneerevnnens 49 
Greece's Pangalos Departs, Reaffirms Turkey Criticism /Nicosia Radio)... 2.......0..0...0000cc000c00eeeeeeeeeveeervne 50 
Chinese Delegation Arrives, To See Kliridhis /CYPRUS NEWS AGENCY 29 Now] o.....0cccc0cccccrees $0 
Fiscal Budget for 1994 Adopted /Nicosia Radio] ..............ccccsccesceeeeeeeeeeeceeeseeeseesvsesevecevseeeseeeeeseeeeresecenseeeee 50 
GREECE 
Papandreou, Others Meet Cypriot Official {Nicosia RadiO]  .................cccccceceeseseeeeevsneeeeeveercnneeeeeenenes icoene 51 
Papandreou, Belgian Prime Minister Discuss EU [Athens TV] oo.......ccccccccceeeecocssesesseeseeeneeeeceneestneeeerenereeen 51 
Pangalos Comments on German Explanations /Athens Radio] ..................0ccc000cscseeseessevseeveseeneeseneneeenvoess 51 
* NATO Command Establishment Seen ‘Dead’ /ELEVTHEROS TIPOS 2 NOW] ooo.c0.0cc0.c00cc000e0000ccesvee 52 
* Strategy on Cyprus Issue Envisioned /ELEWVTHEROTIPIA 1 Nov] .o0.0...0.0.c.c060..0c0cccccesseeeeseeeeeeeeveercvrees $3 
TURKEY 
Ciller’s Office Reports Air Strike in Prag fAmmara TV] oooocccccccccccccccceceeeseeeereeee seuaipesisetiiaeendeniabienenaiaietee 54 
Ciller Says Operations To Continue /Amkara TV] oo... aabidenathienkaneemeenbes 54 
Iranian Delegation Arrives for Security Talks /AmKara Radio] ........0.0..00.66000cccceeesevsevseevseeesneeervseeeennevens 54 


PKK’s Ocalan Calls For ‘Liberated’ Areas /TURAISH DAILY NEWS 18 Nov] occ, SM 














FBIS-WEU-93-228 
30 November 1993 


EC Commissioner Sees ‘Enhanced’ Chances for 
GATT 


AU3011141893 Paris AFP in English 1358 GMT 
30 Nov 93 


[Excerpts] Brussels, Nov 30 (AFF}—The chances of a 
GATT world trade deal have been enhanced by the 
initial success of the European Community's new farm 
reform programme, EC Agricultural Commissioner 
Rene Steichen said here Tuesday [30 November]. 


He announced that EC cereal production from the 
recently-completed harvest totalled a provisional 164.7 
million tonnes—1.3 million tonnes below the figure 
predicted by the European Commission as a result of the 
reform. 


Steichen said this result could make a “significant con- 
tribution” towards concluding a deal in the seven-year 
Uruguay Round of trade reform talks under the General 
Agreement on Tariffs and Trade (GATT). 


He said it represented a nine percent cut in cereals 
Output attributable to the reform plan, which aims to cut 
grain support prices by 29 percent between 1993 and 
1996 as a means of bringing down surplus production. 
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French scepticism about the plan has been at the heart of 
Paris's objections to the U.S.-EC “Blair House” agreement 
last year to cut the volume of subsidised grain production 
by 21 percent over six years. [passage omitted] 


Steichen said the 1993 harvest confirmed that the EC 
had set in motion a policy to cut agricultural production, 
which has soared in recent years because of subsidies, 
causing a glut on world markets and depressed prices. 


He predicted that the EC's grain production in 1994 and 
1995 would register even steeper cuts than in 1993, not 
only because prices would be lower but also because 
farmers would take better land out of production. 


But he warned that this result would only be reached if 
EC countries resisted the temptation to soften the reform 
plan, which would “open the flodgates™ to other conces- 
sions for farmers. 


The EC reform plan involves cash hand-outs to farmers 
to compensate them for cuts in subsidised prices. 


But they qualify for the hand-outs only if they take 15 
percent of their land out of production each year on a 
revolving basis so that it is not only the least fertile land 
which lies fallow. 
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EC Commission Tones Down Economic Growth 
Guidelines 


BR291 1144693 Antwerp DE FINANCIEEL 
EKONOMISCHE TIJD in Dutch 25 Nov 93 p § 


{Article by PL: “EC Commission Tones Down Economic 
Guidelines—Fifteen Million New Jobs Are No Longer 
an Objective™} 


[Text] The creation of 15 million new jobs in the EC by 
the year 2000 in order to halve unemployment is no 
longer being recommended as an objective by the Euro- 
pean Commission, but rather cited as an example to 
highlight the seriousness of the situation and *o mobilize 
governments and public opinion. 


This is apparent from the second version of the eco- 
nomic policy guidelines which were approved yesterday 
by the European Commission. This is not only a shorter 
but also a toned down version of the text which the 
Commission submitted to EC finance ministers on 
Monday [22 November]. After these new guidelines have 
been discussed at a special meeting of finance ministers 
on Sunday 5 December, their decisions will be submitted 
to the government leaders on 10 December. 


A notable fact is that some guidelines in the new Com- 
mission text are no longer presented as “objectives,” and 
a number of other objectives are no longer quantified. 
This change has clearly come about under pressure from 
the ministers, many of whom made it clear on Monday 
[22 November] that they would prefer to see no figures 
put on certain objectives. 


The creation of at least 15 million new jobs by the year 
2000 is thus no longer “recommended as an objective.” 
It is simply stated that if the objective is to reduce 
unemployment by the year 2000 by one half “for exam- 
ple” at least 15 million new jobs will have to be created. 
At a press conference EC Commissioner Henning Chris- 
tophersen nevertheless pointed out that the figure of 15 
million was not excessive, when you consider that 
between 8 and 9 million new jobs were created in the EC 
between 1985 and 1990. 


But there is no more mention of the “ambitious objectives” 
of increasing employment over the next few years by 1.5 to 
2 percent. Also, whereas it was originally stated that an 
increase in real wages of | percent less than the increase in 
productivity was an “acceptable rule of thumb,” the years 
1982-1989 when this relationship was achieved are now 
referred to “by way of an example.” The new guidelines also 
make no mention of changes to working hours. The main 
objection to this came from the British. 


An insistence on greater economic growth is still of 
course present, but not any mention of “at least a 
3-percent growth rate by 1995-96." The recommenda- 
tions for a faster fall in interest rates also rema,a. A clear 
appeal to th: “central banks” and “Germany” has, 
however, disappeared along with any mention of a “2 to 
3 percent” reduction in -‘ort-term interest rates. The 
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German Government made it clear this week that they 
did not appreciate guidelines on interest rate policy. 


In order to guarantee price stability one quantified 
objective is still, however, proposed: in 1996 inflation in 
the EC as a whole should not exceed 2 or 3 percent. The 
limitation of the public debt to 3 percent by 1996-97 1s 
also still included as a specific target. The Commission 
even wants to approach a balanced budget by the year 
2000, by concentrating budget policy on an increase in 
government savings and investments. 


Bilateral Talks Begin in Preparation of Dec EC 
Summit 


Spanish, Belgian Premiers Meet 


LD3011104193 Madrid TVE Internacional Television 
in Spanish 2000 GMT 29 Now 93 


{Excerpt} The economic crisis and preparations for the 
European Council meeting on 10 December were the main 
items on the agenda of the working meeting between Belgian 
Prime Minister Jean-Luc Dehaene and [Spanish Prime 
Minister] Felipe Gonzalez. The meeting took place in Mon- 
cloa Palace in Madrid. During the news conference, which 1s 
still in progress, Felipe Gonzalez referred to the general 
strike called for January. Amalia Sanchez Sampedro reports 
from Moncloa Palace: 


[Sampedro] The news conference about this meeting 
started just a few minutes ago. As 1s known, this type of 
meeting is Customary prior to European summits. The 
Belgian prime minister agreed with Felipe Gonzalez that 
the meeting on 10 and 11 December in Brussels should 
respond to the problems facing the whole of the Euro- 
pean Community, and which refer specifically to the lack 
of growth and unemployment. Both prime ministers 
agree that this response should be immediate and spe- 
cific so that the people of Europe understand that the 
governments are concerned with their many problems. 
The Delors paper on growth and unemployment will be 
discussed within this aim of giving a specific response. 


While referring to these matters, Felipe Gonzalez, as you 
said, also spoke aboui the call for a general strike which 
has already beer fo; alized by the Spanish trade unions 


[Begin Gonzalez recording] ¥ 0s. we did exchange opin- 
ions on the difficulties of an understanding with the 
trade unions on labor market reform and at the same 
time we have seen that both governments believe—,ust 
as | saw with the Germans a few days ago and with the 
French a few weeks ago—in the need to succeed with 
labor market reform ‘o clear the situation and to try to 
generate employment. [end recording] [passage omitted] 
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Portuguese, Belgian Premiers Meet 


LD3011113593 Lisbon RDP Antena |! Radio Network 
in Portuguese 1000 GMT 30 Nov 93 


[Text] The Portuguese prime minister met with his 
Belgian counterpart this morning. Belgium currently 
holds the EC’s Presidency. The two men breakfasted 
together and discussed the forthcoming summit on 10 
and | | December. The Belgian prime minister described 
it as an essential summit because it is the first since the 
EU [European Union] came into force. The summit will 
discuss ways to combat the [economic] crisis and unem- 
ployment. [Prime Minister] Cavaco Silva agrees. 


[Begin Cavaco Silva recording] For us this Council 
meeting should concentrate on Europe's ;esponse to the 
economic and social crisis, on revival of the European 
economy, and on the creation of jobs with a view to 
resolving one of the most worrying problems for the 
citizens of Europe. It is necessary to prepare a medium- 
term plan aimed at growth, productivity, and job cre- 
ation. A plan defining a course of action on a national 
level also including Community measures which will 
consolidate the economic recovery and will enable the 
Community to face up to other economic blocs, in 
particular the Pacific cnd the North American blocs. 
[end recording} 


Cavaco Silva also expressed hope that the Council will 
also reach a consensus concerning the enlargement of the 
Community. 


Spain Vetos European Asylum Law, Blocks 
Antidrug Unit 

LD3011102393 Madrid TVE Internacional Television 
in Spanish to Spain 2000 GMT 29 Now 93 


[Text] During the first meeting of the ministers of justice 
and the interior of the recently inaugurated European 
Union, Spain has vetoed implementation of the right to 
asylum because it considers inadmissible that Belgium 
could grant asylum to two suspected members of ETA's 
[Basque Fatherland and Liberty] Vizcaya commando, 
who are being held in that country and against whom 
there is an extradition request. Spain has also vetoed the 
coming into force of Europol’s antidrugs unit. 


[Correspondent Julio Bernardez] An obsolete piece of 
legislation which allows someone born in a member state 
to be a political refugee in another has led Spain to veto 
the law on the right to European asylum. Spain will not 
lift its vero until European laws, especially Belgian law, 
are modified. Spain's veto has provoked the feverish 
displeasure of the Belgian interior minister [Louis Tob- 
back] who, angered because he has not been able to take 
his Community law forward, said that if the commis- 
sioner for refugee policy considers that the two being 
held, who are suspected members of the Vizcaya com- 
mando, should be released they will be released. This is 
not just about asylum but the irritating suspicion that 
Spain does not respect human rights which Spanish 
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Justice Minister Juan Alberto Belloch and Interior Min- 
ister Antonio Asuncion consider unacceptable: 


[Begin recording] [Belloch] We believe it to be politically 
and legally inadmissible to even allow proceedings for, to 
even raise the possibility of, an asylum request for a 
Community national, 2 national of any Community 
country. 


[Asuncion] We consider it inadmissible that the credi- 
bility of a government which pursues terrorists can be 
questioned, or a shadow can be thrown on it. [end 
recording] 


{Madrid RNE-! Radio Network in Spanish at 0900 GMT 
on 30 November reports that “Following the dispute 
between Spain and Belgium on the possible granting of 
refugee status by Belgium to two suspected members of 
ETA, Belgian Prime Minister Jean-Luc Dehaene, who had a 
meeting with Prime Minister Felipe Gonzalez yesterday, 
committed himself to appeal against the granting of this 
status if the request is finally accepted.” 


a Community Calls For Joint Extradition 
reaty 


AU2911193993 Paris AFP in English 1826 GMT 
29 Nov 93 


[Text] Brussels, Nov 29 (AFP)}—European Community 
justice and interior ministers called here Monday [29 
November] for a joint policy on extradition, and gave 
officials 12 months to prepare a report on an extradition 
convention for the | 2-nation European Community. 


The European Community said in a statement that the 
report would deal with issues such as the gravity of an 
offence which would justify extradition from one 
member state to another. 


The ministers have proposed that an extraditable offence 
should carry a prison sentence of at least | 2 months, and 
that extradition should not be refused for suspected 
terrorists. 


Progress on a related debate about harmonising immi- 
gration and asylum rules was blocked by Spain in protest 
at the temporary asylum recently granted by Belgium to 
a Spanish Basque couple suspected of terrorism. 


The European Community said the report would also 
consider how to extradite suspected \ax offenders, and 
when tc aitach conditions ensuring thut the person being 
extradited would not face excessive punishment in the 
country claiming him. 


Such conditions might be attached w a person being 
extradited by his own country, or when the country 
applying for extradition has harsher penalties. 
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Britain gave a cool reception at the meeting to a German 
request that its EC partners help “share the burden” of 


accepting refugees from the former Yugoslavia, and 
there was no decision. 


The German minister in charge of immigration, Man- 
fred Kanther, said Germany had taken in 370,000 refu- 
gees from ex-Yugoslavia—66 percent of the total 
number accepted into the Community. 


He asked for Germany's EC partners to accept a quota 
share-out of the refugees in order to “open a new window 
in Europe towards more internal security for us all.” 


But Britain said such a policy risked attracting more 
refugees and could encourage the practice of “ethnic 
cleansing” by giving the impression that the European 
Community would accept all people displaced oy the 
Balkans war. 


Also on the agenda for the two-day meeting was a debate 
on common rules to fight crime, drug trafficking and the 


laundering of drug money. 


The ministers began negotiating the rules of a Europol 
police agency to be based in The Hague, which is to act 
as an information exchange between national police 
forces to fight terrorism and other crimes. 


The meeting was a first attempt to implement an impor- 
tant part of the Maastricht Union Treaty which provides 
for closer cooperation in crime, justice and immigration 
affairs. 


The Treaty, which went into force on November |, 
turned the European Community into a more closely 
integrated European Union with new political and eco- 
nomic competences. 


Under the European Community's single market, border 
checks between most member countries are being phased 
out so that people can move freely around the Community. 


Monday's meeting started the job of trying to make sure 
that criminals, drug traffickers and potential immigrants 
cannot take advantage of the open borders. 


EC Moves To Close Terrorist Loophole 


LD2911173693 London PRESS ASSOCIATION in 
English 1726 GMT 29 Nov 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels} 


[Text] The European Community tonight took the first 
step toward denying “political status” to suspected ter- 
rorists and removing an established IRA tactic to avoid 
prosecution in Britain. 

The assault on “political status” as an obstacle to extra- 


Jition came in a declaration from EC Home Affairs and 
Justice ministers meeting in Brussels. 
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It suggests the exclusion of political offences “as a 
motive for resisting extradition” from one EC country to 
another—a device which has provided a bolt hol: for 
suspected IRA terrorists in the past. 


For years, the Government has wrestled with lengthy, 
complex extradition procedures in other member states. 
for example Hou.and. where the political dimension to 
certain criminal acts receives more attention and can 


prevail. 


However, the new mood of cross-border cooperation in 
the wake of the Maastricht Treaty has seen the 12 [EC 
members] strive to streamline procedures in a bid to 
tackle terrorism, drug smuggling and illegal immigration. 


Junior Home Office minister, Charles Wardle, joined 
col*>agues in backing tonight's declaration which sets out 
to end the notion of the political offence throughout the 
Community. 


It is one of a list of possible changes to the existing 
spider's web of national regulations and will now be 
considered by thy European Commission. 


Commissioner Padraig Flynn tonight presented the min- 
isters with his plans for an agreement to strengthen the 
EC's external border controls, making it casier for gov- 
ernments to accept greater freedom of movement for 
people. Britain is continuing its frontier controls despite 
the terms of Maastricht. 


Mr. Flynn wants the | 2 to agree a list of countries whose 
citizens would need a visa to cross the external boundary 
into any of the EC member states. 


He has drawn up a list of 129 countries, from Albania. 
Bulgaria and Eritrea to Madagascar, Somalia and Zim- 
babwe whose citizens would be required to carry docu- 
ments. 


Agreement on an external borders convention 1s now 
being held up by the long-running dispute between Spain 
and Britain over Gibraltar. Mr. Flynn has made it clear 
the issue can only be resolved by London and Madrid. 
but has offered the Commission's support as a referee 


Memo Outlines EC Agricultural Plan, Target One 
Regions 


PM2911171093 Helsinki HUFVUDSTADSBLADET in 
Swedish 25 Nov 93 p 10 


[Report by Emily von Sydow: “No Support for Arctn 
Agriculture] 


[Text] Brussels—In the last few weeks the term “Arctic 
sericulture™ has disappeared from the EC Commission's 
vocabulary. This means that there is no scope for any 
special treatment for the Nord counirics from the 
agricultural viewpoint. Nordic agriculture 1s to be looked 
at according to the ordinary EU [European Union] rules 
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Instead the most sparsely populated areas are to be 
classified as “target |" regions—a concept which already 
exists within the EU's regional policy. 


This is clear from the EC Commission's across-the-board 
study of the regional and agricultural policies of the four 
candidate nations, Finland, Sweden, Norway, and Austria. 
At was adopted at yesterday's meeting of the Commission. 


The study will serve as a foundation for the negotiations 
in these areas between member and applicant nations. It 
is to be seen as a feeler prior to the negotiations and 
certainly not as a final bid from the EU. If anything does 
change in the EU's approach it is likely to be that the 
Commission's approach will be considered to be too 
generous by several member nations. 


“You have to remember that we have to sell a message 
which is able to persuade farmers in Ireland who are 
annuilly hit be serious floods or the Spanish farmers for 
whom drought is a major problem,” said Gerry Keily, 
spokesman for EC Agriculture Commissioner Rene Ste- 
ichen. 


The new paper can be seen as a starting shot: Now the 
real negotiations have begun—the nego\iations which 
are about big money in the form of regional support and 
agricultural support and which are politically sensitive in 
both applicant and member countries. 


The detailed negotiating positions in these areas will 
eventually be submitted to the representatives of 
member countries before—and if—a final common posi- 
tion is reached. 


The commissioner responsible, Hans van den Brock, 
told a meeting of the European Parliament's foreign 
affairs committee a few weeks ago that he believes that 
the agricultural issue in membership negotiations will 
drag on throughout the whole of next year. 


The Nordic countries (chiefly Finland and Norway) and 
Austria will be allowed to continue with support for 
agriculture for a transitional period, but this support 
must be paid for by the taxpayer in the form of direct tax 
and not in the form of increased prices which hit the 
consumer. This support is to compensate the farmer for 
having to implement EU prices immediately. The tran- 
sitional period will be decided from case to case 
depending on the product. 


The support will be paid from the EU's joint funds and 
from national coffers. It will gradually decrease and 
eventually fall in line with the support fo. “comparable 
regions” in member nations. 


The support sysiem will be shaped in such a way as to 
make it easier for .armers to adjust to the EU's common 
agricultural policy. A key sentence in the press release 
states: “One of the reasons for the very high level of 
support for agriculture in certain applicant countries is 
that farms are so small.” 
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The Commission gives the go-ahead for transport subsi- 
gies On a limited scale—something that has been a vitally 
important issue. Here above all the Commission's Direc- 
torate for Competitiveness has had serious doubts, since 
all such subsidies could create an unfair competitive 
advantage. 


It 1s very likely tha! certain points contained in the EC 
Commission's guidlines will be the target of tough 
criticism. For example. the classification of poor and 
backward areas is bound not to get past the Spanish, 
Portuguese, Greek, and Irish negotiators unremarked. 


The following regions are to be viewed as “target |” 
regions with backward development with a right to 
major grants from the regional fund: Lappland. Kajaani 
province, northern Karelia, and southern Savolax. These 
regions have a total population of 680,000 people. 


These regions have a gross national product per capita 
which corresponds to a little over 80 percent of the EU 
average. The rules state that regions having a gross 
national product per capita of 75 percent of the EU 
average can be viewed as a “target |” region. 


It is true that the Finnish regions exceed the EU's criteria, 
but they are put in the shade when compared with Sweden's 
Norrbotten, which despite the fact that 1s GNP per capita ts 
well over the EC average—113 percent—stili wins the 
“yackpot™ by being classified as “target |.” According to an 
official at the Commission's unit for regional policy, this 1s 
an absolute “scandal” which will mect with much criticism 
from member nations. 


Other Nordic regions will also be able to enjoy support. 
The Nordic applicants have won acceptance of their 
demand that northern farmers should be pul on a par 
with mountain farmers in the EU. Support for the less 
demanding regions is less complicated since it 1s decided 
by the EC Commission and not by member nations 
ministers. 


France, Britain Present Opposing Airline Reports 


AU 2911173093 Paris AFP in Enelish 1708 GMI 
29 Now 93 


[Text] Brussels, Nov 29 (AFP)}—France and Britain 
presented opposite remedies for the European Commu- 
nity’s struggling airline industry here Monday [29 
November], with the French prescribing more state 
intervention and the British urging less. 


Both reports will be debated by EC transport ministers 
here on Tuesday. 


The French Government submitted a report calling for a 
temporary freeze on airline capacity—passenger seats or 
cargo space—on some routes, in order to prevent tanff 
wars. 


The British report said this would “enable carriers 
artificially to push up their fares without secing a fall-off 
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in passenger numbers.” What was needed, it said. was 
more competition to weed out the less efficient carriers. 


The European Community has appointed an indepen- 
dent committee to work out a recovery plan for the 
industry by the year-end. The committee chairman, 
former Belgian Transport Minister Herman De Croo, 
was tO give a progress report on Tuesday. 


But diplomats said France and Belgium wanted to press 
the case for aid which would help their unprofitable 
state-owned national carriers—Air France and Sabena. 


Aur France is facing a loss of 7.5 billion French francs 
(1.3 billion dollars) this year. Sabena is expected to lose 
about 6 billion Belgian francs (167 million dollars). 


European airlines made a combined loss of 3.5 billion 
“cu (3.9 billion dollars) over the past three years. By 
contrast British Airways, a private company, is in the 
black. 


The British report noted that some airlines had ordered 
too many aircraft in the late 1980's in the expectation 
that the economic boom would continue, and were left 
with considerable over-capacity when boom turned to 
recession. 
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“Some airlines seem to have thought that the taxpayer 
would bail them out, so they did not need to take the 
difficult decisions which are the responsibility of effe-- 
tive management,” it said. 


The French Transport Ministry urged the |2-nation 
European Community to cooperate in helping ba‘! out 
the struggling state-owned airlines so that they could 
avoid large-scale dismissals. 


The British said this would be unfair to private airlines 
which were obeying the laws of free competition or 
which had already put their financial houses in order. 


Both sides, however, agreed that airport baggage han- 
dling monopolies needed to be ended and that infrus- 
tructure such as airports and air traffic control had to be 
harmonised. They called for better controls on airport 


charges. 


Diplomats predicted that the interventionist French 

would be supported by Belgium, Spain, Luxem- 
bourg and Portugal, while Britain could count on the 
support of the Netherlands and Denmark for its “hands 


off” approach. 
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Vranitzky Discusses EU's Agricultural Proposal 
AU 2911184593 Vienna WIENER ZEITUNG in 
German 28 Now 93 p . 


{[Unattributed report: “EU Proposal Only Negotiating 
Position” ] 


[Excerpt] The proposals by the European Commission [for- 
merly EC Commission] on agricultural talks with Austria 


have disastrous psychological consequences, Chancellor 
Franz Vranitzky stated on Friday evening [26 November] 2t 
a seminar of the Association of Public Economy. He asked 
the commissioner for policies, Bruce Millan, who 
was in Vienna on Friday, to convey the following message to 
Brussels: “If Austria 1s welcome as a member of the Euro- 
pean Union, its efforts should not be thwarted by rash 


negotiations.” 


As far as the contents of the proposal is concerned, 
Vranitzky sees no cause for concern. The document that 
does not provide for transition periods or for subsidies of 
the European Union for the adaptation process of Aus- 
trian agriculture 1s only an internal negotiating position 
of the Commission that has not even been forwarded to 
the Council. Austria must now present a counter posi- 
tion and start talks on this issue. During a transition 
period Austria plans to levy compensatory fees for 
imports of cheaper agricultural products from the Euro- 
pean Union that correspond to the price difference 
between Austria and the European Union. With these 
funds, agricultural exports to the European Union 
should be supported. 


The second misfortune that was published together with 
the negotiating position of the European Union was the 
announced loss of income for Austria's farmers 
involving 15 billion schillings, Vranitzky pointed out. 
This figure results from an error in calcwlation. The 
correct figure is clearly lower. A study by the Auvitrian 
Economic Research Institute, compiled by Matthias 
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Schneider, estimates the loss of income for Austnan 
farmers at 7.8 billion schillings. 


Despite the difficultses, Vranit7’ 
issue of agricultural negotiation. 


is confident on t*¢ 


Talks with the four applicants (apart from Austria these 
are Norway, Sweden, and Finland) are heing carried out 
at the same time but separately. Vra,. zky stated. Even if 
one of these countries should withdraw us application. 
Austria's talks can continue swiftly. The date of | 
January 1995 continues to be the goal for membership in 
the European Union. [passage omitted] 


Heroin Dealer Discovereé in Asylum-Seekers’ 
Hostel 


AU 2811190693 Vienna NELE KRONEN-ZEITUNG in 
German 28 Nov 93 p IS 


[Report by Claudia Hempe: “ 
Dressed” | 


[Teat] Because of his perfect outfit a big drug dealer 
“stumbled” directly into the arms of the drug squad. The 
Nigerian had hidden heroin and cocaine worth more 
than | million [Austrian] schillings in two briefcases 


Drug Dealer Was Too Well 


In an asylum-seekers’ hostel in Vienna's third district 
32-year-old Christopher Ikechukwu, who wanted to visit 
a girlfriend there, attracted the attention of a drug squad 
member of the Vienna Security Office (Spreitzer group) 
The Nigerian was simply too well dressed for these 
surroundings. So. the official checked the man. And his 
“nose” proved him right: When the drug «quad members 
found a small amount of drugs in Ikechukwu's pockets. 
they subsequently searched the woman's apartment and 
found | kg of high-quality Thai heroin and 75 grams of 
cocaine in two briefcases. 


The dealer probably belongs to a drug gang operating in 
the area around + nna’s West Train Station 
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Belgium 


Dehaene on Social Plan, EU's Growth Plan 


BR2911140993 Antwerp DE FINANCIEEL- 
EKONOMISCHE T1/D in Dutch 25 Nov 93 p 3 


{Interview with Prime Minister Jean-Luc Dehaene, by 
BB/DDW,, date and place not given: “Prime Minister 
Jean-Luc Dehaene: ‘1! Am Not Pulling A'| the Strings’— 
Selling Crisis Plan With Brochure and Government 
Announcement”; first paragraph is DE FINANC'EEL- 
EKONOMISCHE TUD introduction] 


[Text] Brussels (TIJD)}—Prime Minister Jean-Luc 
Dehaene is placing a large portion of the responsibility 
for the success of the crisis plan in the hands of the social 
partners. They must negotiate on additional employ- 
ment. No guarantees can be given. Much depends on 
whether there is an upswing in the international 
economy. “I am not pulling all the strings,” he com- 
mented to DE FINANCIEEL-EKONOMISCHE TUD 


[DE FINANCIEEL- EKONOMISCHE TUD] Those on 
strike this week are fairly unanimous in their virw: 
Sacrifices, sacrifices, and more sacrifices. What they are 
wondering is why they should make such sacrifices. 
Clearly we are confronted with a lack of prospects. Is 
your crisis glan not falling short of the mark in this 
respect? 


[Dehaene] I can understand why a feeling of despesztion 
has arisen, and also appreciate that prople are fearful for 
their jobs. They believe that emplovees are being asked 
to make excessive efforts, with insufficienily guaranteed 
results. | can understand that, but ut the sume time I am 
convinced that we had no choice but to move in the 
direction which we have taken. Otherwise, the same 
people would reproach us for several years 10 come for 
not having done so. We must translate the potential 
energy arising from these actions into a commitment 
toward employment, channeling it inio consultations for 
which the plan lays foundations. Not least, | am 
addressing tte employers who have been, so far, too 
one-sided in their comments reg irding competitiveness, 
weee costs, and flexibility. They must now commit 
‘he mrelves to talking about employment. 


[TIJD} Yet you know only too well that they are unable 
to really comm: themselves to employment, as indeed 
you are yourself with your crisis plan. 


[Dehaene] That is correct, | am refusing to put a figure 
on the additional number of jobs gained. In itself, the 
plan does not create any work, although it does create the 
conditions required for the restoration of competitive- 
ness, for example. However, competitiveness does not 
depend merely on wage costs, but also on marketing, the 
range of products on offer, research, and other such 
elements. We have developed a number of possible ways 
out of the recession on the basis of competitiveness: the 
redistribution of labor, the transfer of labor costs, fiexi- 
bility, opportunities for young people, transferring a 
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number of unofficial jobs to the official sector. These 
paths have been opened up, and the employers and trade 
unions must now proceed together along them. | am not 
pulling all the strings. 


[TLD] You make 2 conspicuous number of references to 
the European situation. 


[Dehaene] Indeed, the plan itself is part of a European 
plan. | am well aware of the fact that the reference to 
Europe runs the risk of seeing Europe become the 
bugbear instead of the integrating framework that repre- 
sents the only way out. It is no coincidence that the first 
elements of the EC White Paper bear an extremely close 
resemblance to our global plan. For it is the whole of 
Europe that is sick, and Belgium is merely one part of 
that larger unit. The rational approach aimed at man- 
aging to eme.3e from the crisis together is curr: sly 
swimming against the tide. Everywhere in Europe there 
are political parties with platforms that put their own 
re, ion first. The European dimension is missing. That is 
a handicap that a number of countries are facing which 
are not following up enough on the European ¢:mension. 
We must ask ourselves whether we can remain aligned 
with countries which are striving for a minimum level of 
integration. I still wonder whether a two-speed Europe 1s 
not the consequence that we must inevitably take 


[TID] There are also questions regarding the effect of 
the global plan on the budget. The concern ts that next 
spring will see a difficult budget once again. Should the 
standards enshrined in the Maastricht Treaty not be 
adjusted” 


[Dehaene] We do not yet know what the effect on the 
budget will be. We will certainly have to reassess the 
situation in February, and it is impossible to make a 
definitive statement on the maiter today. For example. 
how will the plan affect interest rates’? The budget 1s 
under control, but it will probably have to be adjusted in 
February. dowever, that does not mean that we will have 
to embark on a new budget operation. We are staying on 
course for the Maastricht standards. 


[TID] The plan contains some measures that increase 
selectivity in granting benefits, because they arc wage- 
linked. Is the tax. return not too unreliable to move in 
that direction” 


[Dehaene] What is the aiternative’? A total lack of 
selectivity, which cannot be maintained in the long tern). 
You may be critical of the fiscal instrument. but there is 
no other option. 


[TUD] There 3s a great deal of crisicism regarding 
extensive tax fraud, which remains untouched. 


[Dehaene] Nonetheless, we have done everything we can 
to g¢\ to grips with fraud. In my opinion. this subject was 
given far too much of the limelight in the wake of the 
activities carried out within the Senate Commitice on 
Finance. The Senate committee did valuable work. but it 
was wrong to quote a figure (the 450 billion Belgian 
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francs mentioned by Messrs. Geens and Cooreman, ed.). 
Moreover, that figure does not follow from the proceed- 
ings of the committee, but is probably the only thing that 
people have retained. I should say that this government 
has adopted the most incisive measures, in terms of both 
funding the administration and legislation. Remember 
the introduction of the term “economic reality,” for 
example. I have nothing to be ashamed of. 


[TIJD] And yet you are finding it impossible to sell your 
plan. What do you intend to do about this? 


[Dehaene] We have already began to do something 
within the plan itself. Anyone who has read the text can 
recognize that we made an effort to make it as readable 
as possible. In addition, the text will be published in a 
brochure. Next week I hope to be able to go on television 
and make an extended government announcement. And 
all the ministers will explain the situation regarding their 
portfolio. The interrelationships must be clearly pointed 
out. 


{[TIJD] Another moot point is whether the allocations 
made to the communities and regions should continue to 
be adjusted on the basis of the general index or the health 
index. 


{[Dehaene] That problem has been blown up out of 
proportion. The global plan exerts a significant positive 
effect on the expenditure of the various sectors. It creates 
a large number of opportunities. There is a consensus 
that the side effects of the global plan must be discussed. 


[TIJD] Should the industrial sectors use the extra funds 
to contribute to the governmen:’s restructuring efforts or 
should it go toward recovery and employment policy? 


[Dehaene] You mention two possible ways. They could 
also be combined. 


[TIJD] What do you think of the Flemisi: Government's 
plan to give part-time employees a tax rebate? 


{[Dehaene] We asked the regions and communities to 
help promote industrial planning. The best scenario 
would involve the federal government taking care of the 
employers and the Flemish taking care of the employees. 


[TIJD] So you are abolishing the unemployment benefit 
for involuntary part-time workers, and the Flemish Gov- 
ernment is giving it back? 


[Dehaene] No. During the 1980's we awarded such a 
supplement. The demarginalization of part-time work 
was an ideal solution. It proved to be a good stimulant, 
but we let it go on for too long. Our present philosophy 
is that if part-time workers earn enough, then they no 
longer need any supplement. What the Flemish Govern- 
ment is planning to do could assume many forms. It is 
very good as a temporary measure aimed at boosting 
industrial planning, but it would be best to stipulate it for 
a clearly delimited period only. 
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[TIJD] The employers are reproaching you for not 
having taken things far enough. They maintain that you 
are not making up enough ground with regard to com- 
petitiveness. 


{[Dehaene] The employers’ organizations are doing their 
job, as are the trade unions. They are coyly silent on 
various points which do not suit them well. With regard 
to 1994, I base my assessment on the report by the 
Central Business Council. The figures that I have given 
would appear to indicate that the competitiveness hand- 
icap has been totally eliminated. The employers are 
quoting figures that are based on different presupposi- 
tions. I say that the wage freeze must continue here after 
1994 as well. No other country has already said anything 
to that effect. So ultimately that cannot fail to give us a 
competitive advantage. The bureaucrats in the 
employers’ organizations say that it is too little, but the 
active bosses appreciate that. 


[TIJD] Is there no going back on the matter of the wage 
freeze? Even if doing so proves advantageous? 


{[Dehaene] No. 


Interior Minister Discusses Stance on PKK 
Terrorism 


BR2911150993 Groot-Bygaarden DE STANDAARD in 
Dutch 29 Nov 93 p 2 


[Article signed G.Teg.: “Tobback Warns Kurdistan 
Workers’ Party”’] 


[Text] Brussels—Belgian Interior Minister Louis Tob- 
back says that he will act harshly if members of the PKK 
{Kurdistan Workers’ Party] carry out acts of terror in 
Belgium or are caught extorting funds. He admits that 
there are indications of the latter, albeit no proof as yet. 
VU [Flemish People’s Union] Senator Willy Kuijpers 
says that advocates of the PKK are also blackmailing the 
Kurdish population in Belgium. He reproaches the Bel- 
gian Government and the European Union for failing to 
exert sufficient pressure on Turkey to give the Kurds 
independence via federalism. He also accuses the PKK 
and Turkish Government for contributing to an escala- 
tion of violence. 


Late last week, the German Interior Ministry banned the 
extreme lef!-wing PKK and 35 associated organizations 
in the wake of attacks by the PKK on Turkish targets in 
Europe. Supposedly, 40,000 of the 450,000 Kurds in 
Germany can be regarded as PKK sympathizers. 


Belgian Interior Minister Louis Tobback told DE STAN- 
DAARD yesterday that it was not yet considering such a 
measure because there are no indications that such a step is 
necessary here in Belgium. He also said that the PKK 
actions are being monitored “and that the PKK is deluding 
itself if it thinks that we do not know who is who.” 
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VU Senator Kuijpers and others told DE STANDAARD 
yesterday that they were sure that the PKK is guilty of 
levying contributions and extorting funds from Kurds in 
this country. It is alleged that they are illegally setting 
women and children to work for excessively low wages. 
Tobback admitted that he had strong suspicions, but no 
proof. ““For centuries, Belgium has been a land of asylum 
for all those deserving it, but if one of those miscreants is 
caught—even if he has the status of a political refugee— 
he will immediately be expelled,” said the minister. 


The Kurdistan Committee, which some accuse of sym- 
pathizing with the PKK, yesterday called Tobback’s 
statement “an invitation to the Turkish state to commit 
acts of provocation in Belgium.” The committee claims 
that the Turkish security service has plans “to kill 
Kurdish representatives in Europe.” 


Kuijpers says that the extreme left-wing PKK is 
attempting to monopolize the Kurdish cause and is 
resorting to every possible means to do this, both in 
Turkey and in Europe. He believes that efforts must be 
made to counter this, but urges Belgium and the Euro- 
pean Union at the same time to exert pressure on Turkey 
to award the Kurds the independence to which they are 
entitled via federalism. 


Today, under the Belgian presidency, a group of Euro- 
pean representatives for internal security will be 
meeting. At this meeting, the German decision, and 
consequently also the PKK itself, constitute item 30 on 
the agenda. 


Trade Mission to Saudi Arabia Reports Major 
Success 


BR2911151693 Groot-Bijgaarden DE STANDAARD in 
Dutch 27-28 Nov 93 p 17 


[Article signed PC: “Belgian Mission to Saudi Arabia 
Successful—UCB Close to Distribution Contract for 
Zyrtec Drug™] 


[Text] Jeddah—An unqualified success, although it is 
too soon to quote exact contract figures. This is how 
Foreign Trade Minister Robert Urbain at a press confer- 
ence yesterday summarized the results of the Belgian 
trade mission to Saudi Arabia last week. The delegation, 
headed by Prince Philippe, is returning to Belgium 
today. Yesterday night, Prince Philippe attended a 
reception in his honor at King Fahd's palace. 


If all projects and ideas discussed last week turned out to 
be true, they would add up to 100 billion Belgian francs 
[BFr]. However, it is more realistic to say that, at 
present, contracts worth “several billions” are in the 
making or under discussion. 
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During this mission, children’s wear manufacturer Kid 
Cool signed a franchise agreement in Riyadh for the 
entire Gulf region, and garden furniture manufacturer 
Ameca signed a technical cooperation agreement with a 
Saudi partner. 


It was also revealed yesterday that the chemical and 
pharmaceutical group UCB [Belgian Chemical Associa- 
tion] is on the point of extending the distribution con- 
tract for its antiallergy drug Zyrtec, and that Guisse, a 
Walloon company, is going to supply security equip- 
ment. According to Minister Urbain, prospects in tele- 
communications (ATEA) are also good. 


In the financial sector, Belgian bankers would like to 
develop joint initiatives with the Jeddah-based Islamic 
Development Bank (IDB) within the framework of the 
Gaza-Jericho Agreement. Other possibilities include 
projects in the Islamic republics of the former Soviet 
Union. 


As far as the mission's follow-up is concerned, it has 
already been decided that in April 1994 a Belgian week 
will be organized in Jeddah for the third consecutive 
tume. Furthermore, several high-placed Saudis have been 
invited to visit our country. In addition, Minister Urbain 
and the Belgian Foreign Trade Department want to 
launch an information campaign in our country in order 
to highlight business opportunities in Saudi Arabia, 
especially in the form of joint ventures. The Belgian 
delegation 1s bringing back a brochure which contains 
143 offers. 


Bosnia 


Questioned by Saudi journalists about his position on 
the implementation of a European energy tax—an ‘ssuc 
which is very touchy in Saudi Arabia—Minister Urbain 
answered that there is mo consensus yet within the 
European Union about the implementation of such a 
tax. “And if it does become effective, it must not 
discriminate between the various fossil fucls,”” he said. 


The Saudis’ main concern, however, seemed to be the 
situation in Bosnia-Herzegovina and the European 
Union's obvious incapacity to stop the violence against 
the Muslims in that country. Minister Urbain replied 
that there is no such a thing as a military solution for the 
former Yugoslavia. 


“The country is a perfect place for guerrilla tactics. 
where even the mighty German Army got bogged down 
during the Second World War,” he argued. “During 
Operation Desert Storm it was clear who and where the 
good and the bad guys were. In the former Yugoslavia 
that would be much harder for foreign soldiers to tell.” 
In Urbain’s opinion, a solution for Bosnia must neces- 
sarily have a political and diplomatic character. 
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Anglo-Irish Summit Could Still Go Ahead 


LD3011130093 London PRESS ASSOCIATION in 
English 1241 GMT 30 Nov 93 


[By Chris Moncrieff and Sarah Womack, PRESS ASSO- 
CIATION] 


[Text] The Anglo-Irish summit could still go ahead in 
Dublin on Friday [3 December], Downing Street indi- 
cated today. Officials divulged that John Major last night 
spoke to his Irish counterpart Albert Reynolds by tele- 
phone. 


This Friday was the date originally fixed for the summit, 
but there has been increasing doubt that both sides 
would be ready in time—especially in the wake of the 
disclosure that the British Government has been in 
contact with the IRA. During the conversation the two 
leaders last night prepared the ground for the summit. 


Earlier, however, the Irish Government had appeared to 
lower expectations for the summit with Mr Reynolds 
spelling out the continuing difficulties. “In relation to 
the summit itself, the specific date has not been fixed as 
yet, but a lot of progress will be required for a successful 
summit at this stage,” Mr Reynolds said. 


Downing Street said that the timing of the summit was 
influenced by the response the Commons gave to the 
Northern Ireland Secretary Sir Patrick Mayhew’s state- 


ment yesterday. 


Sir Patrick won a substantial measure of support from 
MPs when he insisted it was the Government's duty to 
respond to what was said to be the IRA's “the conflict is 
over” appeal in February. His words were followed by 
IRA accusations of “lying” and “counterfeiting” docu- 
ments but the vital lifeline for contacts—the secret 
“chain of communication”—will remain in existence. 


The British Government again today rejected the claim 
of Sinn Fein activist Martin McGuinness that some of 
e- documents detailing the contacts had been counter- 
cited. 


, Ma IRA Disclosures J 
Major, Mayhew eopardize 


PM2911150093 London THE DAILY TELEGRAPH in 
English 29 Nov 93 pp 1, 4 


[Report by George Jones, Richard Savill, and Chris 
Ryder in Belfast: “Ulster Peace Process in Jeopardy”] 


[Text] The Northern Ireland peace process was in the 
balance last night as Mr Major and Sir Patrick Mayhew, 
the Northern Ireland Secretary, struggled to salvage their 
credibility after being forced to acknowledge secret com- 
munications between the Government and the IRA. 


Outraged Ulster Unionist politicians called for their 
resignation, but senior Tory and Labour politicians 
backed the Government's decision to respond to peace 
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overtures from the IRA while it was issuing repeated 
official denials that there was any contact. 


Moves towards peace suffered a further blow with the 
confirmation of serious disagreement between the 
British and Irish governments as the Dublin summit 


approaches. 


Mr Reynolds, the Irish prime minister, is pressing Mr 
Major to go beyond a declaration that Britain will not 
stand in the way of progress towards a united Ireland. He 
wants a commitment that Britain will work towards that 
goal—a pledge that Mr Major cannot give if he is to 
retain the backing of increasingly suspicious Ulster 
Unionists for the peace initiative. 


Downing Street and the Northern Ireland Office 
embarked on a frantic damage limitation exercise yes- 
terday in the wake of the disclosure that the latest round 
of contacts with the IRA through intermediaries began in 
February and continued until the beginning of this 
month. 


Details of the controversial written communications 
between the IRA and the Government will be made 
public today. Sir Patrick will also make a statement to 
the Commons, where he is sure to face angry protests 
from Unionist MPs. 


Neither Tory MPs nor the Labour front bench are 
backing demands for Sir Patrick's resignation. But there 
is a serious risk that the peace process could be blown off 
course by the furure surrounding the weekend's disclo- 
sures. It could also trigger a wider political crisis on the 
eve of tomorrow's Budget. 


There was further embarrassment for the Government 
last night when Mr Gerry Adams, president of the Sinn 
Fein, the IRA's political wing, accused Sir Patrick of 
lying about the extent of the contacts. Mr Adams said the 
process of dialogue and contact was “more than a mere 
conduit.” He added: “It was also authorised by John 
Major with the knowledge of other Cabinet ministers 
and involved a number of senior civil servants.” Mr 
Adams denied Government claims that the contacts 
began when the IRA indicated that the “conflict is over.” 


The air was thick yesterday with accusations that minis- 
ters were guilty of “betrayai”, “duplicity” and “lies” by 
issuing repeated denials of contacts with the IRA. 


Ministers were also forced to lift the veil on what 
officials admitted was an extremely “murky” world of 
go-betweens, who have kept up contacts with the terror- 
ists for several years. However, they maintained that the 
initial contact had come from the IRA, which wanted the 
Government's advice on how to bring the armed struggle 
to an end. 


There were at least three meetings between the IRA and 
the Government intermediaries—believed to be busi- 
nessmen, community leaders and churchmen. A key 
element of the discussions is understood to have been 
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how long any cesation of violence would have to last 
before the IRA and Sinn Fein were allowed a place at the 
conference table. 


There was concern among senior MPs last night over the 
damage the disclosures will inflict on the ability of Sir 
Patrick and Mr Major to maintain the trust of Unionists. 


Both have denied that there was any contact with 
the IRA. On Nov |, after the Shankill Road bombing which 
killed 10 people, Mr Major said that talking to Sinn Fein or 
the IRA would “turn my stomach.” 


On Nov 16 Sir Patrick told the BBC: “There have not 
been talks on behalf of the British Government with Sinn 
Fein. Nobody has conducted talks with Sinn Fein.” 


The Government was forced to acknowledge the contacts— 
though it denied these amounted to negotiations—after the 
Rev William McCrea, Mid Ulster MP for the hardline 
Democratic Unionist Party, leaked the text of a message 
sent by Sir Patrick in March to Mr Martin McGuiness, a key 
figure in Sinn Fein and the IRA. It was sent shortly after the 
Warrington bomb which killed two boys. He said he has 
been in possession of documents proving the contacts for 
four weeks. He had used the time to authenticate them. 


Mr McCrea said his evidence was in his pocket during a 
recent meeting with Mr Major in Downing Street.“ Yet 
the Prime Minister across the table, and very genuinely 
as you would have thought at that moment, looked into 
our eyes and said that he and his ministers were not in 
contact with Sinn Fein and the IRA. 


“At that moment he was telling a downright lie. The big 
question in this whole thing is this: when can you believe 
them again?” 


Interviewed on BBC Television’s On the Record pro- 
gramme yesterday, Mr McGuinness said that contacts 
between the Government and Sinn Fein were continuing 
on a weekly, even daily, basis. 


Sir Patrick, addressing a hastily-called news conference 
at Stormont Castle, yesterday, said there had also been 
two “unauthorised” meetings with the IRA by Govern- 
ment personalities. He declined to give details. At the 
end of February, he said, the Government had received 
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a message froin the IRA saying that the conflict was over, 
but that it needed advice as to the means of bringing it to 
a close. 


“I have a responsibility for the lives of people in 
Northern Ireland,” Sir Patrick added. “If I receive such 
a message by a well-established chain of communication 
l am not going to pass that up.” He said he would never 
have been forgiven by the people of Northern Ireland if 
he had not explored and reacted to the message. 


Mr Michael Mates, who was security minister in the 
province when the recent contact was made, confirmed 
that the “note™ was passed to the IRA two days after the 
Warrington bombs on March 20. He said it would have 
been “criminally foolish” not to respond to the IRA. 


Mr lan Paisley, leader of the Democratic Unionists. 
accused ministers of “barefaced lying.” His deputy, Mr 
Peter Robinson, demanded that Mr Major and Sir 
Patrick resign. 


The Rev Martin Smyth, Ulster Unionist MP for South 
Belfast, said the affair called Sir Patrick's credibility into 
question. “It does seem the Secretary of State has been 
misleading the people, being economical with the truth.” 


There was support for the Government from senior 
Conservatives. Mr Norman Lamont, the former Chan- 
cellor, who had earlier voiced concern over Mr Major's 
peace initiative, said that ending the violence was bound 
to be a “messy business” and it would have been wrong 
for Sir Patrick not to respond to the IRA's approach. 


The Tory MP for Guildford, Mr David Howell, who was 
a Northern Ireland minister when the then Northern 
Ireland Secretary, Mr William Whitelaw, talked to the 
IRA in 1972, told London Weekend's Walden pro- 
gramme: “Messages from the IRA to the Government 
are nothing mew. Messages back have always been blunt 
and short.” 


Mr Kevin McNamara, Labour's shadow Northern Ire- 
land Secretary, said tne main issue was not that there had 
been contact with Sinn Fein, but that it had been denied. 
“What is at stake is the question of the integrity and 
honour of the Government.” But he made clear that 
Labour would not back calls for ministerial resignations. 
Making progress with Peace talks was far more impor- 
tant than “going for scalps,” he said. 
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Adams: IRA Offered Cease-Fire, Talks in May 


LD2911131893 London PRESS ASSOCIATION in 
English 1250 GMT 29 Nov 93 


[By Deric Henderson, PRESS ASSOCIATION] 


[Text] The IRA agreed in May to hold a two-week 
ceasefire to allow talks between the Government and 
Sinn Fein, party president Gerry Adams claimed today. 
But London refused to go ahead with the talks because of 
difficulties it faced at the time within the Tory Party 
leadership, he claimed. 


Lines of communication between Republicans and the 
Government, which Republicans had endeavoured to 
protect at all times, had been going on for more than two 
decades. He said: “To our knowledge it has never been 
abused until now by those who politically controlled it 
on the British side and it has never ever, been abused by 
the Republicans.” 


Confidential position papers allegedly exchanged 
between the two sides were released by Mr Adams in 
Belfast when he revealed the IRA's truce offer. He said 
the Government proposed that a delegation should meet 
a Sinn Fein delegation for a p-tracted and tense round 
of discussions. Venues and time-scales for those meet- 
ings were discussed. 
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Mr Adams went on: “We were told that such an intense 
period of negotiation would result in Irish republicans 
being convinced that armed struggle would be no longer 
necessary. We were asked to seek a short suspension of 
IRA operations to facilitate these discussions. 


“Given the importance of all this, Sinn Fein sought and 
was given a commitment from the leadership of the Irish 
Republican Army that it would suspend operations for 
two weeks to enable us to explore the potential of the 
British Government's assertion. 


“This was conveyed to the British government on iv 
May 1993.” 


Mr Adams went on: “Although we were informed that 
the positive response by the Republicans to the British 
proposal was the subject of a series of high-level meetings 
by British ministers and officials, there was no positive 
response by them, and although the line (of communica- 
tion) was in regular use in this period it was not used in 
any positive way. In fact the British moved away from 
their pr~posal and refused to follow it through.” 


Mr Adams said party political differences in the Tory 
leadership and other difficulties in the House of Com- 
mons, when the Conservatives needed Unionist votes, 
were to blame. 
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Kinkel on GATT: *We Are Doomed To Succeed’ 
BR3011133293 Paris LE FIGARU in French 30 Nov 93 
p3 


[Interview with German Foreign Minister Klaus Kinkel 
by Jean-Paul Picaper, in Bonn; date not given: “Without 
World Trade We Will Not Overcome Unemploy- 
ment”—first two paragraphs are editorial introduction] 


[Text] The Franco-German summit which is being held 
in Bonn today and tomorrow is the last before the 15 
December deadline set by the Europeans and Americans 
for reaching a trade agreement in the GATT framework. 
Washington and Bonn would like to close the negotia- 
tions then or even earlier. The understanding which 
Helmut Kohl showed Edouard Balladur last August on 
the agricultural issue, which Paris wants to have renego- 
tiated, does not seem to have been followed up. Under 
pressure from German industrialists and from several of 
his ministers, the chancellor did not follow up the gesture 
he made in the summer. 


Within the cabinet, Vice Chancellor and Foreign Min- 
ister Kiaus Kinkel, who is leader of the liberal FDP [Free 
Democratic Party], has advocated a free trade policy. 
But the man who replaced Hans-Dietrich Genscher as 
head of the Ministry of Foreign Affairs 18 months ago, 
has tried to prevent France from being isolated, which 
would not be in Bonn’s interests. The revival of Europe 
depends on this at a time when a current of “Euroskep- 
ticism” fueled by the statements made by Edmund 
Stoiber, minister-president of Bavaria, is growing across 
the Rhine. Klaus Kinkel also knows that he needs 
France’s support to conduct reunified Germany's 


increasingly complex foreign policy. 


[Picaper] The Franco-German consultations which are 
Starting today come in a delicate phase of the GATT 
negotiations. Do you think it will be possible to over- 
come the differences of opinion between Paris and Bonn 
on this subject? 


[Kinkel] The Uruguay Round on multilateral negotia- 
tions in the GATT framework are in the final phase after 
seven years of uninterrupted negotiations. The EC's aim 
is to conclude them on 15 December by a balanced, 
wide-ranging, and lasting agreement. The extraordinary 
summit of European heads of state and of government in 
Brussels on 29 October reconfirmed that objective. Ger- 
many and France, which are among the leading 
exporting nations and hence are dependent on interna- 
tional trade, expect a successful conclusion of the Uru- 
guay Round to boost the world economic situation and 
have positive effects on our struggle against unemploy- 
ment—one of Europe's most burning problems. There 
will be no lasting improvement in the world economy 
without trade freedom. In addition, the conclusion of the 
GATT negotiations would contribute to a strengthening 
of multilateralism in the world trade situation and hence 
to international stability. 
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The European Union council meeting on 20 September 
1993 revealed the extent to which the Germans and 
French are cooperating closely in the pursuit of this 
objective, showing that Community solidarity leads to 
viable joint positions. We will only be able to overcome 
the remaining problems in the framework of these nego- 
tuations as the European Union. 


It is in this spirit that we are approaching the Franco- 
German consultations today and ile extraordinary 
meeting of the European Union's foreign ministers on 2 
December. 


{Picaper] Are the Germans with the Americans or with 
the French? 


{Kinkel] At its 20 September council meeting. the Euro- 
pean Union gave impetus to the GATT negotiations in 
Geneva. The European Commission is negotiating there 
on behalf of the European Union with as much dyna- 
mism as determination. At the same time, bilateral 
contacts have taken place between the European Union, 
the United States, and other important participants in 
the treaty to bring positions closer together. It 1s the task 
of the member states to support the Commission's 
negotiation efforts in their bilateral contacts. In this 
respect, the German Government is aware of its respon- 
sibilities and has proved it. But | am confident that 
Commission Vice President Sir Leon Brittan, who is 
negotiating for the Community with American chief of 
mission Kantor, energetically defends European inter- 
ests in all spheres on the basis of the joint guidelines 
given by the European Union Council of Ministers. 


{Picaper] Will the European edifice collapse if the GATT 
negotiations fail on 15 December? 


[Kinkel] | have described the advantages which a success 
in the negotiations would bring. You can deduce what 
disadvantages it would have. So, let us therefore follow 
our basic interests! They are unequivocal. We are 
doomed to succeed in the interests of the peoples of the 
world, especially the Third World. Without free world 
trade, we will not overcome our unemployment. That is 
why the German Government, like the European Union, 
is focusing its efforts on this objective. We expect the 
other partners to negotiate with the intention of suc- 
ceeding, as we are doing. There will only be a positive 
result on 15 December if all sides contribute to it. 


[Picaper] Behind this GATT dilemma, Franco-German 
disagreements on the nature of the European Union 
seems to be taking shape. France wishes to strengthen 
Europe, Germany wishes to open it up. Can we still build 
Europe together? 


{Kinkel] The European Union has pledged to pursuc a 
liberal trade policy which is open to the world. 


The welfare of Europe's citizens results more from 
foreign trade than that of American or Japanese citizens. 
for instance. This is particularly true of Germany and 
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France. Anybody who dares to face international com- 
petition, increases his own competitiveness and 
increases his chances of keeping markets and winning 
new ones to create employment. Anybody who cuts 
himself off from the outside world reduces his competi- 
tiveness. The Geneva negotiations aim to strengthen the 
institutions and the instruments of world trade. Dif- 
ferent emphases on detail must not conceal from us what 
is at stake. Making Europe a trade fortress would not 
serve either German or French interests. 


[Picaper] For France, the European defense component is 
important. Where do you place the Eurocorps? Between 
NATO and the WEU [Western European Union]? 


[Kinkel] No, not between the two, but linked to the two 
alliances. The Eurocorps’ mission and role are clear: To 
strengthen the Atlantic alliance by a specific European 
contribution. Multinational units are also the best way of 
preventing a national division of defense policy. And, in 
this context, the Turocorps also has an important mis- 
sion: To participate in the formation of a European 
defense and security identity. That is why we have just 
decided to place it under the WEU—the defense com- 
ponent of the European Union. Moreover, this European 
army corps is attracting a growing number of countries. 
After Germany, France, and Belgium, Spain announced 
its participation in the Eurocorps at the WEU Co. acil of 
Ministers meeting in Luxembourg on 22 Noverwoct. 


[Picaper] When Butrus Butrus-Ghali was in Bonn in Jan- 
uary 1993 you said: “We do not want to be shirkers.” And 
yet, your liberal party—the FDP—appealed to the Consti- 
tutional Court against the participation of German crews of 
AWACS planes. Is there not an inconsistency there” 


[Kinkel] The UN secretary general confirmed in January in 
Bonn, and again in June, that the United Nations needs 
Germany to participate in its increasingly numerous mis- 
sions. But he was understanding about the process of 
political clarification which is necessary in our country 
before any amendment of the Constitution. | know that 
outside Germany, it was virtually impossible to explain why 
we appealed against the AWACS missions. But my aim was 
twofold: Not to send German soldiers on a mission which 
risked being unconstitutional. And not to allow our ability 
to honor our alliances to be placed in doubt. The judges 
supported us on these two points. 


[Picaper] Your allies have sometimes had the impression 
that these constitutional debates were merely a pretext to 
remain neutral. 


[Kinkel] No. I repeat that we are not shirkers! We simply 
want to clarify our Constitution. Our determination to make 
a full contribution to peacekeeping—and if necessary to the 
restoration of peace—is expressed in the fact that the 
government majority has presented a bill to this end, but it 
cannot dispense with the agreement of the opposition. 
Hitherto we have been doing what is within the limits of our 
abilities: in the Adriatic, on the AWACS planes, in Cam- 
bodia, by our humanitarian flights to Sarajevo, with enor- 
mous humanitarian aid, in Somalia and so forth. 
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[Picaper] When will reunified Germany reach maturity? 
When will it have a seat on the UN Security Council? 


[Kinkel] Germany is mature. But we still have a few 
problems dating from the past and from the division. For 
instance, this question of a constitutional reform to 
enable the Bundeswehr to carry out missions outside the 
NATO area. To achieve that. we are currently fighting in 
the domestic policy sphere. We do not want our country 
to remain separate from the others. Of course, we would 
like to have a seat on the Security Council and we are 
happy to receive various support for that, including that 
of the French Government. 


[Picaper] Are you still in favor of a common European 
seat on the [UN] Security Council? 


{Kinkel] Germany's candidacy 1s widely supported by 
our European partners, but also by many others. It 1s the 
result of my conversations with many colleagues 
throughout the world. | think that a common European 
seat would not be a realistic alternative al present 


[Picaper] Are you not sometimes embarrassed to make 
proposals for international peace and leave your partners 
the task of successfully implementing them” 


[Kinkel] I have never called for solutions in which I could 
not participate. Moreover, we are increasingly involved in 
the spheres in which our Constitution and history allow us 
to be involved: In the implementation of sanctions in the 
former Yugoslavia, in the monitoring of the embargo. and 
in the humanitarian sphere. Of all the European states, it 1s 
Germany which has made the greatest contribution to 
easing the human tragedy in the former Yugoslavia; it is 
Germany which has welcomed the largest number of 
refugees, more than all the other European Union states 
together, almost 400,000 people on whom we are spending 
3.3 billion German marks this year. 


[Picaper] Who ts the aggressor in the former Yugoslavia? 


{Kinkel] Although all the warring sides have sadly per- 
petrated human rights violations and military aggres- 
sions, it is true and remains truc that the hostilities 
started by the Serbs with the aim of territorial expansion 
and the expulsion of the Muslims from their ancestral 
lands were the cause of this war. 


[Picaper] For Germany, is the fear of nuclear power in 
the East still acute? 


[Kinkel] It is true that the state of the nuclear power stations 
of some of our East European neighbors worries us. There 
are many risk factors: inadequate safety standards. accentu- 
ated by the collapse of the surrounding economies. lack of 
short-term alternatives to nucicar energy: lack of the ability 
to attract safety investments because of the absence of an 
economic framework. For our government, i 1s imperative 
to remedy this situation. 
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For the peaceful use of nuclear energy, Germany sup- 
plied the CIS states and Central and East Europe with 
100 million German marks in 1933 which will become 
120 million in 1994. 


With regard tw (he nuclear weapons deployed on former 
Soviet territory, it is unfortunate that Ukraine ratified 
the START I Treaty with serious limitations which 
present a major doubt as to the value of this ratification. 
The West is, of course, ready to help the nuclear states to 
destroy their weapons, as Germany has done in the 
framework of the nuclear assistance treaty with Russia 
and Ukraine. But, for these efforts to bear fruit, these 
States must understand that we also want to establish 
large-scale cooperation with them. The chancellor and | 
told them that during our visits to Kiev this year. 


[Picaper] On 11 November, you continued in Warsaw 
the tradition of tripartite meetings with your French and 
Polish counterparts instituted by Hans-Dietrich Gen- 
scher who met with Mr. Dumas and Mr. Skubiszewski in 
Weimar in 1991 and in Bergerac in 1992. What is the 
reason for this Paris-Bonn-Warsaw axis? 


{Kinkel] Poland is an important neighbor for Germany 
and France. Last January we celebrated with our French 
friends the 30th anniversary of the Elysee Treaty. | told 
the Bundestag them (hat this model of reconciliation and 
friendship was rugarted as a worthy example throughout 
the world, applicable «1 particular to our relations with 
Poland. The basis of ihe tripartite consultations by the 
foreign ministers is mot just our geographical position at 
the heart of Europe and the resulting interests, but also 
our common values: the struggle for freedom, democ- 
racy, and human dignity in a united and free Europe. 
Europe does not end at the western border of Poland, on 
the Oder-Neisse line. 


[Picaper] You have reached an agreement with Warsaw 
makitig it possible to send asylum-seekers from Poland 
back to that country. 


[Kinkel] Yes, on 7 May Poland and Germany signed a 
cooperation agreement in Bonn to stem the impact of 
this tide of immigration. It is consistent with the amend- 
ment of Article 16 of our Constitution on the basis of a 
compromise among the groups in the Bundestag adopted 
on 6 December 1992 and with the international and 
European principle that anybody coming from a safe 
third state is not entitled to asylum. Safe states are those 
which apply the Geneva Convention on Refugees and 
the European Convention on Human Rights. 


But we do not want the reform of the right of asylum to 
impose excessive burdens on our safe neighbors— 
especially Poland and the Czech Republic. That is why 
we have negotiated a sharing of costs with Poland. To 
this end Germany is placing financial aid of 120 million 
German marks at Warsaw's disposal for 1993 and 1994. 


[Picaper] Foreign Minister Alain Juppe’s first foreign 
visit was to you. Is there a new Kinkel-Juppe tandem? 
Like the Genscher-Dumas tandem in the past? 
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[Kinkel] Each generation of politicians develops its own 
style. My colleague Juppe and | belong to the ~. 
generation. We therefore had no problem in immewiately 
creating a common basis which was extended during 
many official and private meetings until we created a 
relationship of personal trust. We share a taste for 
frankness in our political statements and in the defini- 
tion of our pesitions. We have to represent the interests 
of our two countries which are currently living through a 
difficult economic phase. | am convinced, and fortu- 
nately Alain Juppe—who is a committed European— 
shares my vi’w, that the only reasonable response to this 
political and economic challenge is a Franco-German 
response. It is not always easy to arrive at a common 
policy, but we are deeply aware of the need to act 
together in the context of a common future. 


1, who have the difficult task of managing German foreign 
policy, am pleased to have in Alain Juppe a friend and 
partner on whom I can rely as much in everyday policy as in 
developing joint visions of the future. 


— Minister Says GATT Agreement 
rucial’ 


LD2911132593 Berlin ADN in German 1128 GMT 
29 Nov 93 


[Text] Bonn (ADN)}—In the view of Federal Agriculture 
Minister Jochen Borchert, the result of the GATT talks, 

ide the general framework of the European Union 
(EU), is of crucial importance for the future of German 
agriculture. The outcome must be compatible with the 
reform of the Common Agricultural Policy, Borchert 
asserted during a debate with the agriculture committee 
of the Federal Association of German Industry in Bonn 
today. In specific terms this means that central elements 
of the reform, such as price equalization payments and 
set-aside bonuses, should not be called into question. 
Furthermore, sufficient protection from imports must be 
ensured so that the reduction of production in the EU is 
not circumvented. “After all, we are not reducing grain 
production in Europe, for example, at great expense in 
order to create room for even more imports from the 
world market,” the minister said. 


According to the Commission in Brussels, the controver- 
sial Blair House compromise in the agriculture sector 
between the EU and the United States fulfills these 
demands, Borchert said. France doubts this, however. 
Germany and other member states also still have ques- 
tions which should be clarified. These include in partic- 
ular the long-term safeguarding of European agricultural 
policy and its fair participation in the new opportunitics 
on world markets. 


In the view of the minister, the current position of the 
GATT talks shows that it is wrong to attribute the problems 
to the agricultural sector alone. Agricultural matters have 
for too long been used as an excuse to divert attention from 
problems in other areas, he assericd. 
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Ministry Warns of Possible Danger in Colombia 


LD2911202293 Hamburg DPA in German 1836 GMT 
29 Now 93 


[Text] Bonn (DPA)}—The Foreign Ministry has pointed out 
the “danger for German tourists and business people” in 
Colombia after the family of the Colombian drug baron 
Pablo Escobar was refused entry into Germany. “Targeted 
attacks” on German establishments in connection with this 
cannot be ruled out. The family of the Colombian drug 
baron flew to Frankfurt on Sunday [28 November]. They 
had to leave Germany again today after they were refused 
entry and their request for asylum was rejected. 

This evening the Bonn Ministry advised German citi- 
zens to consider “this increased danger” when deciding 
whether an impending visit to the Latin American 
country is essential. Germans who are there at the 
moment should also consider this. 


Funds Granted To Avert Pesticide Train ‘Disaster’ 


AU2911145093 Hamburg DPA in German 1226 GMT 
29 Now 93 


[Text] Bonn (DPA)}—A German freight train loaded with 
pesticides, which has been standing at the Albanian 
border for a long time, is giving rise to the danger of an 
enviroamental disaster. According to experts, the popu- 
lation and nearby Lake Shkoder might be in considerable 
danger as several containers have sprung leaks and 
substances have escaped into the wagons. Federal Envi- 
ronment Minister Klaus Toepfer (CDU) intends to make 
1.4 million marks available immediately for emergency 
safety measures, a spokesman for his Ministry said in 
Bonn on Saturday [27 November]. 


There are 217 tonnes of pesticides in the 17 wagons, 
which was supplied by Germany following an order from 
Albania. Following ‘ts political transformation, Albania 
decided not to use these pesticides and asked the Federal 
Government to take them back. The Ministry 
spokesman said this was not an illegal export of waste. 


According to a report in the WESTDEUTSCHE 
ALLGEMEINE ZEITUNG (WAZ), a poison cloud 
could hit the town of Shkoder and affect Montenegro or 
even parts of Italy, depending on the direction of the 
wind. The Environment Ministry spokesman also 
pointed out that 3,600 tonnes of pesticides from the 
European Union [EU] and World Bank stocks were still 
being kept in several stores in Albania. The EU plans to 
take immediate steps to dispose of the pesticides. How- 
ever, details had not yet been worked out. 


‘Arafat To Visit Bonn 7 Dec 


LD3011105893 Berlin DDP in German 1026 GMT 
30 Nov 93 


[Text] Bonn (DDP)}—Yasir ‘Arafat, chairman of the 
PLO Executive Committee, will visit Germany 7 
December. This was announced by the Foreign Ministry 
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in Bonn today. “Arafat will stay in Bonn for three days at 
Foreign Minister Klaus Kinkel’s invitation. 


Joffe Commentary on Franco-German Initiative on 


AU2911154393 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Now 93 p 4 


[Commentary by Josef Joffe: “The Palaver of the Cynics 
and Little Innocents”) 

[Text] A new peace effort for Bosnia will be staged in 
Geneva today, Monday—under the proud banner of a 
“Franco-German initiative” this time. Will peace be 
achieved? Everything is possible. 

The European Union hints that it might lift sanctions 
against Belgrade if its Serbian henchmen in Bosnia give 
back the Muslims a tiny part of the country—there is talk 
about 2.7 or 3.7 percent. This seemingly sensible calcu- 
lation has too many weak points and can thus not serve 
as a foundation for peace. 


First, the Bosnian Serbs have extended their claims in 
the runup to the conference. “We want to claim the total 
of 64 percent of the Bosnian territory to which we are 
entitled.” Second, not only do the Bosnian Serbs draw 
new maps, but they also fire shots. While rhetorics 
escalate, they increase their attacks on the Muslim 
enclaves in the north and east. Third, the Serbs intensify 
their blockade of the UN relief convoys destined for 
Sarajevo and Srebrenica. 

All this may be classical tactics on the path to the 
negotiating table, according to the slogan: Those who 
double their demands prior to the negotiations can 
renounce one-fourth later. Yet in this specific case the 
following question arises: Why should the Serbs still 
show generosity at all? The Franco-German initiative is 
a huge Christmas present for Belgrade—-containing only 
carrots and not the tiniest stick. Promising the lifting of 
sanctions in return for the renunciation of a minimum of 
land means acknowledging their conquests. Those who 
do not show a stick, are saying: You may continue, 
unfortunately we cannot take action against you. 


The initiative of the European Union is cither charac- 
terized by cynicism or childlike innocence. One might 
speak of cynicism, because the European Union suggests 
that Europe is getting tired of the Bosnian burden, and 
that it wants to let the stronger party have its way. Lord 
Owen, the mediator of the European Union, has hinted 
that a decision will soon have to be made as to “how long 
we can still maintain the intervention.” The suspicion of 
naivete arises if one takes into consideration that the 
plan is hardly compatible with the realities of the war. 


The Croatians, who have lost one-third of their land to 
the Serbs, are by no means looking forward to the end of 
sanctions. Their blockade of the Muslim enclave of 
Mostar is no less brutal than the Serbian blockade of 
Sarajevo. In addition, the Serbs of Mostar have become 
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allies of the Muslims. They sell them weapons and 
support their artillery. In other places, the Serbs help the 
Croats—or fight openly at the side of the Muslims. 


Thus, everybody is fighting at the side of or against every- 
body, whereas the initiative of the European Union is only 
directed at one war among others. Geneva will remain a 
secondary theater of war. The Serbian strategy is the mutual 
weakening of the two other parties. And the Muslims are not 
thinking of surrendering. “They are prepared for a long 
fight.” a UN official reported. “They are not thinking in 
terms of months, but in terms of years.” 


Weekly Bundeswehr To Start Somalia 
Pullout in Feb 


AU2911153993 Hamburg BILD AM SONNTAG in 
German 28 Nov 93 p § 


[Report by F. Weckbach-Mara: “Somalia: Withdrawal 
To Start as Early as February”) 


[Text] According to information received by BILD AM 
SONNTAG, the Bundeswehr will start its withdrawal 
from Somalia as early as February 1994. This decision 
by Defense Minister Volker Ruche, of the Christian 
Democratic Union [(CDU], has been supported by Fed- 
eral Chancellor Helmut Kohl. The new schedule, how- 
ever, is not to be officially made public until December. 
It is based on talks between the defense ministers in 
Bonn and Washington. According to information 
received by BILD AM SONNTAG, U.S. Defense Secre- 
tary Les Aspin promised his German colleague, Ruche. 
that the withdrawal of German Forces via Mogadishu 
Airport could be protected by the Americans until 31 
March—but not a single day longer. 


An expert on logistics from the operations staff in the 
Defense Ministry told BILD AM SONNTAG: “The 
conclusion from this is that we will have to begin our 
withdrawal in February so that the last of our equip- 
ment, along with the last of our men, can leave Somalia 
on 31 March.” According to lists from the ministry, 
meanwhile the Bundeswehr has so much equipment in 
Beledweyne that the withdrawal will indeed take two 
months. Necessary shipments include 20 articulated 
truck trailers, 27 trucks with 20,000-liter semitrailers, 
136 five-tone all-terrain trucks and 139 trailers, and 49 
“Fuchs” transport tanks, 10 “Wiesel” airborne tanks, |! 
cranes, 55 refri containers, and a lot of drilling 
and water purification equipment. 


The preparations for the withdrawal have started. As of 
next week, the transport ships will be selected and 
chartered. According to BILD AM SONNTAG '’s infor- 
mation, four Bundeswehr soldiers left Somalia prema- 
turely “for psychological reasons”—they suffered camp 
fever in Beledweyne. 
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Kurds Continue Occupying Frankfurt, Mannheim 
Buildings 


LD291 1143293 Berlin DDP in German 1227 GMI 
29 Now 93 


[Excerpts] Frankfurt/Mannheim (DDP}—The occupa- 
tion of two Kurdish cultural centers in Frankfurt am 
Main and in Mannheim continued today. According to 
police, there are around 300 men, women, and children 
in the building in the Gallus quarter in Frankfurt, and 
200 in Mannheim. The occupants say their action 1s in 
the ban on the Kurdistan Workers’ Party 
the closures of Kurdish establishments con- 
nected to the PKK. [passage omitted] Around 200 pro- 
testers are still holding out in the “Cultural Centre of 
Kurdistan” in Mannheim. At the beginning of the occu- 
pation on Sunday [28 November] there were 500. The 
police asked them to contact the Kurdish organizations 
in Stuttgart and Freiburg—where the occupation of 
Kurdish establishments ended peacefully on Sunday. 


Centers Occupied in Nuremberg, Ingolstadt 
LD30111030°) Hamburg DPA in German 0732 GMI 
30 Now 93 


[Text] Nuremberg/Ingolstadt (DPA}—Kurdish cultural 
centers in Nuremberg and Ingolstadt were occupied 

evening. Those occupying the buildings are 
probably Kurds, the police said. They are threatening to 
burn themselves to death. There is a large police pres- 
ence, [the police said]. 


About 45 people entered the building in Ingolstadt 
yesterday afternoon, initially to attend a mecting and 
then they did not leave. The Nuremberg “Kurdistan Arts 
and Cultural Center” has been occupied since late yes- 
terday evening by 30-40 people. [the police said]. Fol- 
lowing the ban on the extreme lefiwing Kurd organiza- 
tion, the PKK [Kurdish Workers Party]. the building was 
sealed off Friday [26 November]. Those occupying the 
building smashed windows and entered it using force. 
the police said. They threatened to blow up the building 
or set it on fire if the police approach. 


Occupation Ends in Nuremberg 
LD3011113893 Hambure DPA in German 1085 GMT 
30 Now 93 


[Text] Nuremberg (DPA)}—The occupation of a Kurdish 
cultural center in Nuremberg ended peacefully this 
morning. The 25 people occupying the building. 
including four women and two youths. gave themselves 
up to the police. They were taken to police headquarters 
to have their identities checked, the police said 


Kurdish Spokesman Blames Ban 


LD301 1130393 Hamburg DPA in German 10586 GMI 
30 Now 93 


[Text] Bonn (DPA)}—A Kurdish spokesman today 
blamed the Federal Interior Ministry's order to ban the 
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Kurdistan Workers Party (PKK) for the latest protests by 
Kurds in several German towns. The measure, which 
also affects numerous regional and local Kurdish orga- 
nizations, is forcing his compatriots into illegality and 
compelling them to take “other measures,” Cengiz Der- 
eli, the former spokesman of the C “Kurdi- 
stan Committee,” which has also been banned. told a 
news conference in Bonn. Another Kurd who did not 
want to reveal his identity said that the threats by those 
occupying buildings in Nuremberg, Ingolstadt, and 
Bremen should “be taken very seriously.” 


Lawyers for several of the organizations banned by 
Intenor Minister Manfred Kanther said they would fight 
eee ee 6 ee 
Administrative Court [as received]. The ban infringes 
basic democratic rules and constitutional — 
such as the freedom of association, freedom of speech. 
and freedom of the press, Bremen lawyer Eberhard 
Schultz said in criticism. His Bonn colleague Carl Hey- 
denreich said the order prevents all the social and 
cultural activities of Kurdish organizations in Germany. 
Essen lawyer Roland Meister drew a historical parallel 
with bans on the German Social Democratic Party and 
the German Communist Party. 


The lawyers also complained that in its arguments the 
Federal Government 1s onesidedly adopting the stance of 
the Turkish Government. Lawyer Schultz called the ban- 
ning order a “document couched in abbreviated legal terms 
abetting ,enocide in Kurdistan.” Kurdish spokesman Dereli 
said the Federal Government is “incurring the enmity of the 
Kurdish people in the long term by supporting the massa- 
cre.” The problem can be resolved only through political 
means within Turkey, he said. 


Scharping: SPD ‘Intends To Be Back In 
Government’ 


BR3011094893 Paris LE MONDE in French 27 Now 93 
ps 


{interview with Rudolf Scharping, president of the 
German Social Democratic Party [SPD] by Alain 
Debove and Luc Rosenzweig; date and place not given: 
“Scharping: ‘We Firmly Intend to Be Back in Govern- 
ment’ —first paragraph is LE MONDE introduction} 


Text] Rudolf Scharping heads Europe's oldest Social 

ratic Party. He is determined not to miss the 
opportunity, in 1994, to come back to power after an 
eleven year-long hiatus. 


[LE MONDE] On the eve of a decisive election year in 
a 


[Scharping] For us, at the core of the election campaign 
are issues related to Germany's economic, social, and 
cultural situation. Ours is 4 country which still needs to 
achieve real unification in cach of these areas, in which 
the rift between East and West remains deep. The Social 
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Democrats will strive to explain that all current chal- 
lenges—social justice, the new economic growth. peace 
and devclopmeni—have an international dimension. 
This implies the need for a strong European Community 
as well as a good and cordial relationship between 
Germany and France and. beyond Europe, international 
imstitutions that work well. 


{LE MONDE] Then the recent SPD congress in Wies- 
baden must have been a good one for you. 


[Scharping] For the first time in many years, the SPD 
appeared united, it formulated answers on the essential 
issues of German and European politics, and polls have 
been showing that a growing proportion of the popula- 
tion agrees with them. In any case, after 11 years in 
opposition. the Social Democrats fully intend to be back 


im government. 


{LE MONDE] There ts no chance for the SPD to win an 
absolute majority. Which alliances have you been con- 
sidering” 


[Scharping] The carliest | will start worrying about this 1s 
on the night of the ciection to the Bundestag. Nou before. 
Until then, the SPD will concentrate on becoming as 
strong as possible. Again. the crucial issue, in Germany 
as in France. is that of an economic development which 
produces an unacceptably high number of uncmployed 
people 


“Payroll Costs, Not Wages” 


{LE MONDE] Has the SPD found a miracle cure against 
unemployment” 


[Scharping} No party, no state has a miracle cure. We 
must look at all clements and all possibilities, just as if 
we were looking at clockwork. First, there ts the concept 
of a new, environmentally friendly economic growth. 
We, in Europe, must discuss together issucs such as 
technologies oriented toward environment preservation, 
information processing. biotechnolo ges, a European 
transport network, space, etc. These are arcas to which 
Europe can bring renewed impetus, in a competitive 
context with other parts of the world. 


Then, there is a need for a smarter organization and a 
fairer distribution of work. As for industrial production. 
the economy is increasingly based on capital invesiment 
and technological innovation. What firms really need to 
know is how long they can operate their machines: 
knowing the duration of the work day of the man who 
opezates or repairs the machines 1s a secondary maticr. 
In the industrial sector, | have been advocating longer 
hours for machines and shorier hours for men. This will 
not be possible with full compensation, but a reduction 
in work hours ts essential. 


{LE MONDE] Across all sectors? 


{Scharping] No, this will not be possible in some sectors. 
cither because people are not ready for it or because, in 
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areas such as research or new technologies, there is a 
shortage of qualified personnel. 


[LE MONDE] What about the civil service’ 


[Scharping] I do not see how work hours could be cut in 
the civil service. However, | maintain that in Germany 
or anywhere cise, whoever wants to increase work hours 
will create higher unemployment. 

[LE MONDE] There is a lot of talk in France of a 32-hour 
work week. What are your thoughts on this issue” 


[Scharping} Giving the various economic partners, free rein 
to discuss such questions in depth is a healthy tradition, as 
situations differ from one branch to another. But 
speaking, | am favorable to a reduction in work hours in 
industrial production. We have been having intensive dis- 
cussions on this topic with France's Socialists. 


[LE MONDE] On the other hand, Helmut Kohl's gov- 
ernment holds that in Germany, jobs are under threat 
because of high wages and short work hours. 


[Scharping] Wages are not excessive, payroll costs are. A 
study by the Mac Kinsey Institute—which can hardly be 
charged with social democratic leanings—shows that in 

many :rdustrialized countnes, productivity hinges more 
on cach cnaieation, training, etc., than on wages. If we 
attempt large-scale wage cuts in Germany, we run the 
risk of wrecking the economy. The real issuc lies with the 
reduction of payroll charges and the financing of the 
social safety net, which must no longer come exclusively 
from wages. 


[LE MONDE] Germany's behavior since the reunifica- 
tion has created problems for its European partners, a 
case in point being the Bundesbank’s attitude on the 
issue of interest rates. 
Scharping] | agree with criticisms aimed at Germany's 
ial policy, which led to high deficits and runaway 
public debts, which in turn led to high interest rates and 
the near-demise of the European Monctary System. To 
achieve the objectives set by the Maastricht Treaty, 
European Union member states must harmonize their 


budgetary policies with a view to a single European 
currency. 


“Would Rather Not Talk About ‘Role’ for Germany” 


[LE MONDE] Do you see the pace of the Maastricht 
process as too slow or too fast? 


[Scharping] First of all, | think that globally, the treaty is 
a good one, even though it can be criticized on several 
minor count. However, Europe must not be a mere 
trading area. Consequently, | believe that the Maastricht 
ce te badly gallo Def + ep viewpoint, 
that nobody can be sure today of the time it will take 
for them to be adhered to. 


ee 


{LE MONDE] How do you see Germany's role on the 
world scene? 
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[Scharzing] | would rather not talk of a German “role” 


is today into the Community, with a view to strength- 
ening the European construction process. 

Of course, every now and then, we are confronted with 
the issue of Germany's permanent seat at the UN's 
Security Council. | am happy to see that some states are 


iS NO central political issue—it must be 
viewed in a European perspective. 


[LE MONDE] There is a widespread impression that 
wants to play an international role without 
ng and assuming the real consequences’ For 
example with respect to United Nations operations 
during the Gulf War or the vacillations witnessed before 
it participated in international community endeavors. 


[Scharping] | can tell you about the position of the 
German Democrats: Once in government, the 
SPD will support and participate in UN operations. 
However, in Somalia (where there is a German rres- 
ence—LE MONDE editor's note), operations are _.sostly 


enlightenment—I said so myself—but it only highlights 
the lack of a European policy. It showed that a German 
policy within a European context 1s much better than an 
isolated onc. 


“It Was A Magnificent Night™ 


{LE MONDE] Some people are afraid of Germany, and 
not only because of your country’s economic clout. What 
can be done to defeat xenophobia and racist organiza- 
tions, whose main victims are currently Turkish resi- 
dents? And what de you think of the debate on citizen- 
ship, that is, citizenship based on ancesiry (the current 
situation in Germany) versus citizenship based on the 
place of birth? 


[Scharping] | think that citizenship should be based on the 
place of birth, as is the case in other European countries. We 
must ensure that human rights are adhered to and we must 
conduct policies which do not take into account the lincage 
of our citizens and the time they have spent in Germany 

We must strike at the economic, soctal. and cultural roots of 
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xenophobia. This is a Europe-wide problem. I feel southern of building a high-speed train linc between Berlin and 
\taliams are not much liked. It is the same im France with _— Paris, as well as between Stuttgart and Paris, or Frank- 
people of Algerian or Moroccan origin. Spain also hassuch = furt and Paris. 


problems. 


{LE MONDE] After the reunification, you did not have 
only kind words for Chancellor Kohl and his policy in 


us not lose sight of what Germany is. 


There are particularly prosperous regions: Hamburg, 
Munich, Stuttgart, Frankfurt, which can be compared to 
Milan or London. But some 


consensus toward the future and a general effort to wipe out 


LE MONDE] Then which is the right policy to favor 
East Germany's recovery? 


Scharping} We already mentioned a new type of growth 

Europe, the fight against unemployment, and a fair 
distribution of work: We must talk about job-gencrating 
investment. These are issues which have a special impor- 
tance for Germany's five new laender [German federa- 
tive states}. Generally speaking, we must bring a new 
impetus to former East Germany. 


{LE MONDE] Do you approve of the plans for moving 
the federal government and parliament to Berlin? 


[Scharping] | believe this can be done gradually, with the 
government, parliament and a few institutions moving 
there. | said gradually. Our financial capabilities will be 
the prime factor. But | also believe that the Germans and 
the French should take a look together at the possibilities 


AU291 1184393 Berlin DIE WELT in German 
29 Nov 93 p 2 


[Report signed “DW™: “FDP in Disagreement Over 
Hildegard Hamm-Bruccher™] 


[Text] Bonn—There are significant differences within 
the [Free Demcoratic Party] over whether the party 
should retain Hildegard Hamm-Bruccher, its candidatc 
to succeed President Richard von Weizsaecker. In count- 
less interviews over the weekend. calls from leading FDP 
politicians clashed with an appeal that the party should 
be united behind its candidate. Klaus Kinkel, party 
leader and foreign minister, felt forced to issue a warning 
about “unnecessarily hectic behavior.” The FDP makes 
its decisions “in appropriate bodies and not in inter- 
views,” Kinkel said in Bonn. It was not a question of 
“finding a rapid solution, but a good onc.” 


Michael Glos, head of the CSU [Christian Social Union] 
land group in the Bundestag. warned the FDP to insist 
on Hamm-Bruccher. “If they keep to their own candi- 
date and allow the presidential elections to remain a kind 
of adjourned game until May of next year, there is 
danger that the coalition will collapse,” Glos told BILD 
AM SONNTAG. FDP Bundestag deputies Ekkchard 
Gries, Hans-Joachim Otto, and Georg Gallus called on 
Hamm-Bruccher to step down in favor of the president 
of the Constitutional Court. Roman Herzog. Christian 
Democratic Union. 


On the other hand, Irmgard Schwactzer. the FDP deputy 
chairman and construction minister, as well as Roland 
Kohn and Juergen Mocllemann, FDP laender leaders in 
Baden-Wuerriemberg and North Rhine-Westphalia, 
reaffirmed their party colleague's bid. 


Hamm-Bruecher has also rejected stepping down. “I 
have no reason to withdraw, because | was clected by the 
overwhelming majority of my party and because | am 
receiving much support from the population,” she told 
BILD AM SONNTAG. However, like Mocllemann, she 
indicated that she would no longer take part in the 
decisive third round of voting at the federal convention. 


The CDU/CSU will shortly propose a joint candidate to 
the FDP, Helmut Kohl announced yesterday. He told 
ZDF that he saw there being “a considerable likelihood” 
of the coalition parties ficlding a joint candidate. He said 
that it is “absolute nonsense” to talk of the coalition 


collapsing on this issuc. 
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Red Army Faction To Be Example for Neo-Nazis 


AU2911164893 Hamburg DER SPIEGEL in German 
29 Nov 93 p 87 


[Unattributed report: “RAF as Example for Neo-Nazis” 


[Text] Germai. neo-Nazi strategists want to organize their 
adherents in the style of the Red Army Faction (RAF). In 
the extreme-right newspaper ANGRIFF [attack] the concept 
of some kind of Brown Army Faction is developed. It says 
that a look at the “fighting leftist scene” can be “very 
instructive for us”: “The plotting, logistics, and network” of 
the RAF are “excellent.” Although the “ultimate goals” and 
“ideologies” are different, the state is the “joint main 
enemy,” against which “effective strikes” have to be carried 
out, for example, according to the example of the RAF 
attack on the “tech ical prison™ in Weiterstadt in 
Hesse. The RAF has managed “to expose this system™: “Its 
struggle until self-surrender with its entire logistics must be 
an example for us.” 


Former EC Official Detained on Suspicion of Spying 


LD2911140393 Berlin DDP in German 1314 GMT 
29 Nov 93 


[Text] Karisruhe (DDP)}—A detention order on suspi- 
cion of spying for the former GDR Ministry for State 
Security (MfS) has been issued against a German EC 
official. The Federal Prosecutor's Office said in Karl- 
sruhe today that the 42-year-old woman, who was 
employed in the technical division of the EC Commis- 
sion in Brussels, had, until the end of 1989, supplied the 
MfS with information and documents to which she had 
access through her work. She has been in investigative 
custody since yesterday. 


Saxony Interior Minister on Need for More Police 


AU2511193993 Berlin DIE WELT in German 
25 Nov 93 p 2 


[Report by Markus Lesch: “Eggert: The Policemen 
Belong in the Streets”) 


[Text] Dresden—*“Eastern Germany is targeted by inter- 
national crime, and the Free State of Saxony is at its 
center.” This summary was drawn up by Saxony’s Inte- 
rior minister in discussing cooperation of the security 
authorities. We have already made preliminary arrange- 
ments with the Czech Republic.” 


—Mafia: “Saxony in particular is in danger, we have two 
borders, and there is an upswing [in crime], in partic- 
ular in the cities of Leipzig, Dresden, and Chemnitz. 
Despite all their efforts, the administration and the 
police are still inexperienced and short-staffed. Partic- 
ularly alarming is current information about a revival 
of intelligence service structures in the former East 
Bloc. These people could find contacts among the 
vanished Stasi employees here. Therefore, we urgently 
need an East-West security conference as a permanent 


FBIS-WEU-93-22? 
3 November 1993 


institution. Saxony will be the first land to employ 
Czech ana Polish policemen.” 


—Bugging campaign: “Saxony will incorporate the pre- 
ventive bugging campaign into the new police law. In 
addition, we will introduce dragnet searches. long- 
term observation, the expansion of preventive deten- 
tion to 14 days, and the final rescue shot. | am very 
impressed by the constructive attitude of the Saxon 
Free Democratic Party. It has not closed its cyes to 
reality and, against its federal leaders, 1 supports our 
demand for the ‘great bugging campaign’ in criminal 


proceedings.” 


—Money laundering: “We demand that telephone mon- 
itoring also be made permissible if money laundering 
is suspected. The lawyer's privilege means under- 
mining the law on money laundering. | think that this 
legal clause ‘s disastrous.” 


—Right-wing extremists: “In Germany we need a culture 
of contempt for right-wing extremist violent criminals. 
A total of 80 percent of the right-wing extremist 
criminals in Saxony commit a crime for the first time. 
They are no social welfare recipients, 80 percent of 
them are undergoing vocational training.” 


—Police structure: “Even though Saxony ts only in | Ith 
place in the crime statistics, compared with other 
laender we have the smallest nuniber of policemen. 
We are therefore currently examining our organiza- 
tional structure for efficiency. The police must not be 
excessively organized in its administration: policemen 
belong in the streets, and there they must take over 
security tasks. In order to increase the number of 
policemen, we demand that in the future compulsory 
military service also be done in the police forces.” 


Price Put on Heads of Police Detectives in Berlin 


AU 2911143593 Berlin BERLINER ZEITUNG in 
German 24 Nov 93 p 2 


[Report by Lutz Schnedelbach: “Price on Police Detec- 
tives’ Heads”] 


[Text] For the fir:. .me, criminals have put a price on 
the heads of police detectives in Berlin. 


This was reported yesterday by Holger Bernsee, deputy 
land chairman of the federation of German police detec- 
tives (BDK), on the sidelines of the BDK land delegates’ 
conference in Berlin. The offenders are said to be 10 men 
from former Yugoslavia, who were caught during a 
burglary and have been detained. Now the officers have 
to fear for their health and lives. 


In an interview with BERLINER ZEITUNG. Holger 
Bernsee warned against playing down the development 
of crime. “We are no longer regisicring the enormous 
increase in rates like last year, but the quality and class of 
criminal offenses and the offenders’ preparcdness for 
violence are repidly increasing.” he stressed. 
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Bernsee pointed out that organized crime is already 
booming in Berlin. While last year the crimes in this field 
increased by 40 percent, the investigative police of the 
capital expect stagnation in 1993—but on a higher level. 


At present, about 70 percent of the offenders are for- 
eigners. They enter Germany as tourists for a matter of 
hours, commit crimes, and disappear again. This devel- 
opment cannot be stopped by “more policemen in the 
street,” which Berlin politicians have demanded for 
months. This slogan serves at best the election campaign, 
he said. 


In the opinion of experts, about 300 criminal associa- 
tions from the CIS states alone have established them- 
selves in the FRG. Reportedly, about 10 percent are 
active in the capital. According to statistics of the 
Federal Office of Criminal Investigation, in the field of 
organized crime the capital ranks second after the Land 
of Northrhine-Westphalia, which has the most inhabit- 
ants. Last year, investigations were conducted on 60,000 
individual offenses in Berlin. The estimated damage is 
said to have been about | billion German marks. 


At its land delegates’ conference, the BDK members 
again called for the employment of more professional 
investigators against the professional criminals. This 
includes economic specialists and computer experts. At 
the same time, the proportion of police detectives in the 
authority, which has 32,000 members, is to increase to at 
least 25 percent. At present, it is 15 percent. It long ago 
became impossible to solve every case. Often one can 
only deal with the administration, it was stated. 


Finance Minister Deems EU Contributions 
‘Problematic’ 

AU2911183393 Duesseldorf HANDELSBLATT in 
German 26-27 Nov 93 p 6 


[Report signed “sm”: “Criticism of Burden Sharing in 
the European Union} 


[Text] Bonn—Finance Minister Theo Waigel, Christian 
Social Union [CSU], considers burden sharing in the 
European Union [EU] “problematic.” The government 
will vigorously endeavor to achieve a more just approach 
to burden sharing within the European Union. In addi- 
tion, Waigel has called on “other nations” to show more 
commitment to assisting the reformist states in the east 
in the future. 


What prompted the finance minister to state his position 
is a comprehensive account of financial relations 
between Germany and the EU in the Bundesbank’s latest 
monthly report. The report was not critical of the gov- 
ernment, said the finance minister. It was more a case of 
the evaluations contained in it corresponding to the 
government's position. 


The Bundesbank rightly indicated that since reunifica- 
tion, Germany's net burden had grown, although Ger- 
many had fallen to seventh place in the EU scale of 
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wealth, based on per capita GDP in and purchasing 
power and although it bears the greater part of the costs 
in official assistance to the countries of Central and 
Eastern Europe and the siates that have succeeded the 
Soviet Union. 


The Bundesbank has calculated that in 1992, Germany's 
net contributions to the EU amounted to 22 billion 
German marks [DM]. The Finance Ministry in Bonn 
forecasts that in the future Germany will remain by far 
the greatest net contributor to the EU. The main reasons 
for the increase in Germany's net burden are the increase 
in the EU budget, higher financial transfers to poorer 
member states, lower payments to Germany, and the 
reduction in contributions for Britain, toward which 
Germany paid DM 1.4 billion in 1992 alone. 


According to Waigel, Germany's net burden will rise to 
DM25 billion in 1994. Germany is expected to con- 
tribute DM44.2 billion to the EU budget, an average of 
DMS545 for every inhabitant. EU payments to Germany 
will amount to DM19 billion, according to Waigel’s 
experts. 


In the coming years, they expect a further increase in 
Germany's net burden. Structural expenditure alone, 
payments to poorer EU regions, will amount to 155 
billion ECU in 1992 prices for the period between 1994 
and 1999. Germany has an approximately 30 percent 
share in financing that expenditure. By contrast, the 
Finance Ministry estimates that the payments for the 
new laender will only have a slight effect on Germany's 
net position. 


From the perspective of the admission of net-paying 
member states, Germany's net burden will not be reduced. 
The volume of the EU budget will continue to grow 
depending on admission. The German share of financing 
the Community will actually fall by 2 percent. However, 
there will be no significant change in the ratio between the 
payments made by Germany and the sums it receives. 


Waigel stated explicitly that he shares the view of the 
Bundesbank that in an overall assessment of these pay- 
ments, the political significance of the EU and the 
advantages of a great, united economic zone must be 
taken into consideration along with a more intensive 
international division of labor. The government sup- 
ports greater budget discipline at the European level too. 
The government and the Bundesbank, like other 
member states, have “enormous reservations” about EU 
Commission plans for participation in the provision of 
loans to finance the European budget. stressed Waigel. 


Budget Cuts Expected To Jeopardize Bundeswehr 


AU2911173693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Nov 93 p 2 


[Report signed “fy”: “Does Compulsory Military Service 
Make Sense?”’} 
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[Text] Bonn, 28 November—lIn view of the fact that the 
Bundeswehr next year will face additional budget cuts of 
an as yet unknown amount, a broad discussion among 
politicians from all political parties broke out over the 
weekend. 


A reason for this is the fact that the upper ceiling of the 
Bundeswehr, which was fixed at 370,000 men in times of 
peace, cannot be maintained with the funds that the 
government is ready to allocate for the Bundeswehr. With 
a strength of 370,000 men, the conscript potential cannot 
be fully exhausted. This means that only part of the 
conscripts will move into the barracks, whereas another 
part will do alternative national service, and yet another 
part will not be recruited for any service. The resultant 
problem regarding equity in conscription is gaining in 
political weight if the Bundeswehr is reduced to less than 
370,000 men, which could happen very soon. During the 
weekend [27-28 November], Bundestag Vice President 
Renate Schmidt of the Social Democratic Party of Ger- 
many [SPD] and politicians of the Christian Democratic 
Union [CDU] and the Free Democratic Party [FDP] called 
conscription into question. FDP deputy Juergen Koppelin 
recommended that the Bundeswehr should be reduced to 
250,000 men over the next four years. Instead, a volunteer 
army should be set up. CDU deputy Otto Hauser also said 
over the weekend that conscription should be abolished. 
Instead, a universal mandatory service for men and 
women could be introduced. SPD defense policy 
spokesman Walter Kolbow confirmed his view that the 
inevitable reduction of the Bundeswehr to less than 
370,000 men led to the question of the possible abolition 
of conscription. Following reunification, all political par- 
ties—the Christian Democratic Union/Christian Social 
Union [(CDU/CSU]}, SPD, and FDP—had decided by clear 
majority that conscription should be maintained. 


How uncertain the future of the Bundeswehr is mani- 
fested itself in the final reading of the federal budget. 
Defense Minister Volker Ruehe had to admit to the 
deputies that the federal budget did not give him a clear 
idea of how much money he would have for the 
Bundeswehr next year. This is attributable to the fact 
that the Bundestag Budget Committee has blocked sub- 
stantial means until further notice and has asked Finance 
Minister Theo Waigel to cut expenditures of 5 billion 
German marks [DM] from the budget. These cuts may 
affect the Bundeswehr up to an amount of DM2.4 
billion. The decision rests with the finance minister. It is 
being expected next month. Ruehe told parliament that 
the size of the defense budget since reunification has 
been cut back by approximately DM7 billion, and that 
the Bundeswehr would be threatened by an “inner col- 
lapse” if new cutbacks of the expected size were to be 
carried out. 


Embargoed Supplies Reportedly Shipped to Iran 
AU2911153793 Hamburg DER SPIEGEL in German 
29 Nov 93 pp 36-37 


{Unattributed report: “Iranian Trio” 
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[Text] His Excellency, in short “H.E.,” as Iranian Mussa 
Chajir Habibollahi [as published], who lives in London, 
likes to call himself, has a handsome fortune and a 
sufficient pension. 


According to his own information, his deposits in 
accounts of the Bank Melli Iran in London and Munich 
are valued at $7.3 million. His Excellency gets a pension 
of “$96,000 net” per year “for his former work as a 
minister and regular counselling” of the Mullah regime 
in Tehran. However, “for quite a long time,” he has, 
above all, dealt with the “private economic sector,” says 
the entrepreneur with domiciles in London and Tehran. 
His Excellency’s interest in the small town of Harten- 
holm in the north German backwoods is probably also 
due to his “extensive entrepreneurial activities.” 


In September, Ayatollah Khomeyni’s ex-minister of state 
had bought Hartenholm airport in Schleswig-Holstein 
from the previous owner, Hamburg dentist Reinhard 
Uhlig, 42. Habibollahi entrusted Mehdi Kashani, an 
arms dealer by trade and his confidant from Khomeyni's 
time, with the airport management. 


The third man in the Iranian alliance, and a comanager of 
Hartenholm, is Nick Ahmed Semnar [as published]—a 
merchant without luck, who, so far, has only got himself 
talked about by being forced by German judges with an 
arrest warrant to swear an insolvent debtor's oath. 


Not only German security authorities are now puzzling 
over what the Iranian trio is up to in Hartenholm. For 
example, Juergen Koppelin, Free Democratic Party of 
Germany Bundestag deputy, requested information 
from the Foreign Ministry last week. 


The north German-Iranian connection has existed for 
some time. Apparently, the Iranian military. which is 
shaken by the U.S. embargo, has supplied itself with 
spare parts and know-how for its U.S. aircraft and war 
materiel for years. 


As early as the late eighties, Habibollahi and Kashani 
kept up a fruitful cooperation with the firm of Luftfahr- 
telektronik (LFE) in Hartenholm. At a time when there 
had been a lack of all electronic and spare parts for 
aircraft and helicopters in Iran because of a long. strict 
U.S. embargo, LFE employees traveled, for example. to 
Tehran in late September 1989. At a base west of the 
Iranian capital, the mechanics equipped helicopters of 
the Hughes 300 type with navigation and radio equipment. 


In May 1990, five Iranian students were trained as 
electronics engineers at LFE in Hartenholm. The objec- 
tive of the four-week course was to familiarize the 
trainees with the maintenance of U.S. helicopters used 
by the Iranian Army. In June 1990, Habibollahi and 
Kashani flew to Hartenholm to congratulate the freshly 
trained electronic engineers on the successful course at a 
small celebration. 


Moreover, as is shown by freight papers. the Iranians used 
their Hartenholm relations to take aircraft electronics to 
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Tehran. The LFE in Hartenholm and the Nordair in 
Schleswig-Holstein, a company in which former LFE 
partner Heinz-Erich Schreitmueller, 39, and Kashani tem- 
porarily participated, were involved in the deal. 


In July and August '990, aircraft electronic equipment 
valued at more than $150,000 was shipped from Harten- 
holm to Tehran. The shipment was taken by truck to 
Frankfurt, where the state airline Iran Air took the goods 
over. The customer was the Armex Industries S.A. in 
Madrid, which is managed by arms dealer Kashani and 
belongs to Habibollahi’s group of several firms. At *‘.e 
end of 1990, the Iranians had a propeller for a |.S. 
freight aircraft of the C-130 type taken to Tehran via 
Lisbon with the help of the LFE. 


According to the freight papers, the recipient was mostly 
the “Ministry of Jahad Sazandegi” [spelling as pub- 
lished] in Tehran. The authority with the florid name 
“Holy War for Development” is well-known to Western 
intelligence services. Jahad Sazandegi is related to the 
research and development department of the arms pro- 
curement authority Sasemane Sanaje Defa (Sasad) [as 
published] in Pasdaran Street in Tehran. 


As U.S. aircraft and electronics companies know, the 
only purpose of a multitude of companies established by 
Iranians in the West is to procure spare parts for U.S. 
aircraft and helicopters in Tehran. According to intelli- 
gence service findings, Kashani is one of the most 
important procurers of spare parts. 


As early as March 1990, airport employees suspected 
that there was something fishy about Hartenholm. At 
that time, they discovered a box with a wheel for the 
landing gear of a U.S. F-14 fighter bomber in the hall. A 
little later, the embargoed article, which is much sought 
after in Iran, had disappeared. 


Trade, Investment Opportunities in PRC Viewed 


Best Investment Locations Surveyed 


94EN0141B Duesseldorf WIRTSCHAFTSWOCHE in 
German 19 Nov 93 pp 18-19 


[Article by Henrik Bork: “*A Thousand Times Better’; 
Investment Location Survey”] 


[Text] Hangzhou, capital of the eastern Chinese coastal 
province of Zhejiang, is famous for the attractions of its 
landscape. The Western Lake, surrounded on three sides 
by gently rolling mountains, and tea plantations, lured 
half a million foreign tourists into the city last year. “The 
inhabitants,” the Venetian merchant and world traveler 
Marco Polo wrote in the 13th century, “could well 
believe they are in paradise.” 


In the age of the Chinese economic boom, the city fathers 
hope other traveling merchants will come. Jin Shengshan, 
director of the Foreign Economics and Trade Commission, 
says: “We want to become a paradise for foreign investors.” 
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Many experts believe that the province has long since 
met its goal. The Bonn-based Empirica Institute selected 
it in a far-reaching study as the most favorable invest- 
ment region of the country. Foreign firms are pressing 
for access here as never before. In 1992 alone, $610 
million flowed into Hangzhou, more than in the last nine 
years combined. By the end of October this year, 1794 
joint ventures (joint firms with foreign capital invest- 
ment) with investments of $1.9 million were registered, 
including the Hangzhi Machinery and Electronics Co., 
Lid., a joint venture of a Chinese machinery builder and 
the Japanese electronics giant Toshiba. “The most 
important factor in se‘ecting this location,” says Hang- 
zhi’s President, Kenich: Takasaki, “was the relatively 
high level of training in the city.” 


One floor below Takasaki’s large office, it is possible to 
see what the manager means. Dozens of young Chinese 
sit at simple wooden tables and produce electrical cable 
and other components for the various Toshiba products, 
predominantly by hand. As early as next year, the third 
since beginning production, Takasaki assumes there will 
be profits. 


Zhao Shuging, the Chinese director of Talia Leather 
Shoes Company Lid., a Chinese-Italian joint venture 
next door, is confident to a similar degree. The manager 
rejoices at the fact that due to the low wages, “our 
production costs here are three quarters lower than in 
Italy.” The people, the Italian technician Stampatore 
Vivino confirms, “work just as hard as they do in 
Europe.” Two years ago, Vivino worked in Russia. His 
assessment: “This is a thousand times better.” 


The foreign managers are not entirely carefree, however. 
“Sometimes there are difficulties with the Chinese,” 
Takasaki admits. But, because the joint venture belongs 
to the city, “they have to support us.” There are elec- 
trical outages at the shoe factory once a week. Then, 
Director Zhao jokes, “we take our day off.” 


In addition, the expansion of the railroad station, which 
is urgently needed, was neglected in the last two years 
because of a quarre! between the local authorities and the 
central authorities in Beijing. “About half of all freight 
often just sits there for as much as a month,” one 
investor says. Many firms maintain their own fleets and 
hope for the highway that is projected to go to the port of 
Shanghai, 180 kilometers away. 


“More and more investors who originally intended to go 
to the Shanghai area are now deciding in our favor,” Shi 
Jiuwu, general manager of the Hangzhou Economic and 
Technological Development Zone rejoices. The com- 
mercial zone that he and his colleagues are stamping out 
of the rice paddies east of Hangzhou, is intended to grow 
into a city of 300,000 inhabitants in ten years. The 
directors of Zhejiang’s joint venture have little sympathy 
for foreign skeptics who point to the risks of becoming 
involved in China. “If you consider the size of the 
market,” says manager Takasaki, “then you simply have 
to come to China.” 
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Flower on the Coast: China's Regions With the Lowest 



































Labor Costs and the Largest Markets 
Region Labor Costs Region Market Size 
1. Jiangxi 1.00 Guangdong 2.67 
2. Jilin 2.00 Shandong 4.00 
3. Henan 3.00 Fujian 5.67 
4. Anhui 4.00 Zhejiang 6.67 
5. Inner Mongolia 5.00 Xinjiang 7.00 
6. Heilongjiang 6.00 Hebei 8.67 
7. Hubei 7.00 Yunnan 11.00 
8. Hebei 7.00 Shaanxi 13.00 
9. Shaanxi 9.00 Shanxi 13.33 
10. Hunan 10.00 Sichuan 13.33 














ae values: Scale from | (best possible valwe) to 30 (worst possible 
ue) 





Bayer To Invest DM300 Million 


AU2811191793 Hamburg DPA in German 0926 GMT 
28 Nov 93 


[Excerpt] Beijing (DPA)}—The German chemical group 
Bayer (Leverkusen) and its subsidiary Agfa Gevaert will 
invest more than 300 million German marks [DM] in 
China. Declarations of intent regarding six projects as 
well as a framework agreement with the Chinese Min- 
istry of Chemical Industry were signed in the Great Hall 
of the People in Beijing today. Dieter Becher, member of 
Bayer’s board of management and spokesman for the Far 
East region, said it would be difficult to further increase 
the group's trade in China, which has recently reached 
DM520 million, through imports. “The time has come 
for us to start manufacturing in China,” (he said). 
[passage omitted] 


No Fast Track to Profit 


94EN0141A Duesseldorf WIRTSCHAFTSWOCHE in 
German 19 Nov 93 pp 14-21 


[Article by Hans-Peter Canibol and Birgit Marschall: 
“Political Price, The Middle Kingdom Is a Rough Road 
for German Companies; An Exclusive Study Indicates 
Where Investing Is Still Profitable} 


[Text] Guenter Rexrodt, federal minister of the economy 
(Free Democratic Party) [FDP] is not exactly enjoying 
favorable press in East Asia. His announcement that the 
Federal Government will bring orders home from the 
Peoples’ Repunlic of China that will be worth 6 billion 
German marks [DM, went as far as the Yellow Sea, and 
it was a true feast for many a mocker in the Far East. The 
SOUTH CHINA MORNING POST, which is published 
in Hong Kong. for example, ridiculed that the Germans 
were well-known for their “creative accounting.” 


Indeed, Rexrodt did go out on a limb. At the beginning 
of the week, contracts amounting to no more than DM2 
billion were signed, sealed, and ready to be delivered. 
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And even if the chancellor can manage to attract addi- 
tional orders in the course of his one-week visit to China, 
the balance sheet has nevertheless been prettied up to a 
considerable degree, because a preponderance of the 
transactions can be made palatable to the Chinese only 
after wide-scale state financing has occurred. 


That is the way things always are in the China trade. 
Enthusiasm for the economic boom in the Middle 
Kingdom is great, the profits are often smaller. “The 
Peoples Republic [of China], the FAR EASTERN ECO- 
NOMIC REVIEW knows, “is a difficult place for deals.” 


In the past, that was a lesson German industry had to 
learn as well, in Germany, where China fever is raging 
once again. Economic delegations from the Federal 
Republic travel on an almost weekly basis to the PRC: 
laender open up contact offices in Shanghai or Canton, 
the China trade reaches record heights. In the first six 
months of this year alone, German exports increased by 
86 percent to DMS.6 billion. Direct investments in the 
first quarter of 1993 even reached DM880 million, with 
45 authorized projects, more than all investments over 
the past 14 years combined. 


Whether the figures will jibe as a result of the new move in 
the Far East has not yet been calculated by any means. 
Political developments in the gigantic realm are uncertain, 
and the underlying economic conditions, difficult. Daimler- 
Benz boss Edzard Reuter came to the realization that “it ts 
impossible to acquire a golden nose there.” 


How difficult it is to jump into the China trade became 
apparent last week in the poker game for a DM700 
million order for the subway in Canton, the boom town 
in the southern coastal province of Guangdong. In order 
for the German wooers, Siemens and General Power 
Company [AEG], to have any chance at all, Bonn had to 
promise generous subsidies. But even the agreement to 
garnish the offer with a favorable interest credit for 
DM350 million was not enough to convince the Chinese. 
Not until Diener Kastrup, secretary of state in the 
Foreign Ministry, threatened to cancel the chancellor's 
trip altogether if the Germans did not prevail did the 
Chinese switch the light to green. China's strong old 
man, Deng Xiaoping is now gencrously selling the deal as 
Kohl's reward for refusing to deliver weapons to Taiwan. 


In addition, the chances of the German consortium of 
Siemens, AEG, and the Office for Official Professional 
Training [ABB] of selling its intercity express for the 
proposed rail link between Beijing and Shanghai are not 
as great as was originally expected. Wolfgang Arlt, China 
expert at the German East Asian Institute in Berlin, says 
that Beijing expects state financial aid from the compet- 
itors, subsidies which do not exactly fit with Bonn’s 
rhetoric on free trade. 


Most recently the Japanese multiconcern Mitsubishi 
snatched a multibillion-mark order from Siemens- 
Martin Steel [SMS] AG for a hot-rolling mill in Boashan, 
because the Japanese offered massive subsidics. 
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According to SMS boss Heinrich Weiss, the Japanese 
offer was 20 percent below the SMS offer. Weiss says: “A 
political price.” 

Many small- to medium-sized German firms, according 
to Christian Schuchardt, who is engaged in German- 
Chinese joint ventures at the Technical University of 
Berlin knows, are being “taken to the cleaners” by their 
Far Eastern partners. Schuchardt realized that commer- 
cial ethics that bear the stamp of Protestantism are alien 
to the Asiatics.“ 


That was a lesson that the machine-building firm of 
Traub AG of Baden-Wuerttemberg had to learn as well. 
After its joint venture was celebrated in the early 1980's 
as one of the largest German projects involving small- to 
medium-sized firms in China, party cadre managed the 
2,000-man plant in Nanjing, in eastern China, into the 
ground. In 1991, disappointed, Traub withdrew from the 
China deal. 


The technically highly developed German production 
plants were left behind, however, and that was by no 
means the exception. The Chinese side, Schuchardt 
observed, to some degree, seeks the end of the coopera- 
tive venture to profit from the know-how and transfer of 


technology. 


Karl-Heinz Grams, who is responsible for the Far East 
trade of Metz Mannheim GmbH, has had similar expe- 
riences. The firm departed from a joint venture for a fish 
production plant in the harbor city of Ningbo, because 
the Chinese neglected the logistics for the delivery of 
fresh eels to Japan. “At present,” the angered Grams said 
“we have had a belly full of the China trade.” 


It is not only the problem of the mentality that is 
plaguing the German managers in China. The pioneers 
also have to come to grips with many things that make 
no sense, things that the half-baked market socialism of 
the country has produced: 


¢ After the inflation rate had climbed to nearly 25 
percent in the summer, China's chief economic 
reformer, Zhu Rongji, ratcheted up the interest rates, 
curbed credit. At present, an economic collapse like 
the most recent one of 1989 is threatening. 

¢ The Central Committee decided last weekend that the 
Beijing government would reform the country’s cha- 
Otic tax system in the coming year. The danger of 
conflicts between the central government in Beijing 
and the giant realm’s provinces is growing. 

¢ The country’s currency is not convertible. The conse- 
quence: while joint ventures must purchase their 
preliminary products in foreign countries in exchange 
for hard currency, their earnings from sales decline 
within China because the yuan constantly loses value. 


It is clear that many firms frequently lack the necessary 
funds. Volkswagen's (VW’s) largest joint venture in the 
world in Shanghai, for example, has, in the meantime, 
resorted to domestic sources for its auto parts. And the 
second VW project in Changchun is now receiving 
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construction parts from Germany because the licensed 
Chinese production facility had too little currency at its 
disposal. 


As difficult as investing on the Yellow Sea is—the 
German economy cannot afford to ignore the new eco- 
nomic giant in the Far East. German firms must become 
more involved than they have been thus far in the growth 
country, corporate consultants and economic associa- 
tions have been saying, but the question is, where? In 
some of the booming coastal provinces, wages are 
reaching European levels, other regions have long since 
been dominated by conglomerates from Japan. 


The Bonn-based economic research institute, Empirica, 
at the behest of WIRTSCHAFTSWOCHE, has been 
studying which provinces offer the most favorable con- 
ditions for investors. From the results of a survey taken 
among 50 German firms in China, the researchers have 
selected eight factors that are the determining factor in 
selecting a site. Most important for those asked are 
market size and regional labor costs; worker qualifica- 
tions play a lesser role, as do the degree of industrializa- 
tion and the quality of the infrastructure. 


Empirica, then, in consort with experts on infrastructure 
from Honk Kong and German sinologists, compared 
these criteria with conditions in the 30 Chinese prov- 
inces. The result: German firms find the best investment 
conditions in the Eastern Chinese province of Zhejiang, 
south of Shanghai, which, when markets and labor costs 
are compared, falls in the middle, but which can garner 
high marks for its infrastructure. The provinces of Shan- 
dong and the region surrounding Beijing also rank high. 
By contrast, Empirica rates the southern Chinese boom 
regions of Guangdong or Fujian less highly. 


The location researchers say that the top-ranking region 
iS particularly well-suited to medium-range investments 
(those of five to 10 years’ duration). Zhejiang’s plus: the 
province has an above-average-sized market at its dis- 
posal, while the gross wage costs are st‘ far below the 
level of other coastal provinces. In additio: . the region is 
far better equipped with telephone and fax connections 
than Shandong, for example. Nearly all cities and vil- 
lages are connected by roads; the coastal city of Ningbo 
has a deep water harbor that can accommodate 100,000- 
ton vessels. The Hamburg-based concern of Helm AG 
has already taken advantage of this fact. The German 
market leader in the chemical trade is involved in the 
construction of the largest chemical tank in the world in 
the harbor of Ningbo. 


Lower Saxony Minister Views VW's Prospects in 
Vietnam 


AU3011113793 Hamburg DPA in German 1156 GMT 
29 Nov 93 


[Text] Hanover (DPA)}—The idea of a new Volkswagen 
AG [VW] (Wolfsburg) assembly plant in Vietnam has 
“met with lively interest” from government bodics in 
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Hanoi, according to the Lower Saxony Economics Min- 
istry. According to the press release, VW intends not 
only to assemble cars, but also manufacture them using a 
high proportion of local components. The vehicles would 
then be specially sold in Asia and worldwide, Economics 
Minister Peter Fischer (SPD) announced in Hanover 
today. The State of Lower Saxony has a 20 percent share 
in VW. No comment could be obtained from VW in 


response to a enquiry. 


Summing up his trip of approximately a week to 
Vietnam with representatives of 18 firms, Fischer went 
on to say Vietnam was an interesting future market. 
Comparatively low wage costs and a high degree of 
training amongst skilled workers were good prerequisites 
for economic cooperation between the authorities in 
Lower Saxony and Vietnam. 


Farmers End Border Protest Over Swine Fever 
Policy 


AU3011114593 Hamburg DPA in German 1643 GMT 
29 Nov 93 


[Excerpt] Osnabrueck (DPA}—Some 10,000 farmers 
blocked border crossings between Lower Saxony and the 
Netherlands for over 17 hours today in protest at the 
European Union's measures to combat swine fever. A 
police spokesman said the blockade was lifted late this 
afternoon [29 November]. 


Farmers had used around 5,000 vehicles to prevent 
trucks entering Germany from the Netherlands. Most 
cars were able to pass through. The police spokesman 
said the protest had been peaceful. Farmers in West- 
phalia had also taken part in the blockade. Numerous 
trucks crossed the border from Holland after the 
blockade was lifted. [passage omitted] 


Rexrodt Presents ‘Eight Theses’ To Promote Growth 
AU2911162193 Duesseldorf HANDELSBLATT in 
German 29 Nov 93 p 6 


[Report signed “sm”: “Rexrodt Calls For Faster Reduc- 
tion of Substance-Consuming Enterprise Taxes”} 


[Text] Economics Minister Guenter Rexrodt, of the Free 
Democratic Party of Germany [FDP], has proposed a wide, 
coordinated action for more growth and employment. In a 
thesis paper, he announced that in its annual economic 
report in early 1994, the Federal Government would pro- 
vide the employers’ associations “orientation figures for 
coordinated action for the benefit of new jobs.” 


The economics minister summed up his proposals in 
eight theses: 


¢ Investments by enterprises and into the infrastructure 
must incresse. To reduce the costs for the enterprises 
one must not only look at wages and ancillary wage 
costs but also at taxes and rates, electricity and 
communication costs, and regulation costs. The nec- 
essary extension of the infrastructure must be 
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financed through shifting funds in the budgets and 
through increased privatization. 
The framework conditions for research and develop- 
ment must be improved and research results be used 
more quickly. Regulations that obstruct innovation 
must be examined. 
Financial policy must concentrate on creating growth- 
promoting skeleton conditions through consolidation 
and the reduction of state activities. “Clear decisions” 
are “absolutely necessary regarding the reduction of 
me the simplification of administration, and the 
streamlining of public administrative bodies.” 
Laender and communities, in particular, must use 
privatization for the mobilization of additional 
growth forces. 
The continuation of a tax reform that is friendly 
toward performance, investment, and innovation will 
be essential to strengthen growth. Of particular 
importance are: 
The further reduction of trade capital and enterprise 
property tax; 
The further decrease of tax on income rates and an 
extension of the assessment basis; 
A communal fiscal reform, including the elimination 
of the enterprise tax and compensation for the com- 
munities; 
Further harmonization of indirect taxes in the Euro- 
pean single marke; 
The fundamental new regulation of the taxing of the 
subsistence minimum, as required by the Federal 
Constitutional Court; 
The introduction of a European Union-wide carbon 
dioxide-energy tax that has no effect on the total tax 
volume, and 
A serious simplification of the tax system. 
Additional employment opportunities must be cre- 
ated by reducing bureaucracy and deregulation. 
Rexrodt has pleaded for the liberalization of shop- 
opening hours still in this legislative term, the aboli- 
tion of the Law Governing Discounts, the liberaliza- 
tion of the Handicrafts Regulation Act, the 
promotion of the founding of new companies, and 
shorter planning and licensing procedures. 
An open single European Union market and free world 
trade should strengthen employment opportunities. 
New jobs will also require “the scrapping of taboos in 
the sphere of labor-market policy.” 
Wage policy must differentiate more strongly 
according to regions, industries, and qualifications 
and leave room for solutions at the level of individual 
enterprises. 
A “low-wage area” should preserve better opportuni- 
ties on the labor market for less qualified people. 
The necessary difference of incomes between those on 
unemployment benefit and those who are gainfully 
employed must be maintained. 
Working hours must become more flexible. 
As an employer, the state must show its flag. The zero- 
round for wages in the public service. which was 
decided for 1994, has set an important signal for 
upcoming wage talks. In the new lacnder. the public 
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service must spearhead efforts to delay the adaptation 
of incomes to the levels in western Germany. 


Employers, Unions Expect 4 Million Unemployed 
AU3011113993 Berlin NEVES DEUTSCHLAND in 
German 29 Nov 93 p 1 


[ADN/NEUES DEUTSCHLAND report: “Increase to 4 
Million Possible”) 

[Text] Cologne/Erfurt—Leading representatives of 
employers’ associations and trade unions expect a further 
increase in unemployment in 1994. Hans Peter Stihl, pres- 
ident of the German Industrial and Trade Association, 
stated that he thinks that a figure of 4 million unemployed 
is “possible.” Tyll Necker, president of the Federal Associ- 
ation of German Industry, also expects “the bad economic 
situation to continue” in the west. Employers’ chief Mur- 
mann is also proceeding on the assumption that unemploy- 
ment figures will increase. It is likely that “we will have 4 
million unemployed in eastern and western Germany next 
year.” 


Grevenich, member of the executive board of the German 
Federation of Trade Unions, expects “record unemploy- 
ment in 1994 if the paralyzing inactivity in economic 
policies continues.” The Metal Trade Union advocated 
“immediate disaster control by employment policies” for 
the new laender. In order to curb mass unemployment, 
reorganization strategies and enterprise development con- 
cepts for regions and lines of business have to be comple- 
mented by guarantees for the existence of enterprises and 
temporary prohibitions of dismissals, Trade Union Execu- 
tive Board member Schmitthenner demanded. 


Bundesbank President Defends Interest Rate 
LD2911175593 Hamburg DPA in German 1648 GMT 
29 Nov 93 


[Text] Brussels (DPA)}—At the European Parliament 
today, Bundesbank President Hans Tietmeyer rejected 
allegations of an “egoistic German interest rate policy.” 
The Bundesbank always gives “very careful consider- 
ation to the worldwide effects of its interest rate deci- 
sions,” Tietmeyer said. However, the decisive factor 
always remains the safeguarding of monetary stability in 
Germany. The Bundesbank will be doing countries no 
favors if it weakens the German mark. Europe needs a 
stable German currency just as much as it needs an 
economically stable Germany. 


During the current “test phase,” the member states of 
the European Union should concentrate on building 
strong economic foundations for European currency 
union. Virtually none of the Twelve currently meet the 
stability criteria set for currency union, and the objective 
remains unrealistic even for 1997, the next possible 
launch date. Only a rigorous policy of economic and 
monetary stability, which forces tough savings on state 
and private expenditure, can bring about this objective. 
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Tietmeyer does not see any sense in naming dates for a 
return to tighter regulations within the European Mon- 
etary System, such as the upper limits for inflation 
proposed today by the European Commission. He also 
contradicted the Commission's “oversimplified calcula- 
tion” that “a modest interest rate cut™ can “create more 
growth tomorrow.” Long-term monetary stability 
remains the best basis for lasting growth and satisfactory 
employment levels. 


Thyssen Chief Criticizes Government Steel Policies 


AU2911190193 Hamburg WELT AM SONNTAG in 
German 28 Nov 93 p 41 


{Interview with Thyssen AG chief Heinz Kriwet by 
Heide Neukirchen in Duisburg; date not given: “The 
Plans for the Reduction of Steel Capacities Are Abso- 
lutely Inadequate™] 


[Text] [Neukirchen] Will the steel ministers’ meeting in 
Brussels on 17 December produce any results? 


{Kriwet] All existing proposals of the European Commis- 
sion to reduce the excess steel capacities in Europe are 
absolutely inadequate. Nor will a single tonne less of 
steel be produced at hot wide strip mills in 1994 than in 
1993 as a result of the 17 December meeting. 


[Neukirchen] The Eko [Eisenhuettenkombinat Ost] Steel 
workers in Eisenhuecttenstadt are stil] concerned about 
the future of their plant. 


[Kriwet] If new hot-strip capacities are built there with 
the taxpayers’ money, many more in Ger- 
many must be concerned about their future. 


{Neukirchen] That would be the second defeat for your 
company. Thyssen Steel had offered substitute jobs for 
Eisenhuettenstadt outside the steel sector. You were also 
the second winner regarding the Kloeckner plant in 
Bremen. 


[Kriwet] The consortium led by Krupp/Thyssen was 
ready to allocate | billion German marks [DM] for the 
closing down of the hot-strip capacity of the Kloeckner 
mill in Bremen to make a contribution to the necessary 
capacity reduction in E..:<pe. This project failed owing 
to the resistance of regional politicians. It is an illusion to 
believe that the private sector would finance a massive 
capacity reduction elsewhere now. 


[Neukirchen] Will Thyssen carry out what it announced 
and abandon its steel production business? 

{Kriwet] No, this would not be in the interests of our 
shareholders or our employees. 

{Neukirchen] Why is the steel lobby so very inefficient? 


[Kriwet] Cooperation between the steel industry and 
policymakers varies. It is correct that our ideas that are 
oriented toward performance and the market economy 
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can at present not be pushed through in Bonn or Brus- 
sels. | do not know why not. 


[Neukirchen] Is the class struggle in the 1990's a struggle 
of one production location against another? 


[Kriwet] Yes, unfortunately this is the case. 
[Neukirchen] What are you telling the approximately 


2,000 apprentices that Thyssen Steel will not hire in 
1994? 
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[Kriwet] As long as there is no fair, unsubsidized com- 
petition in the steel sector we regret we do not have any 
jobs for them. 


[Neukirchen] High executives in your concern often get 
talked about because of obscure dealings. Why is the 
morale in your group of firms so poor? 


[Kriwet] The morale in our concern is excellent. The recent 
reproaches have proved to be absolutely untenable. 
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Germany's Scharping Calls For ‘New Ostpolitik’ 
LD2911172493 Hamburg DPA in German 1447 GMT 
29 Now 93 


[Text] Paris (DPA)}—Germany and France standing 
shoulder to shoulder is the prerequisite for a peaceful 
new order in Europe, according to Social Democratic 
Party [SPD] Chairman Rudolf Scharping. Intact rela- 
tions between the two countries is more important than 
ever, Scharping said today in a speech at the Institute for 
International Relations in Paris after a whole day of talks 
with leading members of the French Government. All of 
Europe would be threatened with serious consequences 
if both countries followed different or opposing courses. 


A Germany ensconced in European integration would 
guarantee that Germany would not be a stranger to 
Europe. This might also counter old prejudices and the 
historically founded fear of a united Germany among its 
neighbors. “The danger of Germany going its own way in 
a perilous manner would then be reduced.” Such fears 
are unfounded anyway because if Germany went its own 
way it would quickly lead to the country’s isolation. “For 
this reason, a foreign policy oriented toward national 
interests must resist those forces calling for Germany to 
have a special role or even the role of middleman 
between Eastern and Western Europe.” 

In Scharping’s view, Germany should take the initiative 
within the European Union for an active and “new 
Ostpolitik.” France had to be won over for this strategy 
of building up the states of Central and Eastern Europe 
to counter the suspicion that Germany wanted to further 
expand its influence in the East. In return, Paris should 
be supported by Bonn in its southern policy for the 
Mediterranean region. 

Scharping described fears of economic hegemony by the 
unified Germany as “objectively unfounded.” However, 
concerns about the dominant position of the Bundes- 
bank, which has also damaged its European partners 
with its rigid interest rate policy, are understandable. 


The two-day visit to Paris is Scharping’s first official 
foreign visit since his election as SPD leader five months 
ago. On the afternoon of 29 November, he met with 
Prime Minister Edouard Balladur. A meeting with State 
President Francois Mitterrand in Elysee Palace is also on 
the agenda. The SPD leader also discussed the most 
recent party congress resolution, in which the Social 
Democrats unreservedly supported German Blue 
Helmet missions but also came out against participation 
in combat missions. Scharping also spoke out in favor of 
a solution to the GATT negotiations, which would make 
an agreement acceptable to the French too. During a 
meeting with Gerard Longuet, the minister for industry 
and foreign trade, the building of the route for the 
French high-speed train TGV in the border area to 
Rhineland-Palatinate was discussed. 


During a meeting with Michel Rocard, the chairman of 
the French Socialists, on the evening of 28 November, 
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both parties agreed on joint initiatives with the aim of 
helping reduce mass unemployment in Europe. 


Israel's Rabin Assures Balladur of Peace 
Commitment 


AU3011110793 Paris AFP in English 1020 GMT 
30 Now 93 


[Excerpts] Paris, Nov 30 (AFP)—lIsracli Premier 
Yitzhak Rabin told his French counterpan Edouard 
Balladur that his country was determined to move the 
Middle East peace process forward despite a flare-up of 
violence in the occupied Gaza Strip. a French Govern- 
ment spokesman said Tuesday [30 November]. 
Spokesman Bernard Brigouleix said Rabin had stressed 
that his government “would not let itself be discouraged 
by any provocation or stalemate.” [passage omitted] 


The PLO delegate in France, Layla Chahid, expressed 
concern for peace prospects in an interview on French 
radio Tuesday because of the renewed violence and what 
she called “the option taken by the Israeli army to pursue 
(Palestinian) fugitives in the territories.” 

“We get the impression that the Israeli army is pushing 
towards a confrontation that will invalidate the peace 
process,” she said. 

The French government spokesman said Rabin also 
welcomed the “size of French and European economic 
projects” planned for the Isracli-occupied Gaza Strip 
and Jericho, which are gradually to come under Pales- 
tinian control beginning December | 3. 


After his talks with Balladur, Rabin called on President 
Francois Mitterrand at the Elysee Palace. 


Rabin arrived here late Monday as part of a tour of 
European capitals. [passage omitted] 


Juppe Comments on GATT Development, Bosnia 


BR291115249? Paris LES ECHOS in French 
29 Nov 93 pp /-3 


Interview with French Foreign Minister Alain Juppe by 

rancoise Crouigneau and Jean-Michel Lamy; place and 
date not given: “Alain Juppe: Organization Is Precondi- 
tion For Signature”) 


[Text] In this interview, which is supposed to be an 
explanatory statement, French Foreign Minister Alain 
Juppe assesses the advantages and disadvantages of 
signing GATT. On the one hand, speaking to the Amer- 
icans, he defines the line that France is not willing to 
cross. On the other, he points out that agriculture is only 
one of the issues on the negotiating table. This is one way 
of playing down the weight of the farmers’ vote and 
making it understood that the government will assume 
its responsibilities vis-a-vis public opinion—and cspe- 
cially parliamentary opinion—when the time comes. 
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AS a resolute antiprotectionist and in favor of liberal- 
izing world trade, the minister feels that a world trade 


organization is a sine qua non condition for continuing 
negotiations. In this spirit, the appeal to the Germans 1s 


[LES ECHOS] What justifies our desire to reach an 


for the European identity wh) « at the same time some 
people are denouncing an oul. ~~ way of approach, and 
bearing in mind Europe's low rai of job creation and the 
rise in relocation? 


we did not have European Union to bring all our weight 
to bear in the current round of negotiations, we would 

aside long ago and the interests we are 
trying to defend would have been sacrificed. one 


forms, European in 


Uruguay Round is useful to Europe. | will not go into 

here, but I will say that it has already 
bern proven over the past 30 or 40 years that the 
poy op se yebed 
the great economic 
ing. Before the Seattle summit, we 
Pacific would be an essential 
on 


doing what it has always 
. namely taking up the challenge of international 
competition—on the understanding of course that there 
are rules °f the game and that Europe must defend these 
rules while asserting its identity. 


{LES ECHOS] So, the Uruguay Round in the name of 
growth, bu. growth? 


[Juppe] Everyone's. The one economic bloc where 
growth is stagnant today is Europe. One of the ways of 
reviving activity in our old countries is to seek to better 
penetrate new markets. All in all, the balance between 
the risks of relocation and the investment opportunities 
abroad might be favorable to Europe. | am convinced of 
this. It is very difficult to prove this thesis, but it is just 
as difficult to disprove it. | repeat: | feel that the opening 


uj 
Hy 
+ 
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up of markets represents and opportunity for develop- 
ment, both for European industry and for the European 
economy im general, that must be seized. 


{LES ECHOS) Let us return to the main issues under 
discussion in Geneva. Has not France put too much 


emphasis on the Blair House preliminary agreement, in 
other words on agriculture? 


[Juppe] Under the impetus of the prime minister, French 
diplomacy and the French Government have definitely 
rectified things over the past six months. When we 
arrived, the only item on the table was Blair House. In 
fact, it was not even on the table, since we did not yet 
have the text of the agreement! Since then, we have put 
Our priorities in a clear order. So, what is at the heart of 
the negotiations for us? The world trade organization. 
What we want on the day after the agreement. if there is 
an agreement, 1s to have laid down rules of the game that 
are valid for everyone. These rules should incorporate 
new concerns, especially social, economic, and monctary 
questions. The various international authorities respon- 
sible in this area, such as the G-7 or others, will definitely 
have to ensure thai the revival of the International 
Monetary System and the implementation of a World 
Trade Organization [WTO] move forward at the same 
pace. What sense does it make to lower customs duties 
by 5 percent if, at the same time, such and such a 
currency is devalued by 15 percent”? 


We have other concerns in the negotiations. Firstly, what 
about the very raison d'etre of GATT, what we now call 
access to markets, in other words the reducuon of 
customs duties. We barely even touched on that. There 
too, we must have equal balance. The Community has 
made generous offers; now the others must make a move. 
Lastly, while the agricultural issue 1s important, there are 
other sectoral issues such as cultural goods, steel. textiles, 
services, financial services, and intellectual property. All 
of that is at stake. 


{LES ECHOS] Are the Twelve in agreement regarding a 
WTO? Are we first going to sign GATT just so we can 
then set up the WTO” 


[Juppe] You asked me if the Twelve share a common 
position. | would say that | 15 countries share a common 
position. The United States is the only country that does 
not want to hear about the end of unilateralism. 


Returning to the Twelve, the idea that the negotiations 
must lead to an organization that sets equitable and 
universal rules is an idea accepted by everyone. So how 
do we get there? The best way would be to create a WTO. 
which would be in charge of applying these rules. This 
would involve making national rules conform to the 
multinational rules. If we do not achieve that and if we 
end up with a small-scale WTO and if the United States 
keeps its national system, France feels that the European 
Union would then have to have equivalent instruments 
available allowing it to implement antidumping or 
antisubsidy clauses within the same time periods and 
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with the same efficiency as the Americans. Europe must 
have the equivalent of the American Section 301. 


[LES ECHOS] Is the creation of a WTO a sine qua non 
condition for signing [GATT] by 15 December? 


[Juppe] Absolutely. Either we have a complete WTO or 
the Twelve must compensate for the lack of a world trade 
organization by means of a European instrument. 
[LES ECHOS] Will this be one of the objectives of the 
extraordinary mecting of the Council of General Affairs 
on 2 December? 


[Juppe] On 2, 6, and |! December. On 2 December, we 
will hoki an initial extraordinary meeting where we will 
study the minutes of the meetings between Leon Brittan 
and Mickey Kantor. | would like Sir Leon to tell us 
exactly how far he got with the Americans. Another 
meeting with the Twelve will be held on 6 December. If, 
on 6 December, there is no document for us to discuss, 
then | will say quite clearly that in my opinion there is no 
way we can conclude by 15 December. Because from the 
time Sir Leon tells us how far he got with the Americans 
and the time the Council of Ministers can unanimously 
give hin the go-ahead, we must have negotiations, both 
within the Twelve and in France. The government must 
deliberate and parliament must be asked for its opinion. 


[LES ECHOS] Why envisage a vote in parliament even 
before the negotiations have ended” 


[Juppe] There will be several votes in parliament. First of 
all, there will be a debate before France says in Brussels 
whether or not it accepts the preliminary agreement. 
This could lead to a vote on the text, if there is a text, or 
On a statement of government policy. That remains to be 
seen. The procedure will be set when the time comes. 
However, it seems normal, logical, and inescapable to 
me that parliament should be called upon to express its 
opinion on such an important issuc. 


When I say there will be several votes, this means that not 
everything will be finished, even if agreement has been 
reached by 15 December. In the event of an agreement, we 
will give the go-ahead in principle. Afterward, we will flesh 
eh A dem Meade Por ede = There will be a 

ication procedure vith a final vote in France, just like in 
the United States with NAFTA. 


[LES ECHOS] Given the gut reactions by a number of 
deputies, including some within the majority, do you not 
fear that an agricultural compromise, even a reasonable 
one, will be difficult to have accepted? 


[Juppe] | do not think that the members of parliament 
have had a gut reaction. They are reflecting a genuine 
feeling of anguish in the country. There are many ways of 
dealing with it. But contempt is never a good solution. 
Nor is demagoguery. We could deal with it seriously by 
explaining that France has much more to lose than to 
gain by withdrawing in on itself. This is the reason why 
both the prime minister and myself have not stopped 
repeating that we want an agreement, a good, balanced, 
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ee eee 
months. 


{LES ECHOS] Even among farmers? 
[Juppe] Yes, of course. 


[LES ECHOS] The credits granted to agriculture two 
weeks ago helped relax the climate. 


[Juppe] French agriculture is now experiencing the most 
serious crisis in its history. Do you remember the des- 
peraic situation facing farmers before March? Before the 
elections we said: We must have a good GATT agree- 
ment; we must have Community measures; we must 
have national measures. We kept our commitments. We 
implemented national measures in April and again two 
weeks ago totalling 3 billion French francs [Fr]. We 
obtained an extremely important Community package 
worth Fr2 billion that included, for example, the reval- 
uation of the compensation for letting land lie fallow. 
Both these parts of the commitment made toward the 
agricultural sector, national measures, and the Commu- 
nity package, have been kept. We now have to keep the 
third one, i.c., obtain a GATT agreement that does not 
destroy the Community's exporting capability and create 
extra fallow land vis-a-vis the CAP [Common Agricul- 
tural Policy] reform. 


{LES ECHOS] Was there no procedure of this kind for 
past cycles of the Round” 


[Juppe] In previous cycles, there was no audiovisual or 
services component. It was a conventional trade agree- 
ment. This time, however, is different. The creation of a 
world trade organization must be ratified. 


{LES ECHOS] You must be relieved to see that in 
Geneva it is not France but the United States that ‘s 
being pointed at. 


[Juppe} Yes, | am. Pag hep oe 
do with it. Origi France was totally isolated 
enormous amount of work done among the Twelve and 
outside the Twelve made it possible to restore the 
negotiations in all their complexity, and avoid polarizing 
them on a single issue—no matter how important it 
might be-—and thus leave the isolation behind. 


on ECHOS] Within the framework of this preparation 
a compromise, are you expecting Germany's support 
to ensure that at European level complementary mea- 
sures are undertaken to compensate for any cvira losses 
suffered by farmers’ 


[Juppe] We would like Germany's solidarity. This soli- 
darity is not a one-way street, because Ciermany also 
needs our solidarity. This is a relationship based on 
mutual interests. From this point of view. the newt 
French-German summit wi!l represent a crucial stage in 
the GATT negotiations—especially as regards the 
drafting of Community trade policy. We would like to 
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share the same vision with the Germans, a nonprotec- 
tionist vision, but one that is mot merely free-tradist 
without any rules. 


[LES ECHOS] How will you convince them? 


[Juppe] We demonstrated a broad spirit of solidarity by 
agrecing to have the headquarters of the European Central 
Bank in Frankfurt. We are sensitive to the problems that 
monetary fluctuations create for German farmers. As you 
see, the debate is a balanced one. We are also discussing 
other issues, especially culture. We must make our 
German allies aware of this point, since perhaps they did 
not fully understand our demarche. They too spend a lot of 
money, especially in the laender [German federative 
States], in order to maintain their own cultural identity. 
ee 
[Juppe] The Germans are attached to French-German 
cooperation. They are attached to having the European 
Union make progress. So are we. This Community of 
thoughts has always been the driving force of the Union, 
and will remain so. 

{LES ECHOS] Let us return to Europe itself. Do you think 
it is necessary to have the sort of recovery envisaged by 
Jacques Delors, one that would call for massive lending? 


[Juppe] We must have a stronger initiative for European 
growth. The fashionable ideas that say that there is no link 
between growth and employment are wrong. Jacques 
Delors is right to say this in his report. There will be no 
improvement in the em» yyment situation unless there is a 
return to substantial growth of between 2.5 and 3 percent. 
This is not sufficient in itself, but it is a condition that is 
absolutely necessary. The Community must therefore 
make its contribution. To me, spending money on large- 
scale infrastructure in the Community seems a good idea. 
Later on we will see how much, how, and who is to do the 
borrowing. This is all a matter of mechanics, but I feel that 
the general orientation is positive. 
{LES ECHOS] France, together with Germany, has 
launched an initiative to try and get out of the impasse in 
the former Yugoslavia. What can we expect from this 
first test of the European Union's common foreign and 
security policy? 
Eeones A tet, (Bape. In any case, this is a new initiative. 
has been the former Yugosilavia's situation in the 
conflict since the breakdown of negotiations in Sep- 
tember? A total wait-and-see policy. No one has been 
able to move the matter forward: neither the Americans, 
who have no proposal to make, nor the European Union. 


I think that the great merit that France and Germany had 
was to put a plan back on the table to revive the peace 
process. It was unanimously adopted by the Twelve last 
Monday [22 November]. Now it provides a framework 
for political, diplomatic, and humanitarian debate. We 
wanted to invest it with a special sense of solemnity by 
inviting all the parties concerned—Serbs, Croats, 
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Bosnians, Americans, Russians, the United Nations in 
the person of the mediators and UNPROFOR [United 
Nations Protection Forces}, etc. —to Geneva today at the 
initiative of the European Union. The message is clear: 
Everyone must now assume their responsibilities. 


Let us assume that the parties accept the invitation. We 
will then commit ourselves to rebuilding that damaged 
region and to providing guarantees on site. If, after a new 
winter, during which we are prepared to maintain a massive 
humanitarian effort, the parties refuse the invitation, then 
they will have to take the consequences. We cannot go on 
indefinite'y spending hundreds of millions of dollars and 
leaving thousands of men on the ground there if the bellig- 
erents reject any sort of political settlement. 


[LES ECHOS] Do you foresee a withdrawal’ 


[Juppe] If, at the end of winter, our initiative has failed 
again, we will not keep the status quo going indefinitely. 
We foresee success. We have found a coherent way of 
tackling the problem. The first thing we are asking of the 
Serbs are territorial concessions. And, under certain 
conditions, we are prepared to propose a plan to the 
Security Council for the gradual suspension and then 
withdrawal of sanctions. To the Croats, we are saying: 
The first thing you have to do is give up the idea of 
forcefully obtaining justice for yourselves in Krajina. 
Since you are in close harmony with the Bosnian Croats. 
you must then obtain passage from them for humani- 
tarian aid. If you do that, we will only lift the sanctyons 
against the Serbs if they accept the working arrangement 
in Krajina. We will not reintegrate Serbia into the 
international community until the Krajina question has 
been settled. 


Lastly, to the Muslims we say: We are going to exert a 
maximum amount of pressure on the Serbs to have the 
territorial concessions you are requesting accepted and 
to ensure that humanitarian aid makes it to central 
Bosnia and Sarajevo. If there is an agreement, we will 
commit ourselves to implementing it and helping you 
rebuild your country. So, if all that 1s obtained, just sign 
on the dotted line. That is the demarche. | hope it 
succeeds. 


I think there is cause for some hope since the initial 
reactions were positive among the Twelve and those 
outside. Lord Owen thinks it is a good plan. The 
Bosnians have agreed in principle. We have ways of 
exerting great pressure on Croatia. That leaves the Serbs. 
who have said one thing and then another. However. we 
have them with the sanctions. 


{LES ECHOS} Is this a test of the ability of a French- 
German entente to lead to something concrete in the 
arena of international politics, where it does not often 
intervene? 


[Juppe] | have said on many occasions that this affair was 

ul for the international community and for Europe. 
However, we must not fall into the trap of excessively 
blaming ourselves. We are doing a lot. For two years the 
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Community has been spending hundreds of millions of 
dollars on humanitarian aid. It has a total of more than 
10,000 men on the ground (including the French, the 
English, the Spaniards, the Netherlanders. ctc.). This is 
why I mentioned having everyone face up to their respon- 
sibilities. We are facing up to ours. Should we fail, we will 
know where the stubbornness and blame lic. 


{LES ECHOS] Surely the contracts Kohl brought back 
from China somewhat confirm French imprudence in 
signing contracts with Taiwan. 

[Juppe] This is just another aspect of the legacy we received 
in March 1993. I regret the fact that we have fallen out with 
China! Where is France's interest? Is it to place its bets on a 
country with 20 million inhabitants, or on a country with 
1.3 billion inhabitants, which is perhaps already the third 
largest economic power in the world! For me, the choice is 
clear. Of course we have to honor France's signature, 
including toward the Chinese. We have made that very 
clear. However, we must also reestablish confident relations 
with China. We are trying to do so. 


This situation is paradoxical: It is France that got China out 
of its international isolation and today it is France that is 
being pointed at by Beijing’ This is excessive and unfair. 
The Americans do not refuse to let themselves sell airplanes 
to Taiwan. That is undoubtedly the privilege of power. 


Balladur Says Parliament To Be Consulted on 
GATT 


BR2911161293 Paris LE QUOTIDIEN DE PARIS in 
French 29 Nov 93 p il 


{Unattributed article: “Balladur Says Parliament Will Be 
Busy in Several Days”) 


[Text] Prime Minister Edouard Balladur indicated Sat- 
urday [27 November] in Rome that parliament will be 
examining the GATT problem in a few days, but that it is 
still too early to say what form the debate will take. 
Moreover, he stated that humanitarian aid for Bosnia- 
Herzegovina this winter must be protected if necessary. 
The prime minister was received Saturday morning in the 
Vatican by Pope John Paul II, having participated with 
President Francois Mitterrand in the French-ltalian 
summit meeting on Friday evening. On the subject of the 
GATT negotiations, he remarked “that a schedule has 
been set which is not of our making.” He then went on to 
say that “there is a whole series of problems which have 
not been resolved. These are major problems and are not 
exclusively to do with France,” despite what some people 
claim. He stressed that he had “not yet received any 
response” to the questions asked by France and Europe, 
and stated that—to the best of his knowledge——the other 
European countries had not received any esther. 


The basic question, added the prime minister, who was 
speaking to journalists, is whether “Europe will be con- 
sidered a force like any other, whereas it is the leading 
economic power in the world.” 
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Mr. Balladur indicated that he “will do everything 
possible to ensure that parliament is consulted,” and said 
that there were many possible ways of organizing such 
consultation. However, he added, “before there can be a 
debate, there has to be a subject to debate—and cither 
accept or reject.” 

Regarding the situation in Bosnia-Herzegovina, the prime 
minister highlighted that with the advent of winter “a 
channel must be established for humanitarian aid, which 
can be protected if necessary.” He added that “if everyone 
did what France was doing, things would be going much 
better” in that region. Mr. Balladur judged that “we must 
ensure that people do not die of hunger this winter, that the 
international resolutions are implemented, and that ulti- 
mately, failing this, steps are taken to ensure that they are 
respected. The prime minister reported that the Pope, who 
had fallen and fractured his shoulder a few days ago, 
seemed “very well.” The pontiff, he added, “represents a 
considerable spiritual and moral power—bul a power 
nonetheless—in world terms.” 


Rene Steichen, the European Commissioner responsible 
for agriculture, who is a participant in the discussions on 
GATT between Europe and the United States, stated in 
an interview given to the JOURNAL AU DIMANCHE 
that the “Americans now seem ready to enter into a 
phas> of negotiation, but for the time being there are 
only \ *chnical talks on the agricultural chapter.” “How- 
ever, this sort of thing tends to happen behind closed 
doors, and you will appreciate that | cannot give you any 
details,” he added, claiming that he was “moderately 
optimistic.” 

Underlining “the renewed European unity” on the agri- 
cultural chapter, the negotiator in charge of these ques- 
tions remarked that “our position is European, not 
French.” “The Twelve would like to talk about 
extending the peace clause (the six-year commitment by 
the United States not to resort to retaliatory trade 
measures). And we will have to negotiate a better distri- 
bution of this 21-percent reduction in subsidized agri- 
cultural exports. There is also the question concerning 
stocks, the export capacity of the Community, ctc.,” said 
the Luxembourg Commissioner. He hopes to reach an 
agreement by the 15 December deadline by “working 
very hard and actively for the next two weeks.” 


National Assembly Adopts Law Protecting Software 
LD2711094693 Paris France-Inter Radio Network in 
French 0630 GMT 27 Now 93 


[Text] The National Assembly adopted on the first 
reading last night a bill strengthening the protection of 
authors of computer software that allows a connection to 
be established between different clements of a system. 
[sentence as heard] 


The position of Europe ia the world computer software 
market is the main concern of this bill. according to 
[Culture Minister] Jacques Toubon. 
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Andreatta Discusses Post-Cold War CSCE Role 


BR3011100893 Milan AVVENIRE in Italian 28 Nov 93 
pi3 


{Interview with Italian Foreign Minister Beniamino 
Andreatta by Beniamino Ragno in Rome; date not given: 
“Alliance for Peace With Russia’”’] 


[Text] Rome—To offer Yeltsin's Russia a “partnership 
for peacr,” to gradually extend NATO membership to 
our former enemies in the East, to try not to let Moscow 
manage military operations in the territories of the 
former USSR on its own: This plan, as announced to us 
by Foreign Minister Beniamino Andreatta, will be 
agreed on at the coming CSCE meeting which opens 
Tuesday [30 November] in Rome. 


[Ragno] From the 1975 Helsinki accords through the 
Rome meeting, against tne backdrop of the war in the 
former Yugoslavia. Italy is preparing to assume the 
presidency of the CSCE at a particularly critical time. 


{Andreatta] I would like to recall the sense of devotion 
that comes to mind when I remember [former Italian 
statesman] Aldo Moro who in 1975 was a leading actor 
in the birth of the CSCE. That decision, which may have 
seemed like a gesture of political propaganda by the 
West, in fact had consequences that in 1975 seemed 
entirely impossible to predict. Certainiy, the CSCE’s 
fundamental task was to achieve an armistice in the Cold 
War and Europe's gradual demilitarization—nuclear, 
too. In Rome, it will be a matter of taking stock of all that 
has happened and of setting the goal of turning the 
armistice into an international order. 


[Ragno] No less than 52 countries will be represented in 
Rome. What answer will they provide to the demand for 
security in Europe? 


Andreatta] World War II and the Cold War were not 
ollowed by a great conference such as the one in 
Versailles, which marked the political history of Europe, 
from Westphalia to Vienna. Europe needs to respond to 
a demand for security that is very acute in the democra- 
cies of the East which, having escaped from the Warsaw 
Pact, are not by Western security systems, 
which feel like no-man's-lands, and which fear any news 
coming from the former USSR. Furthermore, there is 
also a demand for security from Russia, which fears that 
formidable instrument of military organization, NATO, 
following its total victory, without a shot being fired, in 
what may be considered a third, unfought, world war. 


[Ragno] Does this mean that the time has come to 
involve Russia and our former enemies of the Warsaw 
Pact in the NATO structure? 


{[Andreatta] In the summer it seemed that Poland's 
membership of NATO was at hand, and Yeltsin himself 
granted his approval in Warsaw. On jis return to 
Moscow Soviet diplomacy set to work furiously to show 
that Yeltsin had been misinterpreted and that Russia 
could not tolerate the presence, beyond the neutralized 
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areas of East Germany, of armies integrated into the 
Atlantic alliance. The West cannot fail to be concerned 
by this twofold and contradictory demand for reassur- 
ance. So, after long months of pondering—in an atmo- 
sphere as heated as that which prevailed in the Moscow 
embassy in 1946, when George Kennan inven’ed the 
theory of containment that was to dominate the ratio- 
nale of international politics for 40 years—there has 
emerged the proposal of a partnership for peace, a 
progressive extension of NATO, which in principle is 
opening itself up to all the countries of Europe and to the 
Asian countries that used to belong to the USSR. Along- 
side this military pillar, the renewal and strengthening of 
the CSCE represent the corresponding political pillar. 


[Ragno] Is there not a danger of legitimizing military 
adventures in the former USSR solely in order to safe- 


guard security in Europe? 


[Andreatta] We must not leave Russia on its own in its 
military operations in Asia, Tajikistan, Georgia, and 
Armenia, but we must apply the rules of international 
law to those operations. This means that they must have 
a political dimension other than Russia's and that we 
must accept—at least in abstract terms—the possibility 
of intervention by military forces from other countries. 
With respect to the idea of a second Yalta conference or 
a Monroe doctrine for the USSR, those which are at 
present military operations are thus made subject to the 
rationale of peacekeeping operations. 


[Ragno] But some people are talking in terms of an 
alarming passiveness on the part of diplomacy in the face 
of events. They are being followed rather than antici- 
pated. 


[Andreatta] Diplomacy and politics are not utopias; their 
substance is events: the unexpected and the capucity to 
respond to it. History consists of fai.ures, too. This is an 
ambitious endeavor because we are trying to organize a 
lasting order in which both the winners and the losers of 
the Cold War will participate on an equal footing. If an 
awareness of this substantive equality becomes wide- 
spread in Russia, certain responses and humiliations 
that could nurture militaristic nationalism in Russia will 
be reduced. 


[Ragno] Is this a kind of legitimization of Russia in order 
to avert a much worse scenario in the Balkans” 


[Andreatta] The former Yugoslavia is portrayed by the 
media as the failure of diplomacy. But when people want 
to prevail by military means, the only kind of military 
intervention that can succeed depends on preponderant 
forces prepared to shoot everyone. It is impossible to 
guarantee peace when people want to kill cach other. 


[Ragno] What kind of forcign policy can be pursued by a 
country such as lialy today, which ts pervaded by pro- 
found tensions and political splits” 


{Andreatta] If Italy were to become like the Gaul. 
divided into three parts. which we learned about when 
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tried to translate Caesar’s Latin, that is, if it were to be 
reduced to the separatists of the League, the fascist 
nostalgics, and the quick-change artists of the PDS 
[Democratic Party of the Left], if the tradition of toler- 
ance, wisdom, and vitality of the major European parties 
really were dead, it would be difficult to foresee any 
political solution. Italy would become a partner in 
Europe with no connections with Europe. Connections 
come about partly through political forces establishing 
alliances. Italy would be in the hands of rather bizarre 
forces that would be unlikely to find their counterparts in 
other countries. And then if Europe were to become 
dominated by forces that lack within them the patience 
and compromise that constitute the substance of Europe, 
I fear that Europe would not survive. If the Republi- 
kaners or the followers of Le Pen were to side with the 
followers of Bossi or Fini and were to fill the European 
Council, I really do fear that all that wisdom of compro- 
mise, that philosophy of small steps, that capacity to 
blend national interests together, which together consti- 
tute Europe as we know it would rapidly collapse. 


Mitterrand Praises Cooperation Efforts 


LD2711140893 Rome RAI Due Television Network in 
Italian 1000 GMT 27 Nov 93 


[Text] A large number of amendments to the financial 
bill have been presented to the Chamber of C -puties. 
The 2,500 amendments presented will make the passage 
of the government’s economic strategy bill long and 
difficult. Prime Minister [Carlo Azeglio] Ciampi 
expressed his confidence in the country’s political, 
social, and economic renewal during the summit—the 
14th to be exact—between Italy and France. 


During meetings with French President Mitterrand, he 
stated that France and all of Europe must have confi- 
dence in the efforts being undertaken by Italy to renew 
itself, however long and difficult the path the country has 
chosen appears. 


President Mitterrand said that both countries shared 
many of the same foreign policy outlooks, and he also 
praised Italy's effort. Many cooperation agreements were 
also signed, the most important of which was the agree- 
ment on the high-speed trains on the Turin-Lyon line. 


Mancino Backs Berlusconi's Entry Into Politics 


LD2911143393 Rome RAI Due Television Network in 
Italian 1200 GMT 29 Nov 93 


[Text] Now an item of news just in. The Interior Minister 
Nicola Mancino has sided with Silvio Berlusconi in the 
argument about whether businessmen should enter pol- 
itics. He said: Separation of politics and business is a 
necessity, but it seems too schematic and biased to me if 
we say who can become involved. If we make ideologies 
about everything, concluded Mancino, and if we main- 
tain that a businessman who supports the Left can speak 
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out but a businessman who supports the Center and 
Right cannot, then we inevitably find ourselves faced 
with clashes. 


MSI Leader Fini Interviewed on Fascism 


LD2611234093 Rome RAI Due Television Network in 
Italian 1845 GMT 26 Nov 93 


[Text] [Announcer] Little more than a week before the 
second ballot in Rome’s mayoral election, MSI [Italian 
Social Movement] Secretary Gianfranco Fini has pro- 
posed a national alliance which strengthens the right and 
can win the vote of conservatives and moderates. There 
is no condemnation of fascism. Mario De Scalzi inter- 
views Fini. 


[De Scalzi] Are you a fascist? 


[Fini] I was born in 1952. I am a postfascist and I hope 
that Italy stops talking about fascism and antifascism. 


[De Scalzi] But many people in Italy are today asking 
themselves if Fini is ready to condemn and reject every- 
thing that fascism has stood for—extermination camps 
and racism? 


[Fini] Absolutely not. Renzo De Felice [Rome Univer- 
sity history professor] has written the most monumental 
work on what fascism was all about. There were positive 
as well as negative aspects to it. It is up to history to 
judge fascism. 


[De Scalzi] But the problem of racism and anti-Semitism 
is something that we still meet in the streets of Rome 
today. 


[Fini] I have said, and I repeat, that fascism made a 
mistake in realpolitik with its 1938 race laws. This had 
horrible consequences. 


[De Scalzi] For a long time you were considered a kind of 
godson to [MSI founder Giorgio] Almirante. Almirante 
was in the republic of Salo. 


[Fini] Certainly. Almirante was old enough to be in the 
Italian Social Republic. Many people were involved: 
600,000 volunteers went to the Social Republic. 


[De Scalzi] Have you any criticisms to level at these 
people? 


[Fini] Absolutely not. These were men who thought that 
in order to defend Italy’s honor you had to remain 
faithful to what you had become involved in. In the same 
way, many people on the other side also acted in good 
faith. But after a half century we must make sure that 
no-one divides Italy according to the legitimate choices 
made by their fathers and grandfathers. 


[De Scalzi] In your opinion, do Italians have anything to 
fear from the MSI? 


[Fini] Absolutely not. They can only gain something. 
because it is the only movement which genuinely has 
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played no part in the kickback scandals and which is able 
to give Italy a future in which institutional reform and 
social justice are guaranteed for everyone. 


Former Sismi Chief Martini Criticizes Reform 


BR2611140993 Rome IL GIORNALE in Italian 21 Nov 
93 p 4 


{Interview with Admiral Fulvio Martini by Luigi Cali- 
garis; place and date not given: “Secret Services: Enough 
of This Witch-hunt’’] 


[Text] At the end of the seventies, Naval Captain Fulvio 
Martini, Office S [Situation] chief, was the smartest, 
most unscrupulous, and determined member of the SID 
(Defense Intelligence Services). Twenty years later, 
Admiral Martini has not changed, simply he has a lot 
more experience. After 16 years in military intelligence, 
including seven as its head, from 1984 to 1991, he is the 
most appropriate person in Italy to talk about this area at 
a time in which it is coming in for every kind of 
criticism. 

[Caligaris}] Admiral, in Italy it is generally believed that 
one cannot exist without a political boss. It is said of you 
that you are pro-Craxi, a label which may perhaps have 
been very useful yesterday, but is inconvenient today. 


[Martini] I am not interested in labels. I have never been 
a Socialist, rather something between a Republican and 
a Liberal. I must say though, that, for my work, Craxi 
was the best prime minister I had. He had a dynamic 
foreign policy vision, which led him to accord consider- 
able importance to intelligence [word in English] and to 
make decisions without delay. 


[Caligaris] For some 20 years, you worked in intelli- 
gence. This made you a professional Sismi [Intelligence 
and Military Security Service] chief, counter to the 
traditional Italian tendency of wanting to have a civilian 
with no experience at the head of intelligence. What 
should a head of intelligence be like? 


[Martini] A respectable person, with a sense of state- 
hood, and capable of resisting improper pressure from 
politicians. And, by analogy with the present trend in the 
world, a professional. 


{Caligaris] It is a mistake then to want to replace generals 
and admirals with ambassadors, prefects, or other 
civilian categories? 


[Martini] It is certainly not a question of categories, but 
of individual men. And therefore of their personal cred- 
ibility. 

[Caligaris] But how did you yourself get to this position? 


[Martini] By chance. In 1956, I was sailing in the Sicilian 
Channel in command of the corvette Alcione, when I was 
informed by radio of my transfer to Naval SIOS (Oper- 
ational Intelligence and Security Service). Once I was at 
SIOS—about which I knew little at the start—I was 
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asked to undertake surveillance of the Soviet fleet in the 
Black Sea, of Yugoslavia, and of the Soviet submarines 
at Seseno [name as published] in Albania. From there, | 
was sent, as naval attache, to Yugoslavia. Being a native 
of Trieste, and having lived in Istria and Dalmatia, 
which is Italian territory, gave me an added stimulus in 
this work. 


[Caligaris} Which? And why Yugoslavia? 


[Martini] In those days, Yugoslavia presented a real 
military risk for Italy. For this reason, we needed to 
know what was brewing at the top secret level. I was 
therefore given the following jobs: I photographed mili- 
tary installations in Bosnia, identified military depots 
for the first time, and discovered the missile launching 
vessels armed with Styx missiles which were then under 
construction. I worked so well that the Yugoslavs con- 
sidered me danger number one among the Western 
attaches. One of them, who hunted me for more over 
three years, subsequently became head of the Yugoslav 
secret service. And today he is my friend. 


[Caligaris] Our mass media would say that you are a 007. 


[Martini] For heaven's sake! No pretty girls, no smart 
postings, but only inaccessible crosscountry roads with 
the police on my heels. It cost a couple of Western 
attaches dearly. The French one was found dead in a 
ravine. They tried to knock me off the road. In these 
skirmishes, with a difficult adversary, I certainly enjoyed 
myself. 


[Caligaris] Finally, in 1969, you moved straight to the 
SID? To do what? 


[Martini] | was appointed head of the S (Situation) 
Office, which was tracking the Soviet Bloc and Yugo- 
slavia at an interservices level. Shortly afterward, we 
began to concern ourselves with the Middle East, also 
because of the terrorist threat. In this way, I got to know 
Colonel Giovannone. We made a good pair. 


[Caligaris}] The famous and much-talked-about Giovan- 
none? 


[Martini] Certainly, but Italy ought to erect a monument 
to him. This was in 1975-1978, the years of Palestinian 
terrorism. Giovannone set to work to save Italy from 
terrorist acts. And he was successful. 


{Caligaris] How did he operate? 


{Martini} He lived in the Lebanon in a tiny house with a 
plywood door and two troublesome neighbours. Above 
him, the Syrian intelligence service, and below the Hab- 
bash one. Whenever | slept there, I had the impression of 
being the salami in the sandwich. Giovannone kept up 
excellent relations with "Arafat, who in those days was 
living in Lebanon, and with the rest of the Arab world. 


[Caligaris] And yet, the SID was in those days decidedly 
pro-Israeli. 
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[Martini] That is true, but we also succeeded in having 
excellent connections with the Arabs, without bizarre 
and humiliating compromises, operating professionally 
and correctly. 


[Caligaris] Was it not in those years that the Israelis blew 
up your Argo airplane because of your pro-Arab sympa- 
thies? This is what General Serravalle maintains. 


[Martini] This is Judge Mastelloni’s thesis, fed off thin 
air. As to Serravalle’s opinion, I attach no importance to 
it. Speaking of serious things, thanks to Giovannone, 
who gave the German G7 commando time to intervene, 
the passengers of the Lufthansa plane hijacked by terror- 
ists at Mogadishu were saved. Giovannone was a mae- 
stro. Even when his cover was blown, he continued to 
supply first class intelligence on the Middle East. He 
—_ how to move, with confidence, between friend and 
oe. 


[Caligaris} Let us turn to the SID, before it became 
Sismi. What was it like? 


[Martini] As to the foreign part, it had a brilliant analysis 
department which scored a number of sensational suc- 
cesses before the outbreak of the Yom Kippur War. It 
foresaw precisely, and before other intelligence services, 
the Shah of Iran’s fall, and the Yugoslav crisis after 
Tito’s fall. We had a few brilliant agents operating in our 
zone of interest, but technologically our capacity was 
limited. Upon my return as head of intelligence, the 
situation was more or less unchanged, made worse 
however by the shock of the P2 [corrupt masonic lodge] 
scandal, and by the Pazienza and Musumeci affairs. 


[Caligaris} How important was the question of the 
misuse of the intelligence services? 


[Martini] The scandal had a much greater effect on 
public opinion than within the intelligence service. 
Among other things, the Spadolini government and my 
predecessor brought about an excellent improvement by 
eliminating the P2 influence from the intelligence ser- 
vice. 


{Caligaris] What is your opinion of Santovito’s manage- 
ment? 


{Martini} In those days I was in the Navy. I can only say 
that his management was, at one and the same time, 
ambitious, infantile, and, in certain cases, incorrect. I 
cite the so-called “super-Sismi,” staffed with people 
taken from here and there, not an organic part of the 
intelligence service, and with tasks disproportionate to 
their capacities. A mess! Without mentioning Musumeci 
and Belmonte’s misdeeds. 


[Caligaris}] At least for the time you headed up the 
intelligence service, can you guarantee that there were no 
improper operations? 


{Martini} Absolutely and completely. 
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[Caligaris}] Until 1977, you at Sismi, as the only national 
intelligence service on the scene, were accused of every- 
thing, from purported coups d'etat to massacres. What 
about this? 


[Martini] We were not the only national intelligence 
service. The Interior Ministry had its “Reserved 
Affairs,” which then became Santillo’s “Anti-Terrorist 
Structure.” This structure, while remaining in the shade, 
was more important and influential than our Depart- 
ment D, which dealt in particular with counterespionage, 
industrial security, and the military police. 


[Caligaris} But on every occasion, it was only military 
intelligence which was accused. 


[Martini] Under a tacit political agreement, the Interior 
Ministry was left untouched. In this way, we acted as a 
lightning conductor. In this last half century, the military 
has always been the scapegoat, ready to be beaten when 
other things go bad. 


[Caligaris] Why? 


[Martini] They say because we lost the war, but it is also 
true that, with rare exceptions, the defense ministers did 
not defend us. This made us an inviting target. 


{Caligaris} With the arrival of Sisde [Intelligence and 
Democratic Security Service], Sismi ought to have 
untangled itself from domestic affairs and concerned 
itself with its own business. 


[Martini] In the past, under Santovito’s management, 
the Sismi looked after domestic cases, such as the Cirillo 
one. This was a major error. It is no longer so. In my 
years, I dealt only with counterespionage, international 
terrorism, and arms traffic. I refused to be involved in 
the Train 904 inquiry—the Bologna incident. This was 
not my job. Obviously, I assisted when it was my duty 
and within my ability to do so. 


[Caligaris] Nonetheless, even today, the accusations lev- 
elled at Sisde are extended automatically to yourself, 
even if you were not involved at all? 


[Martini] There is a tendency to lump everything 
together. The security service, that is, Sisde, is one thing, 
the intelligence service, that is, Sismi, is another, each 
with its own modus operandi. The first of these operates 
inside Italy and needs to take account of the laws, the 
magistracy, and citizens’ rights. The second operates 
primarily outside the law, in foreign countries where 
varying rules and customs prevail. 


[Caligaris] Does the government endorse reckless oper- 
ations abroad? 


{Martini] It avoids incidents of every kind. For this 
reason, Our operations are seldom reckless. At times our 
agents called to work in high risk areas have been 
forbidden to carry arms of any kind. Our prudence has 
been severely criticized by our allics. Here we should 
open the chapter of political responsibilities. 
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[Caligaris}] What do you mean? 


[Martini] Our poor fortunes are due principally to the 
fact that Italian politicians never believed in intelligence 
until the birth of the Italian state. 


[Caligaris} But how do our politicians go about 
ing Italian interests if they are not informed? 


[Martini] They are provincial people, and, as such, they 
believe that they can resolve international problems, 
even without a thorough knowledge of them. 


[Caligaris] In this context, [Defense Minister] Fabbri 
closed the Sismi base close to Alghero, where your 007’s 
used to train. Did he do the right thing? 


[Martini] The Alghero base was not a den of spies but a 
training base for all the intelligence service's operating 
personnel, for the Navy and Army special departments, 
for elements from friendly intelligence services, and 
finally, for Gladio [paramilitary pro-NATO group]. 


Given the bad name which Gladio has received, this 
activity has, in public opinion, drowned out all the rest. 
Ceding the base to the Army is a foolish move, proof of 
a timidity which we could have done without. Moreover, 
during my seven years, the Gladio activities at the base 
were much less important than the other institutional 
activities. Moreover, Sismi has no need to be ashamed of 
having hosted Gladio. It should be ashamed rather to 
have been part of structures linked to the services behind 
the Iron Curtain. 


[Caligaris] In other words the “Red Gladio,” which, 
however, has been left alone. According to Judge Mas- 
telloni, Gladio continues to survive in the Army’s special 
Col Moschin force. Another conspiracy? 


[Martini] I hope that Mastelloni is not talking seriously. 
For heaven's sake, let us not begin to cast aspersious also 
on the special departments, which are of very high 
quality, reliable, and essential, so much so that every 
country has them. Ours, in particular, could only in time 
of war have links with structures like “Gladio.” Let me 
give you an example to explain what I mean. If part of 
Italy had been occupied, and if the Col. Moschin para- 
troopers had been sent into this area to destroy a bridge 
or attack a target, Gladio would have been required to 
help it hide and return to our lines. These unjustified 
suspicions arise in particular due to the fact that the 
magistracy, which investigates military questions, is 
always ignorant of the problems which it is dealing with 
= Castigates acts which are completely legitimate and 
icit. 


[Caligaris] Who, more than others, has given the intelli- 
gence services a bad name? 


[Martini] The Communist Party, which military intelli- 
gence kept in its sights because of its frequent contacts 
with the Soviets. 
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[Caligaris}] It is said that Gladio was against the Com- 
munist Party. 


[Martini] The accusation is unfounded. Gladio never 
operated in Italy, as it was intended to operate only in 
time of war. If there had been a war, then the situation 
would have been different. It seems logical to me to think 
that, if there had been Quislings in a zone occupied by 
Soviet forces, they would have been chosen from among 
the Communists. 


[Caligaris} But today the Communist party no longer 
exists, and there are no more links with the Soviets, but 
nonetheless the former communists keep up their attacks 
against the intelligence services. How can this be 
explained? 


[Martini] The change of skin is too recent. 


[Caligaris}] What do you think about the new law 
reforming the intelligence services? 


[Martini] The government's bill is a cosmetic operation 
which fails to resolve the problem of the intelligence 
services. Moreover, they should be unified and report 
exclusively to the prime minister. We need to end the 
links with the Interior and Defense Ministries. 


[Caligaris}] In other words a single intelligence service? A 
Sismi-Sisde with a single head? 


{Martini} Yes. First of all because the government needs 
to clarify what it wants from the intelligence services in 
terms of security and intelligence, how much it is ready 
to spend and how many people it wants to employ. Italy 
has too many investigation and information structures. 


{Caligaris] | am not convinced by the idea of a single 
intelligence service. It assumes that the head of the 
government has sufficient time and resources to control 
the huge service which, in my view, would rather become 
the one and only arbiter of national security. 


[Martini] This is not true. If the new service were to 
absorb the DIA [Anti-Mafia Investigation Directorate] 
as well, it would not exceed 5,000 people in total. In 
France, they are more than 20,000, even more in Britain 
and Germany. A permanent under secretary would con- 
trol the intelligence service on behalf of the government. 
And it is also true that such an intelligence service would 
spend most of its time dealing with criminal activities, 
which today are of greater interest than the rest. 


[Caligaris] Two objections. A permanent under secretary 
chosen from among politicians would be incapable of 
controlling the very powerful intelligence megastructure. 
Such a head would be someone to be afraid of, if badly 
chosen. If there were a single intelligence service, | would 
escape to the Caribbean with my family and all my 
belongings. If Hoover had had the CBI in addition to the 
CIA, half of America would have been in prison, and the 
other half would be fighting World War III. Moreover. 
France, Germany, and Britain make a distinction 
between domestic security and foreign security services. 
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Even at a time of booming crime and a reduction in 
foreign intelligence, this remains a high priority for a 
major state. Sooner or later Italy will also realize this. We 
will not be country bumpkins for ever. 


[Martini] I agree, in theory, with this position, which is 
based on the hope that Italy will become a nation like the 
rest, with institutions which serve it well, also in the 
foreign relations area. If all this were to come about, we 
would need intelligence services like the others. Other- 
wise, the single intelligence service is better adapted to 
the Italian situation. It will be depressing but more 
realistic. In any event, whether there are one or two 
intelligence services is not important; what is important 
is that they report to the head of government. The 
present reporting to both the Interior and Defense Min- 
istries is not working. Moreover, it is no longer possible 
nowadays to distinguish between domestic and foreign, 
as crime and terrorism are now international phe- 
nomena. 


{Caligaris} If | have understood you rightly, the distinc- 
tion is not between domestic and foreign, but rather 
between activities which concern domestic security and 
those which relate to foreign security. If so, what we are 
talking about is having a domestic security superservice 
combining individual fragments—such as Sisde, DIA, 
and police intelligence—and another dealing with for- 
eign matters, along CIA lines. This could be Sismi, which 
would cease to be a military service reporting to the 
Defense Ministry, and would become a government 
instrument. Coming to activities abroad, how do you 
conduct these? 


[Martini] We have an area of responsibility defined by 
the government, with “stations” attached to embassies, 
which manage information networks and cooperate with 
local intelligence services, if and when these are friendly. 
There are few cases of “illegal” stations, because the 
problems of having permanent and secure communica- 
tions can only be resolved by being attached to a diplo- 
matic structure. Illegal structures operate only for short 
periods and in emergencies. Relations with other intel- 
ligence services obey market rules, you receive when you 
give. It is true, however, that smaller intelligence services 
can assist one another with material and equipment. And 
it is right to do so. During my time, the Sismi was held to 
be one of the best Western services in our area of 
responsibility, that is, the Balkans, part of Eastern 
Europe, North Africa, the Middle East, and the Horn of 
Africa. Relations with the others were optimal, with 
certain frictions with the French in Africa, but only as a 
result of professional competition. 


[Caligaris}] How are agents recruited nowadays? Are they 
coopted or do they enter by competition? Today people 
are talking about the privileges, careers, and remunera- 
tion of intelligence service agents. What do you think 
about this? 
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[Martini] Agents are both recruited by compctition and 
coopted. During my time, recommendations from polit- 
ical and military quarters were almost always ignored. I 
am however convinced that, in choosing between two 
persons of equal quality, it is better to have the son or a 
relation of a former member of the intelligence services. 
Career privileges were set, by law, in Santovito’s time, 
but were adjusted, again by law, during my period. 
Today there are limits on career reconstruction [as 
published]. As to remuneration, this is one-third higher 
than for members of the Armed Forces or the police. If 
the intelligence service works, this pay is deserved, if it 
does not work, it is money thrown out of the window. 


[Caligaris] How do you recruit and employ your agents? 


[Martini] From various categories, military and civilian, 
male and female, former policemen and former para- 
troopers. We had a brilliant policewoman who did 
excellent counterespionage work, civilians who did well 
in Eastern Europe, military personnel who covered areas 
of the Middle East and North Africa. 


At times you make mistakes in recruiting. The apparatus 
for ascertaining people's qualities is insufficient. Some- 
times their nerves give way when they are put to the test. 
Italians are rarely the type of persons you want as agents 
in the field, they are too dependent on “mama.” 


[Caligaris] And yet, judging by the mass media, Italy is 
full of James Bonds. We keep talking about 007’s, and it 
seems that there ar thousands of them in Sisde. Does 
Sismi too have thousands of them? 


[Martini] The mass media include among 007's police- 
women working in the intelligence service. The agent in 
the field is in a real minority in every intelligence service. 
He is backed up by technical support and analysis, in fact 
a mass of people who live normal civilian lives. Are they 
007s? 


{Caligaris}] What do you require of your agents? 


[Martini] They need to know foreign languages and be 
able to move with confidence where they are operating. 
This requires specialization. A person who has operated 
for a long time in the Middle East will find it difficult to 
do as well in Eastern Europe. There are of course 
exceptions. There is also the problem of language knowl- 
edge: This is a weak point in Italy. 


[Caligaris] Today people are talking about multimillion 
compensation or rewards at Sisde. How large are the 
rewards at Sismi? 


[Martini] The only one I paid was the | million [currency 
not specified] given to a young girl who gave the police 
the address of the robbers who had escaped by helicopter 
from Rebibbia. Thanks to ‘er they were captured. To 
clarify its use of funds, bi. »e a 1986 and 1990, Sismi 
spent 68 percent of its reso » ces in beefing itself up and 
closing the technological zap in electronic intelligence. 
Today the monitoring of forcign radio, radio bridge and 
satellite traffic has increased cightfold. 
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[Caligaris] Why did you decipher the message [reference 
unknown], since it was a domestic matter? 


[Martini] Because we were the only people able to do it. 


[Caligaris}] Today Sisde is in the dock, but the 500 agents 
asking to take early retirement are all from Sismi. Why? 


[Martini] Because, with the new bill, they are afraid of 
losing their acquired rights, or of getting smaller pensions. 
Also, because they are tired of the witch-hunts in which 
they are constantly involved. Too much is too much. 


[Caligaris}] Would you advise your son to enter the 
intelligence services? 


[Martini] No. At least not until Italy changes. 


Credit First Bank To Privatize 


94ES0136B Rome LA REPUBBLICA in Italian 
16 Nov 93 p 45 


[Article by Rinaldo Gianola: “The Credit Bank Is Better 
Than BOT’s (Treasury bills)"} 


[Text] The president of IRI [Institute for Industrial 
Reconstruction] says good-bye to the big bank that is 
leaving the state sector; the price will be established on 4 
December. Prodi is offering Italy's first privatization. 


completely and definitively divest itself of the Italian 
Credit Bank [CI]. If we want to have a country with a 
market in which we are strong enough to succeed, we must 
be successful this time and also in the ensuing operations.” 
In speaking these words, IRI President Romano Prodi 
sounds like someone who has won a long battle and can 
finally express justifiable satisfaction. He had gone to the 
home office of the Italian Credit Bank in Milan to 
announce that the first major privatization of the IRI 
way. The echo of his words probably 
the top floors of Mediobanca [Financial Credit 
Bank] and the Italian Commercial Bank [Comit}, which 
are only meters away from the hall where Prodi was 


chase by savers, Italian and foreign institutional investors, 
depositors, and employees. Next spring, it will be the turn 
of the Commercial Bank. From 6 to 10 December, IRI will 
offer the entire package of its controlling interest in the 
Credit Bank (67 percent of the common stock plus 17 


will take into account the quotations on the stock 
exchange. IRI will retain—only temporarily—a 3 percent 
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interest to satisfy possible future demand from abroad. 
The Institute expects to realize between 2 trillion and 2.1 
trillion lire from the sale. 


Simultaneously with the opening of the privatization sea- 
son—which IRI and the Credit Bank plan to kick off with 
a mass publicity campaign involving a toll-free telephone 
number [numero telefonico verde], an international road 
show [preceding two words in English], and direct contact 
with the 16,000 employees and the | million customer 
families—Prodi made a point of emphasizing the political 
impact of the occasion. “The privatization strategy is not 
just IRI's strategy, it 1s also—and especially—the strategy 
of the government, which has given us support and sup- 
plied us with information,” the professor explains. “It is a 
pivotal point for Italy's credibility, and the sale of the 
Credit Bank is intended to create a broadly based body of 
shareholders—which will be an absolute first for us. IRI 
will not retain a single share; it will no longer have any 
influence in the Credit Bank.” If Prodi drags in history and 
some hyperbole. he is probably justified in doing so. Some 
people point out that there have been problems, contro- 
versy, accusations, and suspicions concerning the privati- 
zation of the IRI banks, but the IRI president cuts them 
short with one of his quips (“I do not have the physique for 
strong language”). To his possible enemies, declared and 
secret, he sends word that Comit will also be privatized 
under the same system as the Credit Bank, that is to say, 
with the widest possible diffusion of the stock shares 
among the public, in accordance with the format of the 
public company [preceding two words in English). 


Flanked by Piercarlo Marengo and Giuseppe Bruno, man- 
aging directors of Credit Bank, Prodi pointed out that 
there is “a parallel between Comit and Credit that has 
endured until now,” and he sees no problems relative to 
the sale of the bank on Piazza della Scala [site of Comit's 
headquarters in Milan]. But then he adds: “For now.” In 
fact, he continues, “we could have privatized Comit first, 
but Credit was the one ready for the international market.” 
Prodi anticipates that following the sale of Credit, the sale 
of IMI [Italian Institute for Financing Personal and Real 
Property] will go forward before the end of the year, 
followed by the sale of Comit in the spring, “when the 
board of directors has approved the balance sheet for 
1993.” The privatization of the two state banks raises the 
question of the capital stock structure—which is today in 
balance between public and private sharcholders—of 
Enrico Cuccia’s bank. Prodi is very clear on this point. 
“IRI will no longer have control over the Credit Bank, it 
will be up to Credit to decide if 1 needs to maintain its 
participation in Mediobanca [Financial Credit Bank].” 


The top management of the Italian Credit Bank (its 
president, Natalino Irti, was absent, but the rumors of his 
resignation were denied) enumerated the principal statis- 
tics concerning the bank: total deposits of 120 trillion lire: 
41,000 shareholders; and gross carnings of 632 billion lire 
(up 55 percent) in the first half of 1993. The final assembly 
of the shareholders of the Credit Bank in its capacity asa 
state bank will be held next Saturday in Genoa; only a few 
formal provisions of the bylaws remain to be fulfilled in 
order to turn the page. 
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Foreign Minister Satisfied With Talks on Bosnia 


LD2911201693 Lisbon RDP Antena | Radio Network 
in Portuguese 1700 GMT 29 Now 93 


[Excerpts] Portuguese Foreign Minister Durao Barroso 
has expressed satisfaction with the initial results of the 
Geneva meeting on Bosnia. The Community has given 
the Bosnian peace process a boost, and it is up to the 
sides now to respond. 


[Begin Barroso recording] The European Union [EU] 
wanted to give a boost to the former Yugoslavia peace 
process at this mecting. It is now up to our negotiators, 
both Lord Owen and Stoltenberg, to continue with the 
contacts dealing with practical matters. The main objec- 
tive of the meeting was to present the EU position, so 
there will be no doubts. [passage omitted] | believe this 
meeting is providing a strong political boost and making 
the sides face their responsibilities. | expect a solution, 
not today or in the near future, but | expect that a much 
clearer mandate will emerge from the meeting. | also 
expect a faster pace for future negotiations. [end 
recording] [passage omitted] 


PRC Spokesman on Relations, Human Rights 
LD2911200493 Lisbon Radio Renascenca in Portuguese 
to Europe 1700 GMT 29 Now 93 


[Excerpts] President Mario Soares met his Chinese coun- 
terpart today. Jiang Zemin has already officially invited 
President Soares and Prime Minister Cavaco Silva to 
visit China. The invitations were promptly accepted and 
the visits are to take place next year. As President Soares 
stressed this morning, the highlight of this visit is 
tonight's dinner at Queluz Palace in honor of Jiang 
Zemin. [passage omitted] Maria Rui reports. 


[Rui] [passage omitted] The two heads of state are to 
speak although nothing new is expected. This afternoon 
the spokesman for the Chinese Foreign Ministry delega- 
tion briefed journalists about the talks between Jiang 
Zemin and Mario Soares and Cavaco Silva. Bilateral 
relations are thriving, cooperation is excellent, and this 
has safeguarded the future of Macao and ensured that 
the territory's transition to Chinese hands in 1999 will be 
smooth. Relations between China and Portugal could 
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not be better. As for human rights violations in China, 
Wu Jianmin said the following: 
[Begin recording] [Wu Jianmin, are phe. Ministry 
in Img with superimposed Portuguese 
translation] Before 1949, the Chinese population was 
$00 million, at the time about 400 million, 80 percent of 
the population, did not have enough to cat and every 
year millions of people died of starvation. Today the 
Chinese population is 1.17 billion and the Chinese 
people have enough food, and clothes, and enjoy a 
variety of rice dishes. In fact, as it is provided for in the 
Chinese constitution. 


As for human rights, different countries have different 
priorities. With regard to developing countries like 
China, the first priority is development. Population 
growth is 16 million per year, in other words, we have to 
create jobs for these people, ensure their survival, and 
provide adequate food, clothing, and education oppor- 
tunities. [end recording] [passage omitted] 


Chinese President Seeks Increased Cooperation 


LD3011014293 Lisbon RDP Antena | Radio Network 
in Portuguese 0000 GMT 30 Now 93 


[Excerpts] Chinese President Jiang Zemin has expressed 
a wish to see cooperation between Beijing and Lisbon 
remain as fruitful as hitherto in order to increase bilat- 
eral cooperation. The Chinese president was speaking at 
a dinner in his honor offered by President Mario Soares 
at Queluz Palace. Jiang Zemin stressed that since Por- 
tugal and China signed the Luso-Chinese Declaration in 
1987, iding—among other things—for the transi- 
Macao to a Chinese administration, relations 
between Lisbon and Beying have been productive. In his 
opinion Portugal and China have a common interest in 
safeguarding world peace and stability. He stressed that 
these were the points which constituted the basis for a 
friendly cooperation between the two countries. [passage 
omitted] 


Jiang Zemin took the opportunity to speak of the situa- 
tion in today’s China, stressing that in the last few years 
the policy of reform and the openness introduced by 
Beijing have enabled the Chinese economy to grow. In 
his opinion, the political situation in China 1s stable and 
the social situation is calm, therefore the people are 
happy. 
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Bank of Spain's Rojo Calls For Lower Interest 


PM3011091093 Madrid YA in Spanish 25 Nov 93 p 19 
[EFE report: “Rojo Calls For Lowering of Interest Rates 
in EU ] 


[Text] Barcelona—Bank of Spain Governor Luis Angel 
Rojo stated in Barcelona yesterday that Spanish interest 
rates “still remain at relatively high levels,” and pro- 
posed a coordinated fall in the cost of money in all the 
European countries. 

Rojo, who was addressing the European Parliament's 
Economic and Monetary Committee, meeting at the 
to the difficulties in reducing inflation in Spain and to 
the existence of “still very high” interest rates in Europe. 


Nevertheless, he explained: “I do not propose under- 
the aim of medium-term price stability,” and he advo- 
cated that the European countries act in order to ensure 
“a coordinated and moderate fall, linked to a policy of 
medium term fiscal consolidation.” 

Rojo warned that keeping high interest rates in Europe 
could lead to further episodes of instability and further 
speculative pressures, and added that tax deficits are a 
threat to price stability. Rojo urged the Community 
countries to reduce the public deficit before the the 
economic crisis starts to abate, because then it will be 
even more difficult. 


With respect to the future of monetary union, he asserted 
that ak et ie if some countries 
enter the second stage of convergence before others in 
1997, and he requested aid mechanisms for the lagging 
countries from the European Union (EU). 


Rojo asserted that the European Monctary Institute, 
which will enter into operation in 1994, will increase its 
effectiveness if the EU countries surrender part of their 
monetary interests, although he deemed it unlikely that 
this will happen in the transitional stage up to 1997. 


In reply to questions from the European Parliament 
members, he stated that the law on the Bank of Spain's 
i could be approved in the first quarter of 
1994, and added that it will guarantee the institution's 
a omen 


However, he maintained that “the Bank of Spain's 
independence is not enough in itself,” since the support 
of society as a whole and of a policy of fiscal discipline is 
needed. 
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State Deficit Shows Sharp Rise in October 
PM 3011121493 Madrid YA in Spanish 25 Now 93 p 19 


apes signed “M.P.M.": “ Crisis Stifles State 
Accounts™] 


[Excerpt re oe cee oe ip See 


sated of 1992 y peers © eee eee 
2(1. pesetas), to reach 2.6 trillion 
ee nook in question, the 6 percent (1.2 


trillion pesetas) fall in revenue and the 10.3 percent (1.3 
trillion pesetas) rise in payments produced an adverse 
balance of 70 billion pesetas. 

Economy Ministry data show that so far this year non- 
financial revenue up to the end of October totaled 10 
trillion pesetas—i.! percent more than the previous 
year-—while payments grew in that period by 12.7 per- 
cent, totaling 12.7 trillion pesctas. 


According to the ministry, the fall in direct taxation is 
due to the increase in personal income tax refunds made 
during the month: 206.1 billion pesetas—58 percent 
higher than the 130 billion pesetas of October 1992. 


Indirect taxes were affected by the 2.8 percent fall in 
value-added tax revenue and the effect of the royal 
decree on t tax measures, which increased the tax 
rates appli to gasoline and diesel oil from August. 
and caused a |7 percent increase in the special hydro- 
carbons tax receipts. 


During the first 10 months of this year, direct tax 
revenue fell by 2.7 percent, while indirect taxes fell by 6 
percent. This lower revenue is offset by the the rest of the 
state's nonfinancial revenue, which increased by 75.3 
percent, thanks to public sector dividends and privatiza- 
thon measures. 


With respect to payments, current transactions. which 
represent 87.9 percent of the total, increased by 14.5 
percent, while capital transactions register a moderate 
increase of 1.9 percent. 


Social Security is the main recipient of funds. with 1.9 
trillion pesetas. 

Transfers made to the territorial administrations 
increased by 31.9 percent (2.1 trillion pesctas), with 1.3 
trillion pesetas going to the autonomous communities 
and 786 billion pesetas to the local authoritics. 


In capital transactions, payments for rcal investments 
total 774.3 billion pesectas—4.8 percent more than in 
1992. [passage omitted] 








Holst Admitted From 
nitted to Hospital Suffering 


AU3011112993 Paris AFP in English 1034 GMT 
30 Now 93 


le ee ee Se ener sheen rae 

Johan Joergen Holst is suffering from overwork and has 
been admitted to hospital, a foreign ministry spokesman 
said Tuesday [30 November]. 


Holst, who helped broker the Middle East peace treaty 
signed in Washington in September through a senes of 
secret meetings in Oslo, was forced to cancel several 
international appointments this week, ministry 


spokesman Ingvar Havnen said. 


“The doctors will take some tests. They say he is prob- 
ably overworked,” Havnen added. 

Holst is sending his deputy Siri Bjerke to the ministerial 
meeting of the Conference on Security and Cooperation 
in Europe (CSCE) in Rome Tuesday and the North 
Atlantic Treaty Organization meeting in Brussels Friday. 
Holst is a frequent traveller, and in November alone 


visited Japan, South Korea, the United States, Finland, 
France, Tunis and Luxembourg. 


Minister for Foreign Trade Bjoern Tore Godal is acting 
foreign minister in Holst's absence. 


Sweden 


* Bildt Goes on Offensive in EC Debate 


94ENO124E Stockholm DAGENS NYHETER in 
Swedish 25 Oct 93 p 8 


[Article by Kaa Eneberg: “EC Debate High-Pitched™] 


[Text] Prime Minister Carl Bildt (Moderate) increased 
the pitch in his fight against EC opponents Sunday [24 
October]. He accused the opposing side, primarily the 
Left Party and the No to the EC movement, of wanting 
to make Sweden a border state that will be dependent on 
future EC decisions with no possibility of influencing 
them. 

Bildt appeared at the Moderate Youth League's so-called 
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some 80 ardent EC supporters who had some reserva- 
He told the enthusiastic young Moderates that he looked 


forward with great confidence to both the popular refer- 
endum on EC membership and the next Riksdag elec- 
tion. 


“The conditions for a nonsocialist majority in the 
most people realize. The opinion polls show that there is 
quite a bit more confidence in the government and the 
government parties today than there was in the Social 
Democratic government during the previous mandate 
period,” Bildt stated. 


Ata news conference he expressed concern about the fact 
that EC opponents are gaining ground in the polls. He 
repeated his previous accusation that the Social Demo- 
crats are not doing their part in shaping public opinion 

The Social Democrats made a sharp turn on the EC and 
people have had a hard time keeping up. While Social 
Democratic voters are starting to go over to the no side, 
the yes side is becoming stronger among the nonsocialist 
parties, as Bildt sees it. 


He said he discerned a shift toward the yes side among 
the hitherio growing group of no supporiers among 
young voters. 


In his speech the prime minister stressed the importance 
of refuting the misconception that is spread by oppo- 
nents that a no vote in the referendum would be harm- 
less and would mean that everything will remain the 
same as before. 


“The so-called democratic deficit in the EC that oppo- 
nents talk about would really hit us if we put ourselves 
outside the organization. Then we would see our seif- 
determination threatened,” Bildt said. 


He stressed that there are no models for the European 
cooperation that is now being developed on the basis of 
the Maastricht treaty. The treaty that is now approved 
and has made the EC the European Union (EU) must be 
developed further and Sweden must participate and help 
determine this. 


The No to the EC movement was criticized for its 
resolution that the European Economic Area (EEA) 
t must be torn up. It is strange, now that the 
Left Party has finally done so, that the movement did not 
realize that it is impossible to erect walls in Europe, in 
Bildt's opinion. 
Without the EEA ment Sweden would be deprived 
of any possibility of a good economic development in the 
years and decades ahead. Bildt said. 


Opposition to the EC continues to mount. Almost half, 
48 percent, now oppose the EC. This was shown by the 
SIFO [Swedish Institute of Public Opinion Research] 
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Some 23 percent have not yet made up their minds. 


An analysis of the poll shows that the negative winds are 
blowing strongest among the young, among Social Dem- 
ocrats, and among men. 


* Paper Views EC Membership Approval Process 
94EN0124A Stockholm SVENSKA DAGBLADET in 
Swedish 18 Oct 93 p 2 


{Editorial by Editor in Chief Mats Svegfors: “Come to 
Terms With the Bildit Complex”) 

[Text] Should we vote on the EC on Election Day? Or 
should we wait until after the election? 

The Moderates would like to hold the EC referendum 
next September, on Election Day. The Social Democrats 
want to wait until later. Representatives of other parties 
thick and fast. 

Of course we can focus on making the referendum date a 
partisan issue. But frankly this makes both politicians 
and political commentators look ridiculous. For most of 
the factors affecting the choice of a referendum date are 
nonpartisan in nature and can be influenced only to a 
minor extent. And even if they can be influenced the 
decision should not be guided by party considerations. 


As an article in SVENSKA DAGBLADET on Friday [15 
October] explained, the membership process is quite 


complicated and has its own logic: 

1. A result from the membership negotiations that are 
now in progress must be available. This will not happen 
before the middle of February. 


2. After that the agreement must be translated into all 
nine official EC languages. That will take four weeks. 
This brings us to the middie of March. 


3. The discussion in the EC Parliament will take two to 
three months at best. If the parliament does not approve 
the agreement during its May session, the newly elected 
parliament will begin a new discussion in September. In 
that case the will not be approved by the EC 
November 1994 at the earliest. 


4. At the same time that the EC agencies take up the 
agreement it must be sent out for comments here in 
Sweden. It must then be presented to the Riksdag in the 
form of a bill. The Center Party must decide on holding 
a congress and the Social Democrats must reconvene 


their adjourned congress. 


5. A popular referendum must be held. Even if the 
Moderates want to hold it on Election Day, Prime 


FBIS-WEU-93-228 
3 November 1993 


Minister Bildt realizes that this will be impossible if 
Ingvar Carisson and his party are opposed to the idea. 


6. The agreement must be ratified by the current 12 EC 
member nations, which means it must be debate’ in 
their respective parliaments before it can become +....... 
This will hardly occur before the candidate nations have 
shown that they can win approval for membership ai 
home. 


As everyone realizes there are a great many factors in this 
process that require consideration and that can also 
cause delays. It is important to point this this out, not to 
intensify the political uncertainty concerning the time- 
table, but to underline the inappropriateness of partisan 
maneuvering in this context. 


There must be some reasonable time relationship 
between the conclusion of the negotiations and the date 
when the Swedish people decide on membership. If the 
negotiations are really finished in February and the EC 
Parliament approves the agreement in May, the refer- 
endum cannot very well be held well into 1995. 


Sweden is one of four candidate nations. We are negoti- 
ating at the same time as Finland, Austria, and Norway. 
Some form of parallelism between the internal processes 
in the various countries is also required. If the Finns hold 
a referendum in June 1994 it will be odd if we wait until 
the spring of 1995 to hold our own referendum. 


For our part we should decide what the basis for the 
referendum should be. Should it be the negotiation 
results? Or should it be the EC Parliament's approval of 
the results? 


What is reasonable, not from a partisan point of view but 
in fact, with respect to the time relationship between the 
Riksdag election and the referendum? If the entire 
political apparatus has been involved in a campaign up 
to 18 September and then in the possible formation of a 
new government until the first week in October, it does 
not seem inevitable or even possible that there will be a 
- mobilization for an EC referendum in November 
that. 


Other uncertainties can be added to this. During the first 
half of 1994 Greece will be the EC chairman nation. It 
cannot be entirely ruled out that it will be impossible to 
conclude the negotiations under Greek chairmanship. 
We still do not know what will happen with the so-called 
institutional questions, 1.¢.. the composition of and deci- 
sionmaking rules in the various EC agencies in connec- 
tion with the expansion of the organization. 


The fact is that the timetable will determine itself to 
some extent. The process has its own logic. A number of 
factors, many of them contradictory, must be taken into 
consideration—to the extent they can be assessed at all 
today. In addition it is also true that the nation's 
politicians have different adversaries than each other on 
the EC issue. The adversaries are primarily the EC and 
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the EC member countries. Swedish Moderates and 
Swedish Social Democrats are on the same side. 

The Bildt-led nonsocialist government is adjusting to 
this. Actually, during his entire time as party leader Bildt 


has adapted his European policy so that it will not create 
obstacles within the Social Democratic Party. 


It is time the Social Democrats realize this, that they 
European question is not of a nature that provides room 
for routine Swedish party quarrels. Or to put it another 
way: that European policy requires politicians with more 
than backbone. 


* Decision To Abandon Neutrality Analyzed 
94EN0124C Stockholm DAGENS NYHETER in 
Swedish 24 Oct 93 p 6 


[Article by Thomas Michelsen: “Farewell to Neutrality”] 
[Text] This is the first of two articles on Sweden's 
neutrality policy. 


Until very recently neutrality was a Swedish article of 
faith. Part of the country's identity. And Sweden's life 
buoy in perilous times. Now it has been declared unnec- 
essary and superfluous. How did it happen that a policy 
that has endured for decades was canceled? And what 
does the new line look like? 


Suddenly Sweden was no longer a neutral country. The 
very word became uncommon in official texts. The 
phrase “freedom from alliances” was used instead. And 
not even that is eternal—as neutrality had been. Neu- 
trality had become an article of faith, part of the Swedish 
identity. To be Swedish was to be neutral. 


That is the way it has been, with brief interludes, since 
the time of Cari XIV Johan, since 1814. And in modern 
times the foreign policy debate has again and again 
concerned our credibility as a neutral nation. Did the 
rest of the world trust our word? Did it believe our 
promise to remain outside as 4 neutral if there was a war? 


But in 1991 this changed. In June the government still 
declared that the well-known formula was 
valid: “Freedom alliances in peacetime, aimed at 
neutrality in wartime.” In other words the old promise of 
neutrality. In the fall this was gone. 
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Like the Carlsson government. 


The new Swedish formula says that Sweden ts free from 
alliances and that we retain the possibility of being 
neutral in wartime. What was formerly a rock-solid 
promise has become a possibility, something conceiv- 
able, an eventuality. 


We retain the right to decide for ourselves whether we 
will be neutral. 


And not even freedom from alliances is there forever. If 
we find something better we can choose that. 


The for Sweden's new policy, of course, is 
the fall of communism in East Europe. The Berlin wall 
was demolished in 1989, the Warsaw Pact was dissolved 
in March 1991, in the summer of 1990 the Soviet Union 
accepted the reunification of Germany. And that same 
summer NATO noted that it no longer saw any enemy. 


Sweden's situation has changed completely. We are no 
longer squeezed between two hostile blocs. The Cold 
War has come to an end, formally as well with the Paris 
document of November 1990. There are no longer power 
blocs to stand between as a neutral. One bloc, the Eastern 
one, has melted away. And the other, the Western, has 
lost its enemy. 


This, the altered situation in Europe, is the basis. But not 
the direct cuuse. Nor was the policy changed at the same 
time we applied for EC membership. 


Crisis Package 


In the crisis package of November 1990 the then Social 
Democratic t stated that it was considering 
applying for EC membership. And Ingvar Carlsson sub- 
a Sweden's membership application on | July 
1991. 


AS a preparation for this application or rather as an 
explanation of it, the major Riksdag partics jointly 
formulated the declaration Carisson made on 14 June, 
quoted below. 


As we see the old formulation was still there. Neutrality 
policy could also be pursued within the EC. Sweden's 
previous neutrality policy could continuc. All the big 
Riksdag parties agreed on that. With nuances, it turned 
out. 


Even then in a response to Carisson’s speech Moderate 
leader Carl Bildt stressed a differing opinion. 
“Retaining the neutrality policy is not the same as 
keeping it unchanged. The Swedish decision to apply for 
membership in an emerging political union involves an 
important change in this policy,” Bildt said. 


When he later became prime minister he continued the 
change during the fall of 1991. 
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The neutrality that Sweden is abandoning clearly dif- 
fered from that of other European nations, for example 
Austria, Finland, or Switzerland. Austria's is confirmed 
by law and was a condition for getting rid of the Russian 
in 1955. 

Swiss neutrality is the subject of agreements and is 
guaranteed by countries on its borders. It goes back to 
a oe 
in 1815. 


On the one hand Switzerland is so neutral that it could 
not join the United Nations. On the other the country 
made no secret about the side from which it feared an 
attack, namely the East. And if this happened Switzer- 
se oo om wee This 
was 


iv 


Sweden's neutrality policy was neither confirmed by law 
nor the subject of agreements. It was a statement of 
intent. And the ai 


The superpowers in particular had to be convinced at all 
times that Sweden really intended to remain neutral. 
And neutrality was so ing that in some cases 
Sweden contemplated defending itself against both 


power blocs simultaneously. 


to hear proposals that we also give up this nonalignment. 


At present, affiliation with the Western European 
Union, WEV, is the most immediate concern, but there 


FBIS-WEU-93-228 
3 November 1993 


is @ tacit agreement between the Moderates and the 
Social Democrats to postpone this issue to a future date. 


Observer 


Observer status in the North Atlantic Cooperation 
Council (NACC), an organization affiliated with NATO 
that contains mainly East European countries, is also 
being discussed. 

In the longer run, in a hypothetical worst case scenario, 
the security politicians are prepared to reconsider 
entirely. If developments in Russia take a threatening 
turn, if the country becomes revanchist or collapses 
violently Sweden cannot stand alone at the border. In 
that case we will need an alliance to support us. 


With this the thinking has shifted 180 degrees. In the 
past we should be neutral to avoid looking like an 
outpost for the opponent right on Russia's border. Now, 
on the contrary, we should have allies when we are still 
just as close to the same dangerous Russian border. 


In addition we have acquired new ties to the again 
independent Baltic states. If the worst should happen 
and Russia begins to threaten the Baltic republics again, 
Sweden cannot remain unmoved, Swedish security pol- 
iticians declare. This does not mean that Sweden has 

, even tacitly, any support or intervention in the 
Baltic of the kind we gave Finland during the Winter 
War. 


But it is quite a long way from neutrality. 


[Box, p 6] 


Ingvar Carlsson, 14 June 1991: “Sweden's security 
policy line has often been summed up in the phrase 
‘freedom from alliance in peace, aimed at neutrality in 
war.’ This is a unifying concept for the considerations 
that are required in peacetime to make it clear that we 
will remain neuiral in a possible war in our immediate 
vicinity.” 


Foreign Policy Committee, spring 1993: “Sweden's 
freedom from military alliances aimed at enabling our 
country to be neutral in the event of a war in our 
immediate vicinity still stands. It is based on the 
assumption that an adequate defense capability 1s main- 
tained.” 
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Kliridhis Proposes Arms Cuts, Expanded UN 
NC2911200893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 
29 Nov 93 


[Text] President Glavkos Kliridhis has said that the 
Cyprus Government is ready to suspend its arms pro- 
gram if the ion troops are substituted for with a 
contingent of the UN Forces in Cyprus [UNFICYP] so 
that there will be fewer military forces in Cyprus. He said 
that as a result, a new climate which does not cause fear 
and concern to anyone would be restored. President 
Kliridhis, who made the above statement during an 
interview with a Greek newspaper, added that the gov- 
ernment is ready to triple its contribution to UNFI- 
CYP’s budget by paying for almost all the expenses of the 
force. He also stressed that if Turkey is concerned with 
Cyprus’ inclusion in the Greek defensive sphere, it 
should make sure to agree to the withdrawal of its forces 
and the upgrading of the peacekeeping force on the 
island. The president also pointed out that if the policy 
of coordinating decisions with Greece had been in effect 
in the past, much damage suffered by Cyprus would have 
been avonded. 


Greek Government Spokesman Evangelos Venizelos 
welcomed President Kliridhis’ proposal for upgrading 
UNFICYP and a parallel withdrawal of Turkish occupa- 
tion forces, describing it as positive. Venizelos also 
added that all proposals which prove the goodwill of the 
Greek Cypriot side and intransigence of the Turkish and 
Turkish Cypriot side are, by their nature, proposals 
which in the long term contribute to a solution of the 
Cyprus issue or at least to approaching a solution from 
the correct angle. 


Kliridhis Letter of Complaint Delivered to Major 


NC2711073693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
26 Nov 93 


[Text] President Glavkos Kliridhis’ letter to British 
Prime Minister John Major was delivered today to the 
prime minister's office. An official of the Cypriot High 
Commission in London handed over the letter on the 
orders of Cypriot High Commissioner Angelos Angeli- 
dhis. 


As Kliridhis stated, the letter clarifies to the British 
Government that the Greek Cypriot side will not discuss 
a confederal solution. The letter includes the warning 
that it would be difficult not to harm the already 
troubled Cypriot-British relations if members of the 
British Government or the Foreign Office continue to 
imply that a confederation is the only solution that can 
be discussed. 
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Joint Committee Session on Cyprus-EC Concludes 


NC2711165993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
27 Nov 93 


[Text] The mixed Cyprus-European Union [EU] Parlia- 
mentary Committee, which concluded its session in 
jae olen, called for the appointment before the end 
of the year of an EU observer at the Cyprus talks being 
conducted under UN auspices. The Committee sug- 
gested that the observer be a distinguished European 
personality and that he have a clear mandate to proceed 


same time, the Committee reaffirmed Cyprus’ eligibility 
for membership in the EU and welcomed the opening of 
substantive talks aimed at preparing negotiations for 
accession. 


The suggestions adopted by the Committee at the end of 
its fourth session were analyzed by cochairmen Sir James 
Scott-Hopkins and Alexis Galanos. They both stressed 
that the session was upgraded due to the participation of 
Belgian European Affairs Minister Robert Urbain and 
Greek Alternate Foreign Minister Theodhoros Pangalos. 
Referring to the issue of the observer, Sir James said that 
in no case will he substitute for the United Nations nor 


is he going to deal with negotiations. 


The mixed Cyprus-EU Committee also expressed regret 
at the ongoing failure by Turkey and the regime in the 
occupied part of Cyprus to contribute positively toward 
a Cyprus settlement. Finally, the Committee noted that 
if no such settlement is found in the next year, negotia- 
tions should begin for Cyprus’ accession no later than 
1995. The next session of the mixed Cyprus-EU Com- 
mittee will be * 2id in Brussels on 14-15 March. 


Addressing the mixed Cyprus-EU Parliamentary Com- 
mittee session this morning, Greek Alternate Foreign 
Minister Theodhoros Pangalos said that the logic of 
getting a Cyprus solution first and then approving 

* accession to EU is unjust and contrary to the 
principles of the EU. He said: It is just like punishing the 
victim because he got in the way of the criminal. Mr. 
Pangalos further noted that Cyprus meets all the prereq- 
uisites for becoming an EU member and added that the 
pr meen pp mde ge nh of Ane Ey 
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regard 

they will seek to convene the 
Council in May and that a political dialogue will be 
promoted. Finally, he noted that efforts will be made this 
year to promote the opening of negotiations for Cyprus’ 
accession to the EU in 1995. 
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Greec*"« Pamgalos Departs, Reaffirms Turkey 
Criticism 

NC2811112193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 
28 Nov 93 


[Text] Greek Alternate Foreign Minister Theodhoros 

Pangalos stressed that the new Greek Government's 

declared intention is to classify the Cyprus issue on the 

first line of its priorities. He made this statement at 

a Airport this morning, shortly before leaving 
yprus. 


Mr. Pangalos added: For the new Greek Government, 
the Cyprus issue is the number one national issue and 
should be raised everywhere Greece exercises foreign 
policy and has an international presence. He noted that 
the former Greek Government believed that the Cyprus 
issue could be placed on the sidelines of a more general 
effort to improve Greek-Turkish relations. This position, 
Mr. Pangalos added, did not lead anywhere. He also said 
that from his contacts during his ‘hree-day visit to the 
island, he got the impression that a unified stance on the 
Cyprus issue by both the Cypriot and Greek Govern- 
ments, as well as by the two countries’ parties, is pos- 
sible. 

Commenting on Ankara’s reaction to his earlier state- 
ment about Turkey dragging its bloodstained boots 
through the salons of Europe, Mr. Pangalos said that 
Turkey is ‘tying to infiltrate Europe and that some of 
Greece's European partners are showing understanding 
toward it. Concerning his use of the phrase bloodstained 
boots, Mr. Pangalos stressed that ther. is no doubt about 
this, recalling the invasion and occupation of Cyprus and 
the missing persons, the murders of Kurdish people, and 
the genocide against the Armenians. 


Chinese Delegation Arrives; To See Kliridhis 


NC2911113193 Nicosia CYPRUS NEWS AGENCY in 
English 0933 GMT 29 Nov 93 


[Excerpts] Nicosia, Nov 29 (CNA)}—A five-member par- 
liamentary delegation from China arrived here Monday 
[29 November] morning for a five-day visit, at the 
invitation of the Cyprus House of Representatives. 


The delegation is headed by Wang Binggian, vice 
chairman of the standing committee of the National 
People’s Congress (NPC), and comprises NPC members 
and other officials. 
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The delegation will be received by President Glavkos 
Kliridhis on Tuesday and have meetings with the min- 
isters of foreign affairs and commerce and industry, 
Alekos Mikahilidhis and Stelios Kiliaris, acting house 
president Vassos Lissaridhis and political parties leaders 
or representatives and Nicosia mayor Lellos Dimitria- 
dhis. [passage omitted] 


The delegation leaves Friday. 


Fiscal Budget for 1994 Adopted 
TA2611145993 Nicosia Bayrak Radio in Turkish 1130 
GMT 26 Nov 93 


[Text] The Republican Assembly has unanimously 
adopted the 1994 fiscal budget bill. Mustafa Erbilen. 
chairman of the Assembly's Economy, Finance, Budget 
and Planning Committee, presented the budget—which 
is fixed at 4,615,148 million lira—at the assembly ses- 
sion which convened under Speaker Vehbi Zeki Serter 
this morning. 

Economy and Finance Minister Salih Cosar, in a state- 
ment after the debate on the budget as a whole began, 
said that great steps have been taken in all fields in the 
Turkish Republic of Northern Cyprus [TRNC] and that 
the TRNC is keeping up with world changes. Noting that 
the 1994 fiscal budget bill has been prepared with a view 
to increasing national revenues by 4.9 percent 12 real 
terms and achieving a growth of 6.1 percent again in real 
terms, Cosar added that the aim of the budget is to 
achieve a transition from an agricultural community to 
an industrial one and to improve the services sector. 
Pointing out that the TRNC should be developing more 
rapidly in a world with disappearing borders. ( osar 
added that work was carried out on the budget wit’ (he 
knowledge that tomorrow's prosperity should be pre- 
sented to the people today. He noted that one should not 
shrink from debts in investments geared to production 
adding that this will be realized in the large investments 
envisaged for next year. Cosar stated that the Turkish 
Cypriot community will be richer and more prosperous 
in 1994. Pointing out that it is the community itself that 
will achieve the development, Cosar added that the 
citizens will be contributing to this development through 
a just, balanced and widespread tax system. 


After Cosar’s speech, the assembly began to debate the 
articles of the bill separately. The budgets of the Presi- 
dency, the Assembly, the Prime Ministry, and all the 
ministries and departments were adopted unanimously. 
The Assembly then voted on the whole of the budget and 
adopted it unanimously. 
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Papandreou, Others Meet Cypriot Official 
NC3011095293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 29 
Nov 93 


[Text] House of Representatives President Alexis Gal- 
anos, who is on a working visit to Athens, met this 
evening with Greek Prime Minister Andreas Papan- 
dreou. Speaking after their meeting, Galanos said it is 
encouraging that Greece is ready to help Cyprus in any 
possible way to free itself from its situation. Replying to 
a correspondent’s question, Galanos made it clear that 
he and Papandreou did not discuss the UN secretary 
general’s latest report on the Cyprus issue. However, he 
stressed that the Cypriot side’s impression is that the 
latest Butrus-Ghali report puts the victim and aggressor 
in the same position. 


In addition to his talks with Papandreou, Galanos met 
with New Democracy President Miltiadhis Evert, Greek 
Communist Party General Secretary Aleka Papariga, 
and a delegation from the Coalition of the Left and 
Progress. Galanos also met with Evangelos Venizelos, 
deputy minister to the prime minister and government 
spokesman. A statement issued by the Cypriot 
Embassy’s press office in Athens notes that during the 
meetings Galanos discussed the need for a coordinated 
effort for international promotion of the Cyprus problem 
as an issue of invasion, occupation, and continuous 
violation of human rights. At the same time, Galanos’ 
talks concentrated on the action needed to promote 
Cyprus’ membership in the European Union. 


Speaking after her meeting with Galanos, Papariga crit- 
icized the Greek Government because, as she put it, the 
unified defense policy makes Cyprus a part of Greece. 
She said that the Cyprus problem is an issue of invasion 
and occupation. Papariga also expressed her party’s 
opposition to the latest Butrus-Ghali report on the 
Cyprus issue because it blames both the Greek Cypriot 
and Turkish Cypriot sides. There is no equal blame, 
Papariga stressed, and added: The Turkish Cypriot side’s 
intransigence is clearly incited by Turkey and its friends, 
particularly Britain. 


Papandreou, Belgian Prime Minister Discuss EU 


NC2911084793 Athens ET-! Television Network in 
Greek 2130 GMT 28 Nov 93 


[Text] Prime Minister Andreas Papandreou and Jean- 
Luc Dehaene, the Belgian prime minister and European 
Union [EU] president, had a working dinner tonight. 
The meeting came within the framework of preparations 
ahead of the EU summit in December that will focus on 
Jacques Delors’ white paper on EU Commission pro- 
posals to deal with European recession and unerploy- 
ment. The two prime ministers agreed on this issue. 


[Begin correspondent Angeliki Angelopoulou recording] 
During their meeting tonight, Papandreou and Deheane 
ascertained that they have the same view of Community 
policy on the big problems of European recession and 
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unemployment. Within the framework of visits to Com- 
munity capitals before EU summits, Deheane was in 
Athens tonight and, in the presence of Alternate Foreign 
Minister Theodhoros Pangalos and Alternate National 
Economy Minister Ioannis Papandoniou, discussed the 
December summit’s topics with Papandreou. The main 
topic will be Delors’ white paper. The Belgian prime 
minister said they hope the paper will be approved, 
stressing that unemployment in Europe is frightening. 
Deheane said his views are the same as those of the 
Greek prime minister and announced that the 12 EU 
leaders and Russian President Boris Yeltsin will have a 
significant and symbolic meeting on EU-Russian rela- 
tions on the eve of the summit. Skopje was not discussed 
at tonight’s meeting, but will be discussed fully at the 
December summit as part of developments in the former 
Yugoslavia. [end recording} 


Athens ET-1! Television Network was the only channel to 
cover the Belgian prime minister’s arrival in Athens: 


[Begin recording] [Unidentified reporter] Will you tell us 
about your visit to Greece? 


{[Deheane] Every EU president meets each EU leader 
before every summit. So, my tour starts in Greece today, 
and Papandreou and I will discuss the agenda of the 10 
December summit. We will also discuss international 
issues, and I believe Papandreou will refer to [word 
indistinct]. 


[Reporter] Are European reports of an early recognition 
of Skopje valid? 


[Deheane] There have been bilateral talks during the past 
few days. I don’t believe there is a major issue within the 
Community right now. [end recording] 


Pangalos Comments on German Explanations 


NC2811200293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 28 Nov 93 


[Text] Commenting on statements by German politi- 
cians that Germany may recognize Skopje, Alternate 
Foreign Minister Theodhoros Pangalos said he is an 
individual who thinks and expresses views other than the 
ones included in Foreign Ministry statements. He said it 
is completely outside Community practice for member 
states to coordinate about another European Union [EU] 
member without informing it in advance. When Pan- 
galos returned from Cyprus this morning he was asked 
by reporters whether he insists on his views even after 
the German explanations. Pangalos said: 


[Begin Pangalos recording] | made a university-level 
speech. I insist on being an individual who thinks and 
expresses views other than those included in Forcign 
Ministry communiques. I believe that the European 
common view agrees with my view—that the recogni- 
tions of Yugoslavia were premature. They have led to 
slayings. Some are responsible for this situation, but we 
are not. 
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] would like to point out that it is completely outside 
community practice for EU member states to hold 
discussions about another community member without 
informing it in advance. We had the well-known move 
by the 11 for simultaneous establishment of diplomatic 
relations, and the day before yesterday we had a strange 
move about cooperation between Britain, Germany, and 
Turkey. We were not informed about this move, and | 
believe no other member states were either. If everyone 
does whatever he thinks will benefit his country, then the 
joint foreign policy and the Maastricht Treaty are use- 
less. These issues will be raised regularly. Foreign Min- 
ister Karolos Papoulias and prime minister completely 
agree on this. [end recording] 


Asked about the conclusions of his trip to Cyprus, 
Pangalos said: 


[Begin Pangalos recording} The political conclusion is 
that for the first time the positions of the Cypriot 
political parties are very close. I believe that future 
systematic contacts both between the Cypriot and Greek 
Governments and the political circles of both countries 
will preserve a solid national front that will advance the 
Cyprus issue in the international community, particu- 
larly the European region. [end recording] 


Replying to another question on the pannational confer- 
ence, he said: 


[Begin Pangalos recording] I believe that we will discuss 
the issue later, but a visit of all the Cypriot political 
parties along with President Glavkos Kliridhis to meet 
with the government is pending. [end recording] 


* NATO Command Establishment Seen ‘Dead’ 


94ES0126B Athens ELEVTHEROS TIPOS in Greek 2 
Nov 93 p 13 


[Article by BABIS KOUTRAS: ‘Papandreou—Kouri 
Hardline Prevails’) 


[Text] After the Skopje question, the PASOK govern- 

ment also places a tombstone on the national question of 

the construction of NATO command in our country. 

This is an indication that Greece and Turkey now have 

> same goal: That NATO forces should not operate in 
reece! 


Specifically, just when Turkey is asserting that it is in a 
difficult position after Greece's decision last December 
to accept construction of the commands, the present 
Papandreou government, a hostage to “balcony politics” 
and petty party declarations“, is, in effect, giving the 
Turks a “helping hand™ in attaining their goals. 


It is indicative that during last Thursday’s meeting of the 
NATO military committee, the Greek representatives, 
following explicit instructions of the political leadership 
of the Ministry of National Defense, “froze” the ques- 
tion of the commands. At the same meeting, the Turkish 
representative opposed the construction of the NATO 
command in Greece asserting that sovereign interests of 
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his country are affected! The Turkish objections were 
also expressed on 23 September. Thus, at a time when 
Turkey was ready to impose a “veto” against Greece to 
prevent construction of the commands, the new Greek 
Government came to rescue it from a difficult position! 


These developments have caused an uproar in the 

responsible Ministry of National Defense staffs, while 

the “silence” adopted at the present time by those 

officers who, under the previous government had pro- 

oe precisely the opposite policy, gives rise to specu- 
tion. 


Recent events prove the soundness of the decision of 
then-Minister of National Defense I. Varvitsiotis, that is, 
to accept construction of a NATO land forces command 
in Larisa and to set developments in motion so that, by 
hard negotiations, the air subcommand constituting the 
“key” point of the whole matter might also be activated. 
The Turks were then startled. They had not expected the 
Greek maneuver and were forced to accept the construc- 
tion of the NATO commands in our country. Later, 
however, realizing the success of the Greek side, they 
resorted to a desperate attempt to bring up procedural 
matters concerning activation of the commands and 
hoped for a change of Greek policy on this matter, just as 
it occurred! 


Evidently, the Turks had in mind the stated positions of 
the then-head of the official opposition, Mr. Papandreou 
and the present minister of national defense, Mr. N. 
Kouri (who has practically a free hand on this subject as 
well, while Mr. Arsenis seems more conciliatory) on 
refusing construction of NATO commands in our 
country as a “nationally unacceptable” undertaking. 


The arguments advanced primarily by the Turks were 
the make-up of the commands and the fact that the 
presence of NATO commands in Greece affects their 
country’s sovereign rights (!), whereas last December 
they had recognized the international nature of the 
commands, just as the other NATO countries had, of 
course, done. In effect, in the course of events, the Turks 
realized that Greece can henceforth have a say from the 
inside in the Alliance, and that the Greek NATO com- 
mander in Larisa, with an area of responsibility of the 
whole territory of Greece, will have a say in crucial 
matters being discussed in the forums of the Alliance. 


For its part, the new Greek Government does not seem 
to have understood the gravity of the situation and 
insists On...its preelectoral positions. That is, it demands 
that the land forces command not operate if the bound- 
aries of the air subcommand are not also defined before- 
hand. That position benefits only Turkey since, from the 
other side, no explicit instructions exist for further 
maneuvering. 


However, the question of the commands is also expected 
to be discussed during tomorrow's regular meeting of 
NATO commanders of the southern sector of the alli- 
ance to be held at the Ist Army Headquarters in Larisa. 
All the commanders of the main subordinate commands 
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will participate, and the commander of the allied forces 
of South Europe, Admiral Treremi Borda, will preside. 


At the meeting, more general southern sector questions 
will be considered, and the commander of the Ist Army, 
Lieutenant General Moustakis, will participate on the 
Greek side. 


* Strategy on Cyprus Issue Envisioned 
94ES0124A Athens ELEVTHEROTIPIA in Greek 
1 Nov 93 p 19 


[Commentary by Panaghiotis Ifaistos: “Cyprus Situa- 
tion: Pressures to the Forefront”’} 


[Text] The Cyprus situation is persistently returning to 
the forefront. The present phase is characterized by an 
existential dead end. Our inability to understand the real 
parameters of the problem as they developed after the 
1974 defeat . >t the bottom of the problem of Cyprus. 
Even today, 20 years later, we operate and make deci- 
sions by the rules of the geopolitical circumstances 
prevailing before 1974. The present parameters of the 
problem are the following: 


1. Due to our own diplomatic errors, nonviable solutions 
are advanced (the Ghali solutions). 


2. New ideas are in circulation about two countries: a 
Turkish one in the north and the “other” in the south, 
which will virtually be held hostage by the Turks. 


3. There is an imbalance of power on Cyprus territory 
that inevitably whets Turkish appetites. 


4. There is a problem of rationalistic analysis of the 
issues. According to otherwise reliable analysts or poli- 
ticians, on many subjects an incredible ignorance of the 
problem’s basic aspects is evident. Certain analyses and 
political statements cause despair and hopelessness, as 
much because of an imperfect knowledge of the subject 
as of the fact that it is recklessly and superficially 
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suggested to | million Greeks that they continue on their 
course toward final destruction. 


5. The complete absence of the metropolis of Hellenism 
ethnically separates a continually growing number of 
Cypriots, who are pushed to accommodation to the will 
of the Turks. Soon, a frightened Cyprus will lose not only 
its territories but also its 3,000-year-old Greek soul. 
Disturbing phenomena of “national loss of nerve” and 
“cosmopolitanism™ are developing in Cyprus as well as 
in Greece. Typically, it is written and said that the legal 
and moral—validation of the demand for defensive 
support of the Cypriot state constitutes...“nationalism”. 


Under the circumstances, the following strategy may be 
a one-way street: 1. First, the calm declaration of a new 
foreign policy doctrine: “if Turkey is not in a hurry for a 
good solution, the Greeks are not in a hurry for a bad 
solution”. Simultaneously, perhaps following a nation- 
wide consultation, to also proclaim that “we will not 
accept any solution that will worsen the post-1974 status 
quo on the island”. 


2. A discreet, methodical corrosion of the notorious UN 
proposals, by simultaneously prefacing every peace ini- 
tiative with a viable solution. 


3. Adoption of a “strategic union” of the Greek and 
Cypriot states in all possible sectors: defense, political, 
economic, and social. Our determination (and fear of a 
change in geopolitical interrelations) may lead Turkey to 
a solution providing for the withdrawal of Turkey and 
the establishment of a democratic state. If not, at least— 
in the mid-term or the long term—without our ever 
recognizing Turkish property titles on Greek soil—the 
Greek population of Cyprus will be calmly and normally 
led to Greek space. 


Could it be that some people have philosophical reser- 
vations about the last situation? If the answer is affirma- 
tive, the main problem paralyzing and incapacitating us 
is philosophical and not Turkey, which is doing nothing 
more than pursuing its interests. 
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Ciller’s Office Reports Air Strike in Iraq 


TA3011111693 Ankara TRT Television Network in 
Turkish 1100 GMT 30 Nov 93 


[Statement by the Prime Minister’s Press Office dated 30 
November—read by announcer over video] 


[Text] An air strike has been carried out against nine 
targets in northern Iraq which served as places of shelter 
for the separatist bandit groups and were also being used 
for activity. The operation, which was conducted yes- 
terday, started at 1030 [0830 GMT] and ended at 1530. 
The operation aimed at destroying nine targets in the 
areas of Mezi, Keryaderi, Sinji, and Shivi. A total of 16 
sorties were carried out. The planes were guided to their 
targets by air controllers in advance helicopters. In this 
way, the possibility of making mistakes was eliminated. 
An area of 10 km by 40 km was combed, and those 
targets that were determined were completely destroyed. 
There were no residential units or northern Iraqi officials 
within at least 4 km of the targets. Northern Iraqi 
officials were informed of the operation. 


Ciller Says Operations To Continue 


TA3011113793 Ankara TRT Television Network in 
Turkish 1100 GMT 30 Nov 93 


{[Announcer-read report over video} 


[Text] Prime Minister Tansu Ciller, addressing the True 
Path Party Assembly Group this morning, said that PKK 
[Workers Party of Kurdistan] settlements were destroyed 
in the cross-border air operation organized against nine 
targets in northern Iraq yesterday. 


Addressing her party group this morning, Ciller stated 
that no Iraqis were injured or their settlements damaged 
in the operation, which was carried out with the knowl- 
edge of Northern Iraqi officials. She said: 


[Begin Ciller recording] Our helicopters and jets flew 
into Iraq yesterday. Air raids have been carried out 
against nine targets, among them Mezi, Sinji, Shivi, and 
Keryaderi. All settlements in these regions have been 
completely destroyed. Settlements belonging to the ter- 
rorists have been completely destroyed. | am announcing 
this today. These operations will continue. While all the 
tents and houses inhabited by the terrorists and all their 
settlements were destroyed, no Iraqi soldiers were killed 
and no Iraqi settlements damaged. These operations 
were carried out with the knowledge of northern Iraqi 
officials. Only regions in which the terrorists were 
deployed were bombed, and nine targets were destroyed. 
An assessment is under way. [end recording] 


Iranian Delegation Arrives for Security Talks 
TA3011082993 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT 29 Nov 3 


[Text] Turkey and Iran are holding security talks. 
Gholam Hoseyn Gholamliyan, security affairs director 
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general of the Iranian Interior Ministry, who arrived in 
Ankara today, and the delegation accompanying him 
have begun their contacts. 


Gholamliyan first called on Security Director General 
Mehmet Agir and conferred with him for some time. He 
was later received by Interior Minister Nahit Mentese. 
Gholamliyan said that Iran wants to raise its relations 
with Turkey to the highest possible level. He added that 
Iran will not allow any acts against Turkey's territorial 
integrity along the joint border. Mentese, in turn, said 
that acting together against terrorist acts will serve the 
interests of both countries. He noted that there are 24 
ethnic groups in Turkey, adding that they are not minor- 
ities but rather citizens with equal rights. 

The Turkish-Iranian joint security meeting will be held 
tomorrow. 


PKK’s Ocalan Calls For ‘Liberated’ Areas 


NC2611133493 Ankara TURKISH DAILY NEWS in 
English 15 Nov 93 p 3 


[Report by Ismet G. Imset—punctuation as published] 


[Text] Ankara—According to recent orders issued by 
outlawed Kurdistan Workers’ Party (PKK) leader 
Abdullah Ocalan to his commanders in Turkish terri- 
tory, the organization will in the near future be 
attempting to create at least two liberated zones in the 
Southeast. 


Ocalan, in his orders carried in the monthly party paper 
SERXWEBUN, has told his militants that in some areas 
the PKK is currently able to carry out a single attack with 
as many as | ,000 fighters. He also said it was possible for 
the organization to arrange as many as a thousand 
militants to defend a single area in parts of the region 
against Turkish forces, for up to a week. 


Defining his mew guerrilla strategy as similar to the 
experiences in China and Vietnam, Ocalan said in his 
orders that the Botan area, consisting of four separate 
parts, had rcached the level of becoming a Red Zone, 
meaning a liberated zone. PKK secret organizational 
documents show that the organization, following its 
1990 2nd National Conference and 4th Congress, has 
divided its action zones in the Turkish Southeast into 
nine separate regions which it refers to also as “eyalet” or 
province. 


These include the Botan (North) and Behdinan (south or 
northern Iraq), Garzan, Amed, Mardin, Dersim, Middle 
(Orta) and the Sehad (northern area) provinces. 


“In Botan,” Ocalan said, “there is territory to be con- 
trolled. One has to develop underground activities, take 
control of various strategic and tactical lines...approach 
the issue of expansion with a new vision... As I have said. 
war tactics may now change daily, weekly or monthly.” 


In his orders, the PKK leader argued that according to 
the nature of the combat zone, whether it be where the 
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PKK is strong (Red), only now gaining strength (Mixed) 
or = (White), there should be different tactics put 
into force. 


Red Zones 


According to Ocalan, the Botan and Behdinan regions 
are part of the Red Zone and “especially the northern 
parts of these regions present the conditions for the 
creation of a liberated zone.” 


The PKK leader calls for plans to be put into practice for 
Garzan, too, to be turned into a Red Zone and continues: 
“Two lines in Garzan could also be arranged according 
to the Red Zone. In the north there are Mutki, Sason and 
Kozluk—or even the area up until Mus, where efforts 
can be put into effect to create a Red Zone. The 
conditions for this exist. In the South, it is not difficult 
now to create liberated zones in Hizan, Tatvan, Sirvan 
and Baykal.” 


Ocalan believes that the geographical conditions here are 
“marvelous.” “It is a daily process now,” he says, “to get 
to know the region step-by-step and invade it in stages.” 


He also says that the same conditions can be created in 
Amed. He is, however, cautious with regard to past 
experiences. Noting that such an attempt took place last 
year, Ocalan points out that the general conditions 
throughout the whole of the region were not ripe for the 
establishment of liberated zones anywhere and that the 
“war” had not reached its current levels. 


Ocalan’s future plans for the Amed or Diyarbakir region 
are these: In the south Genc, Kulp, Lice, Palu, Dicle can 
be turned into a Red Zone. 


In the north, conditions for this also exist. The Middle 
(Orta) Region can immediately be placed within this 
plan and even a part of Dersim could be added. Kigi and 
the north of Bingol as well as Karliova, Erzurum and all 
the way up to Erzurum, there could be Red Zones. 


In other words, what Ocalan is suggesting is for two 
separate Red Zones to be established and to be linked to 
two main guerrilla command centers. 


Aside from these, the PKK Secretary General believes 
that two separate command centers can also be created 
for Dersim Province, and that this arrangement could be 
seen as the north and south battle lines. 


According to Ocalan, Kigi, Pulumur, and Nazimiye 
center to Ovacik are already Red Zones. “If,” he says, 
“the southern battle line can be connected to Ovacik, 
Hozat and the new battle line, and if it can be connected 
to Erzincan, this can be seen as (the creation of) a new 
Red Zone.” 


Mixed Zones 


As for what Ocalan refers to as the interim or mixed 
zones, the PKK tactic with regard to these in the new 
period is different. Accordingly, these are areas where 
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the guerrilla campaign is not developed and still oper- 
ating in the form of small units. Areas where the guer- 
rillas can conduct attacks but cannot control zones, and 
places were they cannot fight for a long time with 
Turkish government forces. 


“These,” Ocalan says, “are places where the guerrillas 
can achieve results with hit-and-run tactics and by acting 
fast.” This is true for some provinces, including, 
according to him, Mardin and the Gap [Southeastern 
Anatolia Project] region. Serhad, however, is a bit dif- 
ferent and could be turned into a liberated zone in the 
future. Also, Tendurek, Agri, Greater Agri and Small 
Agri can be turned into liberated zones if the necessary 
effort is made. 


Other areas are places where there are fighters but not in 
great number and where, according to Ocalan, secrecy is 
essential and there must not be any major operations. 
Ocalan advises only very rapid and safe raids in such 
zones, saying that PKK forces should refrain from long- 
term clashes and carry out attacks in very small units and 
not to take any risks. “In these areas,” the PKK leader 
says, “organizational activities on behalf of the Front are 
more important. Militia can also be made operative.” 


The difference between these zones and Ocalan’s Red 
Zones are that in the latter, the people are regarded as 
under “full control” and all affairs are run under a 
peoples’ administration—not under the Turkish system. 


White Zones 


Ocalan regards the White Zones as “the centers of the 
enemy.” For him, these are areas where “the enemy is in 
total control.” Thus, he advises his militants to enter 
such areas in full secrecy. “You go in there, make your 
action and move out,” he says in his new orders. 


“Those units working inside also have to work in full 
secrecy,” he adds. 


The PKK leader believes that there can be no guerrilla 
activities in such regions and that the guerrilla should 
enter, hit and run. He adds, however, that the militia 
should be developed in the White Zones. 


He calls for the creation of surveillance units and some 
local cooperation units “in other words, the weapons are 
on the outside,” he says. “They are brought in for strikes 
and moved out again.” 


Future Struggle 


The PKK leader, in separate orders to his units in the 
Southeast, instructed his commanders to give special 
emphasis to new recruitment efforts—saying they should 
even exceed the limits they were ordered to observe 
before. “There were some figures we gave you,” Ocalan 
said. “Now you must go beyond them. At times the 
increase should be twofold.” 


Referring to Turkey's new policy in the region, Ocalan 
said that Ankara was after the complete destruction of 





The editorial claimed that authority in the Southeast was 
now passing to the PKK and that the state had become 
“indexed to the PKK.” 


It further said that the escalation of the war was creating 
divisions in the Ankara power structure. 
“They will fall apart among themselves,” the editorial 
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2nd zone: Dersim, Hozat, Pertek, kemah 3rd zone: 
Nazimiye, Mazgirt, Pulumur 4th zone: Karakocan 
Middle (Orta) Province: Karliova, Varto, Hinis, 
Bulanik, Malazgirt, Tutak Sehad Province (Northern 
Area), Kars, Agri, Erzurum and Van. South-West Prov- 
ince: Kahramanmaras, Gazantep, Sanliurfa, Adiyaman 
GAP Region: Hilvan, Siverek, Viransehir, Cinar Heh- 
dinan Province: Northern Iraq border region with 
Turkey Eastern Province: Iranian Kurdistan 


2. Proposed Zones Liberated Zones: Botan, Garzan, 
Dersim, Behdinan and Serhad. Mutki, Sason 


Erzincan Kigi, Pulumur, Nazimiye to Ovacik Mixed 
Zones: Mardin and the GAP region Tendurek, Agri, 
3. PKK War Zones Red Zone: Areas where the guerrilla 
campaign is developed and guerrillas can stage attacks or 
defend themselves with units of up to a thousand 
fighters. Where defence and resistance can continue for 


authority and where liberated zones can be created. 
Mixed Zone: Areas where the guerrilla campaign is not 
developed and operations are still in the form of small 
units, where the PKK can attack but cannot control 
zones and places, and where it cannot susiain long 
conflicts with Turkish government forces. Areas where 
secrecy is essential and there must not be any major 
operations. Only very rapid and safe raids should be 
carried out. Militants are advised to refrain from major 
clashes and instructed to carry oul operations only in 
very small units and to avoid risks. White Zone: Areas 
where Turkey has total control and where the PKK is 
advised to enter in full secrecy only for hit-and-run 
attacks conducted from the outside. Areas where the 
militia should be developed along with surveillance units 
and some local cooperation units. 
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